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General 


UN Envoy Supports Namibia Independence Plan 
OW2108211989 Beijing XINHUA in English 
1840 GMT 21 Aug 89 


[Text] United Nations, August 21 (XINHUA) —China 
today expressed support for the “legitimate demands” of 
the African countries regarding the settlement in 
Namibia, and urged all parties concerned to “strictly” 
abide by the Namibian independence plan. 


Ambassador Li Luye, China’s permanent representative 
to the United Nations, made this statement in the 
Security Council this morning as it met for the fourth 
time at the request of African and non-aligned countries 
to discuss the “non-compliance” by South Africa with 
the Namibian plan. 


Commenting on the Namibian independence process 
which began on April | this year, Li noted that this 
development “heralds the triumphant conclusion of the 
historic mission of decolonization throughout the entire 
African Continent, which will be an event of major 
significance in history.” 


While expressing satisfaction over the accomplishments 
in the implementaticn of the U.N. Plan for Namibia, he 
reminded the council that “there indeed exist some 
problems calling for close attention of the international 
community.” 


What is disturbing in particular is the fact that some 
elements of the former counter-insurgence unit, 
Koevoet, which should be disbanded under the settle- 
ment plan, have instead been absorbed into South 
Western African Police (SWAPOL), who have constantly 
subjected the Namibian people to intimidation and 
harassment. 


He also noted that the command structure of the South- 
western African Territory Force remains in place till this 
day, and there have been incidents in which non- 
Namibians registered as voters for the elections sched- 
u‘ed to take place in November. 


“All of these are in violation of the settlement plan which 
has been accepted by all sides.” 


Li urged all parties concerned to strictly abide by the 
provisions of the plan and endeavour to remove the 
obstacles hindering its implementation. 


He hoped that the South African authorities will honor 
their commitments, carry out the agreement in earnest, 
and refrain from taking any action that might undermine 
the free and fair elections in Namibia or compromise the 
scheduled independence of the territory. 


INTERNATIONAL AFFAIRS 1 


He also expressed China's appreciation of the “unre- 
mitting efforts and accomplishments” of the U.N. secre- 
tary-general in implementing the plan. 


“The Chinese delegation highly appraises and supports 
the work of the secretary-general. his special representa- 
tive, as well as the United Nations Transition Assistance 
Group.” 


He called on the Security Council to take “appropriate 
and effective steps” to ensure the smooth implementa- 
tion of the plan. He expressed the confidence that the 
council will give even stronger support to the secretary- 
general after this round of discussions. 


China has always supported the Namibian peopie in 
their just struggle for national independence and will 
continue to make efforts for the strict implementation of 
the plan for Namibian independence and its realization 
on schedule, said Ambassador Li. 


Radio Talk Views Trade With Asia, Africa 
OW 2308041089 Beijing Domestic Service in Mandarin 
0430 GMT 10 Aug 89 


[““Station Talk” on trade with Asian and African devel- 
oping countries] 


[Excerpts] The Asian and African developing countries 
cover a vast area and possess abundant natural 
resources, but most of them have single-product econo- 
mies, export primary products, and import manufac- 
tured goods. [passage omitted] 


China is a developing socialist country. Promoting unity 
and cooperation with developing countries in the Third 
World is a cornerstone of China’s foreign policy. [pas- 
sage omitted] 


To date China has signed bilateral trade agreements with 
64 countries in Asia and Africa. It also participates in 
some regional trade organizations of developing coun- 
tries in Asia and Africa. 


In 1950, China’s import and export trade with Asian and 
African countries and regions, except Japan, Korea [as 
heard], Mongolia, and Vietnam, totaled some $140 
million, with exports amounting to $14.24 million and 
imports totaling $130 million. In the 1980's, China 
rapidly developed its trade with those countries, and the 
volume of its import and export trade with them in 1987 
was $6.3 billion, with exports at $4.3 billion and imports 
at $2 billion. [passage omitted] 


In the last 3 decades and more, trade and cooperation 
between China and developing countries in Asia and 
Africa have embodied the principle of equality and 
mutual benefit, conformed to the common interests of 
both sides, and helped promote unity and common 
development. However, despite the progress made, trade 
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between China and the Asian and African developing 
countries still accounts for only a very small percentage 
of each other's trade as a whole. 


At present, the volume of China’s export to Asian and 
African developing countries accounts for about | per- 
cent of the total import trade volume of those countries. 
For this reason, there still is a great potential for further 
development. 


As in the past, China will continue to actively expand its 
two-way trade with developing countries in Asia and 
Africa so as to promote steady development of South- 
South trade and cooperation. [passage omitted] 


To develop diversified .rade and promote South-South 
trade cooperation is a common aspiration of the Chinese 
people and the peoples of Asian and, African developing 
countries. The prospects for such trade and cooperation 
are good. 


We are convinced that through common efforts, trade 
between our country and the developing countries in 
Asia and Africa will make even more remarkable 
progress, and that cooperation will become even more 
comprehensive. 


Official Reports on Nongovernmental Foreign Aid 
OW2308002589 Beijing XINHUA in English 
1542 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA) —China has 
received foreign funds and materials worth about 30 
million yuan from foreign nongovernmental organiza- 
tions in the past 5 years. 


According to an official from the China international 
Economic and Technological Exchange Center, these 
organizations are mostly from developed countries, 
including the United States, France, Canada, Australia, 
and Japan. 


The aid was used in 58 programs in about 20 poverty- 
stricken counties of 8 provinces, including Shandong, 
Henan, Yunnan, Guizhou, and Guangxi. The programs 
include aquatic cultivation, processing of agricultural 
products, potable water, and animal husbandry. 


With China’s economic development in recent years, 
some poor and out-of-the-way areas and areas inhabited 
by ethnic minorities have shaken off poverty to some 
extent, but about 70 million people still live below the 
poverty line. 


The implementation of these programs has helped to 
promote economic development, the official said. 


INTERNATIONAL AFFAIRS 


United Nations To Aid Sichuan Disaster Relief 
OW'1908022489 Beijing XINHUA in English 
0128 GMT 19 Aug 89 


[Text] Beijing, August 19 (XINHUA) —The Food and 
Agriculture Organization (FAO) of the United Nations is 
set to give emergency assistance of 300,000 U.S. dollars 
to China’s disaster-stricken Sichuan Province, “CHINA 
DAILY” reported today. 


In mid-April, 17 areas and cities in the province were hit 
by hail storms, resulting in the loss of some 200 million 
kilograms of grain and 7.6 million kilograms of rapeseed, 
the paper quoted Zhao Hanjie, an official from the 
Ministry of Agriculture. 


A four-day rainstorm in the province starting on July 7 
devasted 600,000 hectares of farmlands in 85 counties, 
Zhao added. 


The FAO is considering favorably that the money will be 
used to buy seeds, pesticide, fertilizer and farm 
machinery, the paper said. 


The FAO also gave financial support to several agricul- 
tural projects in China this year, and one forest project, 
which started in June, received 350,000 U.S. dollars. 


Under the project, foreign experts will be invited to 
analyze China's Forestry Industry and make plans for 
training and purchasing of machines. 


A fishery project, which has been approved by FAO this 
month, received 300,000 U.S. dollars. Under the project, 
study tours will be organized for Chinese experts to go to 
Japan, the Federal Republic of Germany, the United 
States or Canada to see fishing facilities in reservoirs and 
lakes. Equipment and facilities for fishing will be 
imported. 


UN Organization Assists Orchard Mechanization 
SK230805 1189 Beijing City Service in Mandarin 
1000 GMT 22 Jul 89 


[Text] The Food and Agriculture Organization [FAO] of 
the United Nations has recently provided $200,000 in 
low-interest loans for (Zhangxinzhuang) Village of 
(Zhangjiawan) Township in Tongxian County with the 
purpose of supporting the mechanization in orchards of 
this village. This village is the experimental base of 
mechanization of agriculture designated by the Food and 
Agriculture Organization of the United Nations. 


UN Official Arrives for UNIDO Center Talks 
OW 2308040489 Beijing XINHUA in English 
1330 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA)}—Domingo Siazon 
Jr., director general of the United Nations Industrial 
Development Organization (UNIDO), arrived here 
today to have discussions with Chinese officials on 
setting up an UNIDO center in Beijing. 
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An official of the Chinese Ministry of Foreign Economic 
Relations and Trade said that the projected center is 
aimed at promoting South-North and South-South coop- 
eration, investment, and technical exchange in industry. 
Eight similar centers have been set up in Europe and 
other places. 


Minister Zheng Tuobin and Vice Minister Shen Jueren 
of foreign economic relations and trade today held talks 
with Siazon. Both sides agreed to work for more fruitful 
cooperation between China and UN organizations. 


The visitor is scheduled to leave Beijing tomorrow. 


Olympic Official Departs for Puerto Rico Meeting 
OW230804 1389 Beijing XINHUA in English 
1135 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA)}—He Zhenliang, 
member of the Executive Board of the International 
Olympic Committee [IOC], left here today for Puerto 
Rico to attend the 95th IOC Session. 


The session will be held from August 29 to September | 
and new IOC leaders will be elected during the meeting. 


International Exports Seminar Opens in Beijing 
OW2208035589 Beijing XINHUA in English 
1343 GMT 21 Aug 89 


[Text] Beijing, August 21 (XINHUA)—An international 
seminar on exports from small and medium-sized enter- 
prises in the Asian and Pacific regions opened here 
today. 


Trade officials and specialists from India, the Philip- 
pines, Thailand, and China will exchange views on issues 
covering exports, markets, information, and prices. 


The 12-day seminar is run by the International Trade 
Center (ITC) of the United Nations. 


Johnson Cooke, a training official from the center, said 
that ITC has contributed to the efforts of governments in 
the region to enhance exports over the past 25 years. 


“This regional project on development of exports from 
small and medium-sized enterprises is part of ITC's 
recently established program on this theme,” he added. 


He said that the center plans to continue to expand the 
coverage of the project in this region. 


He said that the approximately 240 persons trained in 
these seminars will be valuable resources for their gov- 
ernments to continue the program. 


Sheng Shuren, vice minister of the State Planning Com- 
mission, said that 56 Chinese trade specialists were 
trained through the projects. They have enhanced their 
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knowledge of exports by small and medium-sized enter- 
prises and promoted mutual understanding aad cooper- 
ation between developing countries. 


He said that China is a developing nation with great 
potential and the small and medium-sized enterprises 
have an important role in developing the national 
economy. Their exports account for a quarter of China’s 
total exports of 40 billion U.S. dollars a year. 


But he noted in most small and medium-sized enter- 
prises, technological standards, and management skills 
are still low. 


China will make further efforts to change this situation 
by reforming, opening to the outside world, and pro- 
moting international cooperation. China hopes that UN 
Organizations will continue to provide support. 


Inner Mongolia Hosts International Exhibition 
OW 1808184889 Beijing XINHUA in English 
1345 GMT 18 Aug 89 


[Text] Hohhot, August 18 (XINHUA)—A five-day inter- 
national exhibition of agricultural and livestock 
machinery opened here today. 


The exhibition is jointly sponsored by Singapore Exhi- 
bition Technics Pvt Ltd, the Inner Mongolia Autono- 
mous Region and Tianjin branches of the China Council 
for the Promotion of International Trade and the Inner 
Mongolia Foreign Trade Exhibition Company. 


On display is machinery provided by the KVHN [as 
received] S.A. Company of France, the Blount Company 
of the United States, the Don Di S.P.A. Company of 
Italy, and agricultural and livestock machinery produc- 
tion companies from Spain, Britain and Australia. 


According to an organizer, the exhibits cover more than 
30 varieties such as milking machines, grain fodder 
grinders, fruit-tree sprayers, seeders, mowers, water- 
conservation equipment, weeder. and rotary tillers. 


Four Inner Mongolian agricultural and _ livestock 
machinery producers, such as the Inner Mongolian 
Engine Plant and Baotou Tractor Plant, are also demon- 
strating their products. 


Eleven countries and regions including Poland, Federal 
Germany, and Hong Kong have sent representatives to 
the exhibition. 


In addition, 12 Chinese provinces, municipalities and 
autonomous regiors have also sent delegations. 
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United States & Canada 


Wang Zhen Briefs Anna Chennault on Turmoil 
OW 2308065489 Beijing XINHUA in English 
0620 GMT 23 Aug 89 


{Text} Beijing, August 23 (XINHUA)}—China’s policy of 
refor'a and opening will remain unchanged and the 
country will open more fully to the outside world. China 
will not be afraid of any sanctions imposed on it, Chinese 
Vice-President Wang Zhen said here today. 


In a meeting with Mrs. Anna Chennault, chairwoman of 
the U.S. National Republican Heritage Groups Council, 
Wang noted that political leaders of some countries 
claimed to impose sanctions on China “This could only 
serve to arouse the national indignation of the Chinese 
people,” he said. 


“We will educate our people to go all out to build China 
better and faster,” he stressed. 


He noted China had suffered from invasion and plunder 
by imperialist powers for more than a century. Now 
China has developed and a few people at home and 
abroad would come out to make trouble, undermining 
the country’s stability and construction, he said. 


“The recent turmoil which later developed into a coun- 
terrevolutionary rebellion had deep-rooted domestic and 
foreign backgrounds,” Wang said, adding ““we took res- 
olute measures to quell the rebellion wh’ n the situation 
developed beyond our tolerance, and this is also an 
important guarantee to ensure China's stability itn the 
years to come.” 


He pointed out that the Chinese people and the Amer- 
ican people are friendiy to each other. The economic and 
trade exchanges between the two countries are based on 
the principle of equality and mutual benefit and this is 
beneficial to the bilateral relations and world peace, he 
added. 


Anna Chennault said that the “June 4” event is China's 
internal affairs and no foreign country should interfere. 
The Sino-U.S. Relations are very important and are of 
great significance to the stability in Asia, she said, hoping 
that both countries would continue to maintain friendly 
ties. 


Anna Chennault arrived here August 18 as guest of the 
Chinese People’s Association for Friendship With For- 
eign Countries. 


U.S. Firm Receives Chinese-Made Cargo Ship 
OW2108192189 Beijing XINHUA in English 
1508 GMT 21 Aug 89 


[Text] Shanghai, August 21 (XINHUA)}—A 64,000 dwt 
bulk cargo ship built by China for the United States was 
launched Sunday at Shanghai's Jiangnan shipyard. 
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James Roderick Lilley, the U.S. ambassador to China, 
Hu Chuanzhi, president of the China National Ship- 
building Corporation, and K. Lewis, president of the 
Lasco Shipping Company of the United States, attended 
the launching ceremony. 


The 225-meter-long ship, christened the “China Glory”, 
is the first ship the Shanghai Jiangnan shipyard has buil: 
for the Lasco Shipping Company. Most of the main 
engines were made in China. 


According to a contract the China Shipbuilding Trading 
Corporation and Shanghai Jiangnan Shipyard signed 
two years ago with the Lasco Shipping Company, 
Shanghai Jiangnan shipyard \ ill build one more 64,000 
dwt cargo ship for the American company. 


The shipyard will also build another five ships of the 
same type for shipowners in the United States, Federal 
Germany and Hong Kong, according to an official from 
the shipyard. 


Soviet Union 


Liaoning Governor Li Meets RSFSR Delegation 
SK2308020189 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 20 Aug 89 


[Text] On the evening of 20 August, Governor Li Chang- 
chun met with Vladimir Vinogradov, minister of foreign 
affairs of the Russian Soviet Federated Socialist 
Republic [RSFSR], who was invited to visit our province 
with his entourage. 


Minister Vladimir Vinogradov and his entourage arrived 
in Liaoning for a friendly visit on 19 August. 


On the morning of 20 August, Zheng Silin, assistant 
provincial governor, and leading comrades of provincial 
departments concerned held a work meeting with them. 


During the talks on the evening of 20 August, Li Chang- 
chun and Vinogradov unanimously stated that the nor- 
malization of relations between China and the Soviet 
Union in May this year has created a good atmosphere 
for developing friendly relations between Liaoning Prov- 
ince and the RSFSR and between the administrative 
units of both sides. 


Minister Vinogradov passed on a letter to invite Gov- 
ernor Li Changchun to visit the Soviet Union from 
Comrade Vlasov, chairman of the RSFSR Council of 
Ministers. Governor Li Changchun accepted the invita- 
tion cheerfully. 


On the evening of 20 August, both sides jointly held a 
ceremony to sign a summary of talks made by the 
minister of foreign affairs of the RSFSR during his visit 
to Liaoning Province and an initial agreement on the 
program of basic direction for cooperation for 1990- 
1992 between Liaoning Province and the RSFSR. 
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Soviet Tractor Delegation Visits Changchun 
SK2308005789 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 21 Aug 89 


[Text] A delegation from the Ministry of Tractor and 
Agricultural Machine Building of the Soviet Union led 
by First Deputy Minister Kalinin visited Changchun 
from 19 to 21 August. On the evening of 19 August, 
Wang Yunkun, vice governor of Jilin Province, met with 
and feted the Soviet guests. 


During its stay in Changchun, the Soviet delegation 
visited the Chargchun Tractor Manufacturing Plant and 
watched a demonstration on operations of tractors. 
Based on a friendly and realistic spirit, both sides held 
business talks and signed memorandums of intentio : of 
barter trade and coopeiative production of tractors. 


Inner Mongolia Links Truck Routes With USSR 
SK2308002589 Hohhot NEIMENGGU RIBAO 
in Chinese 21 Jul 89 p 1 


[Text] The office of the port affairs leading group under 
the State Council recently approved the report submitted 
by the autonomous regional People’s Government with 
regard to opening th. border port of Manzhouli to the 
Soviet Union in truck transportation and establishing a 
timber transfer station at the port. The opening of truck 
transportation to the Soviet Union will certainly play a 
positive role in relieving the pressure on railway trans- 
portation, curtailing the phenomena in which freight has 
been kept for a long time on the train or in stations, and 
accelerating the turnover of freight trains as well as of 
imported or exported goods. 


Northeast Asia 


XINHUA Corrects Japan Loan Resumption Story 
OW 2208150189 Beijing XINHUA in English 
1353 GMT 22 Aug 89 


[The following substitution pertains to the item head- 
lined “Japa: Said Ready To Resume Lending” pub- 
lished in the 22 August China DAILY REPORT on page 
five. Beijing XINHUA in English at 1353 GMT on 22 
August transmitted a “kill” to this item, substituting in 
its place the following report. Passages in boldface indi- 
cate where variations occur.] 


[Text] Tokyo, August 22 (XINHUA)}—A ' :ading bank 
executive said here today that Japanese banks are ready 
to resume talks on existing loan commitments with China. 


“I would personally think Japanese commercial banks 
are prepared to resume talks with China (on lending) if 
the nation specifically asked for such negotiations,” 
Kuniji Miyazaki, chairman of the Federation of Bankers 
Associations of Japan was quoted by the KYODO News 
Service as saying. 
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Miyazaki is also president of Dai-Ichi Kangyo Bank Lid., 
one of the most powerful banks in the world. 


Japanese commercial banks suspended talks on existing 
loans to China in early June after the counter-revolu- 
tionary rebellion. The Japanese Government also put the 
brakes on a third round of large loans to China worth 
some 5.8 billion U.S. dollars. 


Japanese Government Delegation Visits Liaoning 
SK2308011389 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 21 Aug 89 


[Text] At the invitation of our province, a four member 
delegation head ~d by (Kisada Kazuo), minister of for- 
eign affairs o:1 Kanagawa Prerfecture. Japan, was 
appointed by (Nagasu Kasuni), governor of Kanagawa 
Prefecure, to visit our province and to observe the actual 
situation in the province from 17 to 20 August. 


On 19 August, provincial Governor Li Changchun cor- 
dially met with and feted the delegation members at 
Youyi Hotel. Governor Li gave a briefing to the guests 
about the true facts of the suppression of the counterrev- 
olutionary rebellion and about our province's situation 
in production, living, and other fields, and stressed that 
the government of our country would continue to 
unswervingly implement the policy of reform and 
opening up and the foreign policy of peace and indepen- 
dence with the initiative in one’s own hands. He reaf- 
firmed that our province would continue to develop 
friendly cooperative relations with Kanagawa Prefecture 
as before. 


Minister (Kisada) said that Kanagawa Prefecture would 
continue to implement Governor (Nagasu Kasuni’s) 
friendly cooperative principle of development from 
exchange to cooperation and from friendship to 
common efforts. 


During their stay in Shenyang. Minister (Kisada) and his 
entourage held further discussions with the provincial 
Foreign Affairs Office on implementing this year's 
mutval exchange plan. 


On 20 August, Minister (Kisada) and his entourage left 
Shenyan2z for Beijing to continue their visit. 


Cultural Delegates Call on DPRK Vice Premier 
OW 2308085189 Beijing XINHUA in English 
0719 GMT 23 Aug 89 


[Text] Pyongyang, August 23 (XINHUA}—Chong Chun- 
ki, vice premier of the Democratic People’s Republic of 
Korea, received a Chinese Ministry of Culture delega- 
tion today. 
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Chong assured a delegation from the Foreign Languages 
Publishing and Distribution Administration of the Min- 
istry of Culture of DPRK's suppoii for the quelling of 
anti-government noting in China, saying the measures 
taken by the Chinese Government were correct. 


The Chinese delegation arrived here August 11 for a 
two-week visit and is to leave for home August 25. 


Southeast Asia & Pacific 


Indonesian Official Says No Odstacle to Ties 
OW 2208195389 Beijing XINHUA in English 
1829 GMT 22 Aug 89 


[Text] Singapore, August 22 (XINHUA)}—Indonesian 
State Secretary Murdiono today told a Chinese delega- 
tion that no cbstacle can obstruct China and Indonesia 
in normalizing their diplomatic ties. 


He said this when he met acting Chairman of China 
Council for the Promotion of International Trade Zheng 
Hong Ye, who was in Jakarta for a five-day visit from 
August 18 at the invitation of the chairman of the 
Indonesian Chamber of Commerce and Industry 
(KADIN) Mr Sotion Ardjanggi. 


In an interview with XINHUA in Singapore after 
arriving here tonight for a stopover on his way to Beijing, 
Zheng said the two sides discussed in the talks how to 
further strengthen the fnendship and economic and 
trade ties between the two countries. 


This afternoon, Zheng called on Indonesian Industry 
Minister Hartarto. They discussed cooperation in indus- 
trial technology between the two countries which the two 
sides believed to have great potentials. 


They agreed that the cooperation in industrial tech- 
nology could further broaden their economic coopera- 
tion. 


Besides that, Zheng also held talks with Sotion Ardjanggi 
this morning. Zheng invited Sotion to organise a trade 
mission to visit China. He also expressed the Chinese 
side's desire to participate in the Jakarta International 
Trade Fair next year. 


Sino-Indonesian trade ties have been expanding steadily 
since the two courtries resumed their direct trade in 
1985. 


According to data of KADIN’s China committee, Indo- 
nesia’s direct exports to China last year reached about 
681.5 million U.S. dollars, up from only 324.1 million in 
1985. 


By comparison, Indonesia's imports from China 
increased from !21.1 million U.S. dollars in 1985 to 
236.4 million last year. 
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China needs various commodities such as plywood, 
fertilizer, cement, pa'm oil and gas from Indonesia and 
in turn wants to scii more machinery products to Indo- 
nesia, Mr Zheng said. 


Taiwan Singer Ends Refuge in Australian Embassy 
BK 1908100289 Hong Kong AFP in English 0941 GMT 
19 Aug 89 


[Text] Beying, Aug 19 (AFP)}—A pop star from Taiwan 
who resurfaced this week after two months in hiding 
took refuge in the Australian Embassy here after troops 
crushed pro-democracy protests in June, an embassy 
official said Saturday [19 August]. 


Hou Dejian, a supporter of the student-led democracy 
mevement, left the embassy Wednesday after spending 
10 weeks there and returned to his flat in Bewing, said 
the official, who requested anonymity. 


After the June 3-4 crackdown on protests in Beijing, Mr. 
Hou was driven to the embassy by a Westerner, the 
official said, adding “We did not ask him to stay or to 
leave.” 


He said negotiations were entered into with the Chinese 
authorities and the embassy agreed that Mr. Hou could 
return home once it had received assurances from the 
Chinese that he would not be arrested. 


The 33-year-old singer-composer, who defected to the 
mainiand from Nationalist-held Taiwan in 1983, was 
one of four people who took part in a hunger strike in 
Tiananmen Square June 2 in support of the democracy 
movement. 


As troops moved in on the square on the night of June 
3-4, Mr. Hou negotiated the students’ departure w:*h 
Army officers, and, by his own account, was one of tne 
last to leave. 


He had not been seen since the crackdown, but resur- 
faced Thursday in an interview from his Being flat 
shown on state-run television. 


In the interview Mr. How said he saw “no one die” in 
Tiananmen Square when the Army moved in. 


Western intelligence sources said 3,000 people died 
when the Army crushed the protests in Being although 
the official Chinese toll is 300. 


Mr. Hou added in the interview that he had sought 
refuge in the office of a foreign interest, but without 
saying where. 


The embassy official said there =e no other refugees in 
the Australian mission. 
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He also said that as far as he knew, Chai Ling, who 1s on 
a list of most wanted student pro-democracy leaders, was 
not in Australia, as had been reported by the press. 


In an interview published Thursday in the Japanese 
newspaper YOMIURI SHIMBUN, Chinese Govern- 
ment spokesman Yuan Mu denied that Mr. Hou was on 
the most wanted list. 


He also said the government would not resort to force to 
remove dissident astrophysicist Fang Lizhi and fis wife 
Li Shuxian from the U.S. Embassy here where they 
sought refuge after the crackdown. 


But he warned that China would not allow the embassy 
to move him to a neutral country. 


Article Views Paris Conference on Cambodia 
HK2308082289 Hong Kong LIAQWANG OW ERSEAS 
EDITION in Chinese No 33, 14 Aug 89 p 26 


[Article by Yang Mu (2799 2606): “What Does a Good 
Beginning in the International Conference on Cambodia 
Show?”] 


[Text] According to a dispatch from Paris, the July and 
August weather here was as suddenly fine as it was 
cloudy. On the eve of the convening of the international 
conference on the Cambodian issue on 30 July, forecasts 
for the prospects of this conference by international 
public opinion were as unpredictable as Paris weather. 


On 24 July, Sihanouk, President of the Coalition Govern- 
ment of Demociatic Kampuchea, met for more than 2 
hours with Hun Sen, “Chairman of the Council of Minis- 
ters” of the Cambodian regime, in the (Lasaier-Shengkelu) 
[2139 1049 1422 5110 0344 4151] Castle west of Paris. 
After the meeting, Sihanouk said to reporters: “Both sides 
are far from being unanimous in their views.” On the 25th, 
in this castle, the four sides .f Cambodia held the sched- 
uled 2-day round table conference. But due to Hun Sen's 
sticking to his stand, the conference lasted only | day, 
ending on an unhappy note. Originally, the international 
community expected this round table conference to reach 
certain compromises and come close to a consensus, and to 
lay a good foundation for the convening of the interna- 
tional conference on the Cambodia issue. But it resulted 
instead in casting a thick pall over the international 
conference. On the 27th, Son Sann, prime minister of the 
Coalition Government of Democratic Kampuchea, in a 
special interview with this reporter, said that the Coalition 
Government of Democratic Kampuchea hoped that the 
upcoming international conference would achieve positive 
results. But if Vietnamese and Phnom Penh governments 
held on to their stand, the conference would end on an 
unhappy note. The same evening, there came the latest 
piece of news: Through the good offices of the French 
minister of foreigr affairs, who is one of the two chairmen 
of the internaticaal conference, the high-ranking officials 
of the four sides of Cambodia, after one afternoon of 
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consultation, agreed to organize a quadripartite joint del- 
egation carrying the name of Cambodia with no fixed 
spokesman. This removed the last procedural obstacle to 
the convening of the international conference. But Hun 
Sen again said to reporters the next day that this was a 
purely “ceremonial” compromise. with no change in his 
st.nd. Vietnamese Minister of Foreign Affairs Nguyen Co 
Thach still took a threatening line after his arrival, as he 
voiced his opinions on several occasions. These showed 
that the overhanging cloud on the eve of the international 
conference had not been dispersed. 


On the afternoon of 30 july, the international conference 
on the Cambodia :ssue solemnly opened in the Kieber 
International Crm -ntion Center, with the impressive 
Arc de Tnomphe . -rlooking it. Foreign ministers and 
leaders from 19 countries and 23 sides attended. The 
opening speeches by the two chairmen of the confer- 
ence—the French Minister of Foreigr Affairs and the 
Indonesian Minister of Foreign Affairs—set a good tone 
for the conference. General discussions were held at the 
first stage of the conference at the ministerial level. 
People noted that speeches by UN Secretary General de 
Cuellar, President of the Coalition Government of Dem- 
ocratic Kampuchea Sihanouk, and heads of the delega- 
tions of ASEAN nations, China, and other coun‘ries 
loving peace and upholding justice, made some of the 
solutions advocated by the Vietnamese and Phnom Penh 
regimes pale by comparison. Speeches by most of the 
delegates set the main trend: The Cambodian issue must 
be solved politically in an overall, fair, and rational 
manner. The Vietnamese troops’ occupation of Cam- 
bodia is at the root of the issue. Therefore, all the 
Vietnamese troops must withdraw from Cambodia 
under effective international supervision. After their 
withdrawal, there must be effective measures to safe- 
guard peace in Cambodia, to stimulate a national com- 
promise, and to establish a quadripartite temporary 
government headed by Sihanouk. The role of the United 
Nations in the political solution of the Cambodia tissue 


must be strengthened. 


Under the impetus of this main trend, the muinisternal 
conference approved two documents: “Procedures for 
Opening = Conference” and “Organizational Work.” 
These two documents basically spelled out the dominant 
views of the conference. It was also decided to establish 
three work committees to respectively discuss Vietnamese 
withdrawal of troops, inicraational guarantees, refugee 
settlement, and the revuilding of Cambodia. In addition, 
an ad hoc commiticze was to be estabiished to study how to 
safeguard peace in Cambodia and establish a quadripartite 
coalition government organ. The conference also decided 
to send a UN investigation group to Cambodia. 


The achievements of the first stage of the international 
conference, which lasted only 3 days, were praised by the 
leaders of the three sides of Carodia and by the foreign 
ministers of some countries as “a good beginning.” and 
were considered by Prince Sihanouk as something 
“unexpected.” 
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What does a good start to the international conference 
on the Cambodia issue show? 


1) From confrontation to dialogue. from tension to 
detente, and from a hot spot to a continuous drop in 
temperature—this remains the main trend in the inter- 
national situation. All countnmes loving peace and 
upholding justice expressed great concern over the 10 
years of war and t. ouble in Cambodia. and showed great 
sympathy for the deeply affected Cambodian people. 
They. especially the six ASEAN nations, hoped that a 
peaceful, safe. and stable situation would quickly appear 
in Southeast Asia to stimulate economic development 
and national prosperity They hoped to benefit from the 
lesson of an Afghan-type partial solution and realize an 
overall political solution of the Cambodia issue. Even 
Soviet Foreign Minister Shevardnadze expressed such a 
desire at the conference. 


2) The era of the strong preying on the weak, the big 
overwhelming the small. and a hegemcnist swallowing a 
weak neighboring country has become a thing of the past. 
Those who uphold justice have a following and those 
who do not have no backing. Vietnam and the Heng 
Samrin regime had been up to every tnck, plotting and 
scheming. But most of tie countne: participating in the 
international conference pointed out that the Viet- 
namese invasion of Cambodia is the root cause of the 
Cambodian issue. Therefore, Vietnam really must with- 
draw all its troops under international supervision. The 
delegates of many countnes also denounces the mistakes 
of the “Khmer Rouge™ during its rule and called for 
preveniing its running the government alone. But their 
speeches were mainly directed against Vietnam. Viet- 
nam’s plot to divert attention had failed. 


3) The UN has played an ever prominent role in tackling 
“hot spots” and other international disputes in the 
contemporary world. In the UN General Assembly meet- 
ings since 1979. there has been a sharp mse in votes 
supporting the legitimate position of the Coalition Gov- 
ernment of Democratic Kampuchea in the UN and 
calling for the withdrawal of Vietnamese troops from 
Cambodia. But Vietnam has refused to recognize reso- 
lutions with the above contents, and has underestimated 
and even smeared the UN role, trying every means to 
find other channels than the UN as a way out. Nguyen 
Co Thach, in his speech during the current international 
conference, still stuck to this stand, saying things like: 
The U™ was wrong in the past 10 years in its guides on 
the Cambodian issue. Before the convening of the cur- 
rent international conference, Vietnam opposed de Cuel- 
lar’s attendance at the conference in the name of the UN 
Secretary General. and accepted his presence in a per- 
sonal capacity only. It also opoosed the UN taking 
charge of international supervision organs and interna- 
tional peace forces. Bui with the support of the countnes 
attending the conference, de Cuellar sat side by side with 
the two enference chairmen on the rostrum. The UN 
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sull needs to play an immportant role m solving the 
Cambodsan problem im the days ahead This ss what 
Vietnam dees noi hke to see 


4) Both sides facing cach other on the ( ambodian 
battlefield are sul! in confrontation at the negotiating 
table. There 1s therefore the need for justice-reinded 
countnes to mediate the conflict between them and 
reahze an overall. just. and rational solutron to the 
Cambodian problem. The confer once established a prn- 
ciple of “unanimous approval.” with any sade given a 
veto for the sake of fairness. Therefore. 1 1s not cas, to 
reach agreement. Under these circumstances. we must 
advocate the spirit of reconciliation and mutual conces- 
sions. Given no such spirit and an obsesuon with private 
interests, mt 1s difficult to solve the problem it ss 
common knowledge that the three sides of the C oalition 
Government of Democratx Kampuchea have on the last 
2 or 3 years made many concessions. while V rctnam and 
the Phnom Penh regime have sicided not an inch on 
concrete problems. Thrs ma’ ple worry whether 
this international contere” begun weil. could 
achieve good results. | Mm. THeional Community 
hopes that the sunshine enc vation will dluminate 
the whole process of the “‘«:. with a good final 
document being approved 


The current conference will proceed in three stages. After 
the ministernal meeting at the first stage. there wall be the 
work Commiutice meeting at the second stage The third 
Stage will again be a miarstenal meeting. The conference 
is expected to last | month 


ASEAN Meeting Opens With Chinese Observers 
OW 2208 132489 Beryne INH 4 om Enelish 
0935 GMT 2) Aug 8&9 


[Text] Mania. August 22 (X\INHUA}—The [0th 
ASEAN Inter-Parhamentary Organization ( AIPO) Con- 
ference opened in Manila today to discuss politcal. 
economic and social rssucs relating to the enhancement 
of cooperation among member count ves of the Assoc- 
ation of Southeast Asian Nations 


Philippine President Corazon Aquino called for closer 
ties among ASEAN nations in her keynote address at a 


grand opening ceremony 


She sand ASEAN countries “share common goals. fore- 
most of which are peace. proeress and prosperity” and 
they are faced with problems of development of cco- 
nomics. 


She stressed the necessity to use the AIPC as a venue for 
the exchange of views on rssucs of mutual interest. such 
as regional de‘ense. ASEAN trade expansion, the via- 
bility of estsbiishing 72 ASEAN parhament and the 
creation .f a permanent AIPO secretanat 
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Ramon Mitra, president of the AIPO Conference and 
speaker of the House of Representatives of the Philip- 
pines, declared the conference open and said today’s 
question is no longer whether ASEAN countries should 
cooperate with one another, but “how far cooperation 
among us should go.” 


He said the conference will discuss the on-going pro- 
grams for an ASEAN common market and currency, the 
commmn initiatives taken collectively against trade pro- 
tectionism and for the protection of environment, the 
rising threat from dangerous drugs, the need to enhance 
the native cultures, and the urgency of involving both the 
elderly and the young among the ASEAN people in the 
region’s adventure of development. 


Delegation leaders from the five participating ASEAN 
countries pledged concerted efforts from their respective 
parliaments to strengthen the cohesion and solidarity 
among the ASEAN peoples. 


The delegation leaders were Indonesian House of Rep- 
resentatives Speaker M. Kharis Suhud, Malaysian House 
of Representatives Speaker Mohamed Zahir, Singapore 
Parliament Deputy Speaker Abdullah Tarmugi, and 
Thai Senatcr Prasop Ratanakon. 


Delegation heads from Indonesia, Malaysia and Thai- 
land stressed the importance of seeking by the ASEAN a 
comprehensive political settlement of the Kampuchea 
issue, which they said continues to threaten the stability 
of the region. 


Philippine Senate President Jovito Salonga, in his 
closing remarks for the two-hour opening rite, called for 
efforts to make Southeast Asia a zone of peace, freedom 
and neutrality. 


The opening ceremony was followed by the first plenary 
session of the AIPO General Assembly, at which the 
delegates adopted the agenda and program of activities. 


During the six-day conference, bilateral discussions will 
also be held between AIPO member countries and 
observers’ delegations. 


Some 90 parliamentarians from Indonesia, Malaysia, the 
Philippines, Singapore and Thailand are attending the 
six-day conference. Brunei, the sixth member of the 
ASEAN, is attending as an observer since it does not 
have a parliament. 


Representatives from Australia, Canada, China, Japan, 
the Soviet Union and South Korea are attending the 
conference as observers. 


The Chinese observers’ delegation led by Yao Guang, 
vice chairman of the Foreign Affairs Committee of the 
Standing Committee of the National People’s Congress, 
is attending the AIPO conference for the first time since 
it was formally organized in 1977. 
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Malaysian Government Trade Group Visits Tianjin 
SK2208 } 30789 Tianjin TIANJIN RIBAO In Chinese 
27 Jul 89 p 1 


[Text] Municipal Vice Mayor Zhang Lichang met with all 
the members of the Malaysian Government trade delega- 
tion led by Rafidah, minister of trade and industry, at the 
Kaiyue Hotel on the evening of 26 July. He extended a 
cordial welcome to the Malaysian guests on behalf of the 
municipal government and the Tianjin people. 


Zhang Lichang said that China and Malaysia have a long 
tradition of friendship, and that Tianjin and Malaysia 
have also promoted their economic and trading coopera- 
tion continuously over the past few years. He held that 
there is great potential for cooperation between the two 
sides. He believed that through the visit of Minister 
Rafidah and his party, the friendly and cooperative rela- 
tions between the two sides would be further promoted. 


After the meeting, Zhang Lichang hosted a banquet in 
honor of the Malaysian guests. Zhang Shiyong, director 
of the municipal Foreign Economic Relations and Trade 
Commission, and Ajaali Kasimu [name as published], 
minister-counselor of the Malaysian Embassy to China, 
were present at the meeting and the banquet. 


The Malaysian guests arrived in our municipality on 26 
July. They will visit some industrial enterprises of our 
municipality, and hold discussions with responsible per- 
sons of relevant departments to explore ways for devel- 
oping the cooperation between both sides. 


Near East & South Asia 


NPC Vice Chairwoman Meeis Bangladesh Visitor 
OW 2208131389 Beijing XINHUA in English 
1008 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA) Lei Jieqiong, vice 
chairwoman of the Standing Committee of the National 
People’s Congress (NPC) and vice president of the Chinese 
Association for International Understanding, met here 
today with Nurul Huda Mirza, chairman of the Bang- 
ladesh-China Institute of Bangladesh. 


Mirza arrived here August 19 as guest of the Chinese 
Association for International Understanding. 


Ambassador to Egypt Signs Indoor Stadium Accord 
OW 2308004689 Beijing XINHUA in English 
1511 GMT 22 Aug 89 


[Text] Cairo, August 22 (XINHUA)—China will help 
Egypt build a 19,000-seat indoor stadium in Cairo under 
an exchange of notes signed here today. 


The stadium will have a floor space of 24,000 square 
meters. The funds for building the stadium itself will be 
deducted from a Chinese loan granted under a 1964 
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Sino-Egyptian economic and technical cooperation 
agreement, and the Egyptian Government will bear the 
cost of building the supportive facilities. 


The document was signed by Chinese Ambassador to 
Cairo Zhan Shiliang and Egyptian Minister of State for 
International Cooperation Maurice Makramallah. 


West Europe 


UK Bank Shelves Credit Plan After Turmoil 
HK2108095989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0826 GMT 16 Aug 89 


[Report: Chartered Bank’s Plan To Extend Credits to 
China Affected*—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Hong Kong, 16 Aug (ZHONGGUO TONGXUN 
SHE)—Affected by the “Beijing Incident,” a Chartered 
Bank preferential credit plan for the purchase of British 
goods by Chinese buyers has come to a standstill. 


At the beginning of this year, the Chartered Bank pro- 
vided a preferential credit plan to Chinese buyers of 
British products and to British suppliers to China, 
involving as much as 85 percent of total contract 
amount. The plan encourages China to import more 
equipment and appliances from Britain, as well as pro- 
viding related services. Because foreign exchange has 
been tightened in China and because the procedures can 
be conducted quickly, the plan was well received after its 
promotion. 


Howe’ +, Chartered Bank indicated: Affected by the 
“B aing Incident,” Britain, as well as the European 
Community, has suspended loans to China, and the 
preferential credit plan has also been suspended in the 
wake of this policy. Further decisions will still depend on 
whether or not the European Community will change its 
policy toward China. 


Under the original plan, the British side was to provide 
funds which would be reloaned to Chinese buyers 
through the Chartered Bank. The plan was mainly 
directed at medium-size contracts. The total amount of 
the contract should have been no less than 35,000 
pounds at the minimum, with a repayment period of 
between 3 and 5 years. Chinese buyers were to have 
made applications at the branch offices of the Chartered 
Bank in Shenzhen, Shanghai, Xiamen, and Zhuhai or its 
offices in Beijing, Dalian, Guangzhou, and Tianjin. 


East Europe 


Wu Xuegqian at Romanian National Day Reception 
OW2308040289 Beijing XINHUA in English 
1235 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA)—The Chinese 
People’s Association for Friendship with Foreign Coun- 
tries and the China-Romania Friendship Association 
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hosted a reception here today to celebrate the 45th 
anniversary of the national day of the Socialist Republic 
of Romania. 


Attending the reception were Ambassador Angelo Micu- 
lescu, his wife, and other diplomats of the Romanian 
Embassy as well as Romanian experts and students in 
Beijing. 


Vice President of the Chinese People’s Association for 
Friendship with Foreign Countries Liu Gengyin and 
Angelo Miculescu proposed toasts at the reception. Both 
of them spoke highly of the friendship between the two 
countries. 


Among those present were Wu Xueqian, vice premier 
and member of the Political Bureau of the Chinese 
Communist Party Central Committee, Li Qiang, presi- 
dent of the China-Romania Friendship Association, and 
Xu Huizi, deputy chief of general staff of the Chinese 
People’s Liberation Army. 


Romanian Party Worker Delegation Visits Tianjin 
SK2208125789 Tianjin TIANJIN RIBAO in Chinese 
28 Jul 89 p 1 


[Text] Nie Bichu, deputy secretary of the municipal party 
committee and executive vice mayor of the municipality, 
cordially met with all the members of the Pomanian party 
worker delegation led by Radu Bounescu [name as pub- 
lished], economic secretary of the Brasov County party 
committee of Romania, at Kaiyue Hotel on 27 July. He 
extended a warm welcome to the Romanian comrades on 
behalf of the Tainjin Municipal CPC Committee, the 
municipal government, and Tianjin people. 


Both the host and the guests said during their talks that 
as socialist countries, China and Romania had very 
friendly relations, and were capable of learning from and 
promoting each other in building socialism. 


Liu Huigen, deputy secretary general of the municipal 
party committee, and Geng Jianhua, deputy director of 
the foreign affairs office of the municipal government, 
were present at the meeting. 


On 27 July, the Romanian comrades visited the Tianjin 
Municipal Refrigerator Industrial Company and the 
municipal medical science research institute, and were 
deeply impressed by the changes in our municipality 
brought about by reform. 


Latin America & Caribbean 


Chi Haotian Receives Cuban Military Delegation 
OW2308030289 Beijing XINHUA in English 
0154 GMT 23 Aug 89 


[Text] Beijing, August 23 (XINHUA)}—General Chi 
Haotian, chief of general staff of the Chinese People’s 
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Liberation Army, met here today with Major General 
Moises Sio Wong, director of the State Reserve Institute 
of Cuba, and his party. 


The institute 1s mainly engaged in the reservation and 
management of materials needed by the state and army. 
The major leaders of the institute are army officers. 
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During the meeting, both sides agreed that Sio Wong’s 
current visit marked a new beginning of the friendly 
exchange between the two countries’ armed forces. 


Sio Wong and his party arrived here August 19 on a 
friendly and working visit and are scheduled to leave for 
home August 29. 
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Political & Social 


Reports Conflict on Military Commission Post 
HK2308014889 Hong Kong HONGKONG STANDARD 
in English 23 Aug 89 p 6 


[Text] Paramount leader Deng Xiaoping has not consid- 
ered filling the post of the first vice-chairman of the 
Central Military Commission, a source close to high- 
ranking army officials said yesterday. 


The post was left vacant after the downfall of the former 
party chief, Mr Zhao Ziyang. 


Despite reports to the contrary, it is understood Mr Deng 
will not abolish the position. 


The source said yesterday the most urgent work facing 
the People’s Liberation Army (PLA) was to achieve unity 
among high-ranking officers over the government’s 
crackdown on dissent. 


‘There will not be a major personnel reshuffle at the top 
level of the PLA in the near future,” the source said. 


He said even a minor change would cause international 
speculation, as the PLA had been under close observa- 
tion since June 4. 


“Mr Deng will not pick someone to fill the vacancy left 
by Mr Zhao in the Central Military Commission in a 


hurry. 


He will postpone the replacement, and will not abolish 
the post for the time being,“ he said. 


The source said an enlarged Central Military Commis- 
sion meeting was held recently to unite senior personnel 
on the party line. 


It was reported last week that Defence Minister Qin 
Jiwei was arrested by troops loyal to President Yang 
Shangkun, who is permanent vice-chairman of the Cen- 
iral Military Commission. 


The report said the two had been engaged in a power 
struggle over the post, which is seen as a crucial target in 
the battle to succeed Mr Deng. 


Beijing denied the report. The source said it “has 
become a laughing stock of Chinese military officers. 
Using common sense, that sort of thing just could not 
have happened.” 


But he also said not all military officers were able to 
understand why it was necessary to suppress the 
““counter-revolutionary rebellion”. 


“So, besides continuing the political education campaign 
for all military officers in Beijing, various delegations of 
martial law troops have been sent to other places in the 
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country to lecture soldiers and people on the significance 
of the crackdown on the rebellion so as to let people 
gradually unite their minds with the party line,” he said. 


Deng Said To Be More Lenient Toward Zhao 
HK2308020589 Hong Kong HONGKONG STANDARD 
in English 23 Aug 89 pp 1, 6 


{By Fan Cheuk-wan] 


[Excerpt] China’s leaders are poised to begin a nation- 
wide campaign to discredit Mr Zhao Ziyang, despite 
serious differences over how to deal with the former 
Communist Party chief. 


Informed Chinese sources said yesterday the hardliners, 
including Premier Li Peng and President Yang 
Shangkun wanted to accuse Mr Zhao of heading an 
anti-party clique and punish him severely. 


But others, including senior leader Deng Xiaoping 
wanted to treat him more leniently, the sources said. 


Despite the conflict, they said, the party central com- 
mittee had already decided to launch a nationwide 
propaganda campaign to attack Mr Zhao for “mistakes” 
in supporting turmoil and weakening party leadership. 


This followed strong criticism of Mr Zhao by leaders 
including Mr Li Peng and new party chief Jiang Zemin at 
a national meeting of provincial and municipal leaders. 


They said a final decision would be reached before 
National Day on October | and a public announcement 
on Mr Zhao’s fate could be expected within the month. 


Referring to disagreement in the leadership, one source 
said: “Hardline leaders including Yang Shangkun, Li 
Peng and Yao Yilin strongly favoured imposing harsh 
punishment on Zhao and proposed laying ‘anti-party’ 
charges against him. 


“But Deng Xiaoping showed reservations because Zhao 
has been his close protege for a long time. Serious 
disgracing of Zhao would have negative effects on 
Deng’s position. There is also strong resistance from the 
local authorities against such a harsh treatment of Zhao 
who is a prominent symbol of the country’s open door 
policy and economic reform.” 


Referring to the campay'n against Mr Zhao, a source 
said local party committees had been told to criticise Mr 
Zhao not only for mistakes during the student move- 
ment, but also as party general secretary. 


The hardline leaders launched fierce attacks against Mr 
Zhao at the national meeting of Organisation Depart- 
ment directors from all provinces, municipalities and 
autonomous regions, which opened last Friday in Bei- 
jing. [passage omitted] 
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Distribution Begins of Deng’s Selected Works 
OW 2008222989 Beijing XINHUA Domestic Service 
in Chinese 1208 GMT 20 Aug 89 


[““Local Broadcast News Service’’]} 


[Text] Beijing, 20 Aug (XINHUA)—“Selected Works of 
Deng Xiaoping (1938-1965), compiled by the Litera- 
ture Editorial Commission of the CPC Central Com- 
mittee, has been published by the People’s Publishing 
House and has begun to be distributed nationwide by the 
XINHUA Bookstore today. 


The book contains 39 important articles and speeches by 
Comrade Deng Xiaoping written and delivered 28 years 
before the “Great Cultural Revolution,” totalling 
approximately 250,000 characters. Of these works, 30 
were not published openly in the past. All the works 
selected were checked by the author himself before 
publication. These works of Comrade Deng Xiaoping 
reflect to a great extent his theoretical and practical 
contributions to the military, political, and economic 
work, and to the bu_lding of the party during the histor- 
ical periods o* the War of Resistance Against Japan, the 
liberation war, and the 17 years following the founding 
of the People’s Republic. 


In the period of the War of Resistance against Japan, 
Comrade Deng Xiaoping was political commissar of the 
129th Division of the 8th Route Army and secretary of 
the CPC’s Taihang Subbureau. During the last stage of 
this war, he served as acting secretary of the North 
Bureau and was also in charge of the work of the 8th 
Route Army Headquarters, undertaking under extremely 
hard conditions the heavy task of leading the anti- 
Japanese base areas at the enemy’s rear in northern 
China. Nine works during this period are included in the 
book. These works incisively expound on such questions 
as the party's principle of leadership and methods of 
work among the anti-Japanese democratic political 
forces, economic construction in anti-Japanese base 
areas, and organizational work, policies, and strategies in 
enemy-occupied areas. 


Published in 1941, the article ‘The Party and the Anti- 
Japanese Democratic Political Forces” criticizes, in par- 
ticular, the erroneous tendency at that time of not 
distinguishing between party and governmental func- 
tions and of substituting the former for the latter. This is 
still vitally important today to understand the principle 
of separating party and governmental functions. The 
article “A General Summary of the Struggle Against the 
Enemy Over the Past 5 Years,”’ published in 1943, sets 
forth a series of principles and policies. For example, our 
struggle against the enemy is not only a contest of 
military strengths, but a struggle involving the capabili- 
ties in all fields; in other words, it is not only a battle of 
strengths, but also a battle of wits. Based on the salient 
situation where the enemy is strong and we are weak, and 
in light of the complicated, jigsaw-! nditions of 
struggle, we must grasp the essenc: -Japanese 
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contradictions, develop the national united front against 
Japan, and put into practice the principle that “if the 
enemy advances, we should also advance.”’ Moreover, 
strengths from all sides should be pooled and accumu- 
lated in preparation for a strategic counterattack. All 
these played an important guiding role in winning the 
war against Japan in northern China. 


During the liberation war, Comrade Deng Xiaoping 
served as political commissar of the Shanxi-Hebei-Shan- 
dong-Henan Field Army, the Central Plains Field Army, 
and the 2d Field Army; secretary of the Central Bureau 
for Shanxi, Hebei, Shandong, and Henan; first secretary 
of the Central Plains Bureau and East China Bureau; and 
secretary of the General Frontline Committee [zong gian 
wei 4920 0467 1201]). Under the leadership of the CPC 
Central Military Commission and Comrade Mao 
Zedong, and along with Liu Bocheng, Chen Yi, and Su 
Yu, he commanded the People’s Liberation Army in 
fighting many decisive battles against the Kuomintang 
Army on the wide battlefields of key importance. The 
book contains seven articles written in this period that 
expound on the strategies, principles, and plans for 
pressing onward to the central plains, establishing the 
Dabie Shan base area, and fighting the Nanjing-Shang- 
hai-Hangzhou battles. Based on the guidelines of the 
CPC Central Committee's instructions, the articles also 
innovatively put forward the land-reform and party- 
rectification policies and strategies for the newly liber- 
ated areas in the central plains. These policies and 
strategies, which the party Central Committee consid- 
ered to be widely applicable to all newly liberated areas, 
contributed significantly to the policy-making of the 
People’s Republic in the early days. 


The articles “The Victorious Situation of Marching 
Forward to the Central Plains and Our Future Policies 
and Strategies” and “Thoroughly Implement the CPC 
Central Committee’s Instructions on Land Reform and 
Party Rectification,” both written in 1948, prominently 
reflect Comrade Deng Xiaoping’s strategic thinking of 
proceeding from the overall interests in waging the 
revolutionary struggle, his revolutionary spirit of boldly 
taking up the burden and daring to wage struggle and win 
victory, and his revolutionary courage and resourceful- 
ness at being adept at discovering new questions, daring 
to put forth new ideas, and at being capable of creating a 
new situation under the new, complicated circum- 
stances. The latter of the above-mentioned two articles 
was valued highly by Comrade Mao Zedong. 


During the first 3 years of the 17 years following the 
founding of the People’s Republic, Comrade Deng 
Xiaoping held leading party, Army, and government 
posts in the southwestern region and was independently 
responsible for leading all of the work in this big region. 
The book contains six works from this period that deal 
with the strategy for work in new areas as well as 
journalistic work, united front work, land reform, the 
suppression of counterrevolutionaries, and the building 
of the party. “Report at the Journalist Work Meeting for 
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Southwest Region” was dated 1950. Even today, how- 
ever, it still has value as a guide for the journalistic work 
of the whole party. “On the Question of Minority 
Nationalities in Southwest,” written in the same year, is 
a document of historical value for nationalities work. It 
fully reveals the author’s ideological characteristic of 
proceeding from reality. 


After Comrade Deng Xiaoping began working at the 
central level, he first served as vice premier of the 
government and secretary general of the CPC Central 
Committee. After the Eighth National Party Congress, 
he worked for 10 years as the general secretary of the 
CPC Central Committee and was involved in all-around 
leadership over the party and the state. The book con- 
tains 17 works from this period. These works expound 
the principle of financial work, the viewpoint that con- 
struction is the major task after the basic completion of 
socialist transformation, the need to correctly publicize 
Mao Zedong Thought, and the important policies and 
measures proposed for overcoming the 3 years of eco- 
nomic difficulty. During this period, he paid particular 
attention to the building of the ruling party and made a 
comprehensive and in-depth elaboration on the party's 
guiding ideology, the mass line, democratic centralism, 
and collective leadership. ““Report on Revision of the 
Party Constitution” and “Speech at the Enlarged Central 
Work Conference” are principal works in this regard. 


The article “The Communist Party Should Accept 
Supervision,” written in 1957, has a clear-cut viewpoint, 
thoroughly reasons things out, and is of great immediate 
importance as well as of far-reaching significance. The 
article points out: Our party is a ruling party, and a large 
number of our cadres are holding posts of leadership. In 
China, who can commit big mistakes? It is no oth... .1an 
the Chinese Communist Party. If it commits a misiake, 
the influence will be the most serious. “Whether the 
Communist Party is qualified to exercise leadership or 
not depends on the party itself.” For this reason, the 
party should continuously beef up efforts to improve 
itself. At the same time, the party should accept super- 
vision, as should the party members. “As long as the 
party and its members do not divorce themselves from 
the masses, but accept supervision, learn with an open 
mind, continue to carry out their tasks, and conduct 
ideological and political work, our party is sure to 
advance smoothly in leading our national construction, 
just as it led the revolution to victory in the past.” The 
1960 article “Correctly Propagate Mao Zedong 
Thought” sharply criticizes the tendency of vulgarizing 
Mao Zedong Thought and opposes the practice of talking 
about Mao Zedong Thought while departing from Marx- 
ism-Leninism and of placing Mao Zedong Thought out- 
side and above the leading collective of the party Central 
Committee. This article clearly expresses Comrade Deng 
Xiaoping’s consistent attitude of upholding the principle 
in dealing with major political issues. 


From this book, we can see that in the long revolutionary 
struggle, Comrade Deng Xiaoping always has been good 
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at combining the universal principles of Marxism-Le- 
ninism with concrete realities at the time and in the place 
concerned, and that his ideas and theories are an impor- 
tant component of Mao Zedong Thought. 


The publication of “Selected Works of Deng Xiaoping” 
has provided us with a valuable book for learning and 
studying the history of the party. Some fundamental and 
creative id ‘as contained in the selected works still serve 
as our guid. and can be used as reference today. Earnest 
study of this book will certainly help people know how 
the history of China’s cause of revolution and construc- 
tion developed from the late 1930's to the early 1960's 
and understand the principled stand and creative spirit 
of this CPC leader. It will also be conducive to socialist 
construction and reform, to upholding the four cardinal 
principles, and to the struggle against bourgeois liberal- 
ization. 


Plan To Desecrate Deng Family Grave Foiled 
HK2308014089 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Aug 89 p 1 


[By Seth Faison in Chongqing] 


[Text] University students planning to dig up the family 
grave of senior leader Deng Xiaoping were stopped 
outside his home village by armed police and local 
villagers, sources here said. 


Angered by news of the June 4 shootings in Beijing, more 
than 1,000 students and others travelled to Xiexing 
village in Guangan county, where Mr Deng was born and 
raised. 


By the time they arrived there on June 10, loal officials 
had been alerted and armed police helped by loyal 
villagers surrounded the gravesite and blocked access to 
Xiexing. 


According to a military source, the police drew their guns 
and threatened the students, who gradually dispersed 
and returned to Chongqing, 200 kilometres south of 
Guangan. 


The gravesite holds the remains of only four or five of 
Mr Deng’s ancestors, including his mother. Mr Deng’s 
father was buried elsewhere. 


At least one student, from Southwest Teachers’ College, 
has been arrested for his activities related to the incident, 
while several others have been subjected to intense 
political study. 


An official at a university in Chongqing said the stu- 
dents’ plan grew out of an emotionally-charged June 5 
rally at Southwest Teachers’ College where students 
decided to empty the campus and return to their respec- 
tive homes to protest against the killings in Beijing. 
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The student who led the group, a native of Guangan, 
posted a declaration urging fellow students from the 
county to return home with him to dig up Mr Deng’s 
ancestral grave, perhaps the most serious sign of disre- 
spect they could think of. 


Several dozen Guangan students immediately signed up 
to join him, and their number swelled to more than 
1,000 when other students and onlookers came long. 


Requests by the SOUTH CHINA MORNING POST to 
visit Guangan were initially approved, then turned down 
by the Sichuan provincial Foreign Affairs Office, saying 
that the road from Chongqing had been washed out by 
heavy rain last week. 


However, a Foreign Ministry official in Beijing warned 
earlier this month that it was highly unlikely at present 
that local officials would risk any possibility of negative 
reporting about Mr Deng, for which they might be 
blamed. 


No trips by foreign journalists to Guangan have been 
approved since last year. 


The university official also claimed that Mr Deng had 
spent the weekend of June 3 to 4 in Chongqing in a guest 
house at the Chongqing Medical College where visiting 
senior officials frequently stay. 


Local officials said that Mr Deng had never returned to 
Guangan after leaving for study in France at the age of 
16 nearly 70 years ago. But they denied that he had 
visited Chongqing in June, and claimed ignorance about 
the student incident in Guangan. 


The ancestral gravesites of other Chinese leaders have 
been attacked in the past, including that of now-deposed 
Communist Party general-secretary Zhao Ziyang in 
Henan province. 


Further on Organizational Department Forum 


Song Ping Speaks 
OW 2308015289 Beijing XINHUA Domestic Service 
in Chinese 1206 GMT 22 Aug 89 


[By reporters Li Shangzhi (262! 1424 1807) and Sun 
Benyao (1327 2609 1031): “Local Broadcast News 
Service’’] 


[Text] Beijing, 22 Aug (XINHUA)}—A national confer- 
ence of organization department directors of all provin- 
cial, autonomous regional, and municipal party commit- 
tees ended today. The conference has called on party 
committees at all levels to go all out to build up the party 
ideologically, organizationally, and in its style, according 
to the guidelines of the 4th Plenary Session of the 13th 
CPC Central Committee and concentrating on the basic 
line of one central task and two basic points. All party 
committees must educate their members in upholding 
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the four cardinal principles and persisting in the policy 
of reform and opening to the outside world at all times 
and under all circumstances to contribute their share to 
building socialism with Chinese characteristics. 


Song Ping, Standing Committee member of the Political 
Bureau and director of the Organization Department of 
the CPC Central Committee, made an important speech 
on party building at the opening ceremony of the confer- 
ence. He began his speech with an analysis of the impor- 
tance and urgency of intensifying party building at present. 
He said: During late spring and early summer of 1989, a 
tiny handful of people exploited student unrest to launch a 
planned, organized, and premeditated political turmoil 
which later developed into a counterrevolutionary rebel- 
lion in Beijing. In the 70 full days between Comrade Hu 
Yaobang’s death and the triumphant conclusion of the 4th 
Plenary Session of the 13th CPC Central Committee, the 
party and the state experienced a severe test of life or 
death. The victory of our struggle shows that the CPC isa 
mature party with fighting capacity, and that it cannot be 
toppled by any hostile force. 


Song Ping pointed out: The struggle has also enabled us 
to realize the existence of many problems in party 
Organizations and among the ranks of party members, 
and some of the problems are rather serious. From the 
preparation to the occurrence and escalation of the 
turmoil, which ultimately developed into a counterrev- 
olutionary rebellion, all problems came mainly from 
inside the party. At the critical juncture involving the 
destiny of the party and the state, Comrade Zhao Ziyang, 
as the general secretary of the party, made the mistake of 
supporting the turmoil and splitting the party. He was 
unshirkably responsible for the shaping-up and develop- 
ment of the turmoil. Among the instigators, plotters, 
organizers, and commanders of the turmoil, there were 
quite a few communist party members. The over- 
whelming majority of the 20-odd persons named by 
Comrade Chen Xitong in his report to the meeting of the 
National People’s Congress [NPC] Standing Committee 
were party members. Some of them had been members 
of the party for several decades, some worked and 
assumed important leading posts at the central party and 
state departments, and still others are celebrities yielding 
considerable influence. A few party members of the CPC 
Central Committee’s Research Center for Reform of 
Political Structure and Research Institute for Economic 
Structural Reform, the State Council Rural Develop- 
ment Research Center’s Development and Research 
Institute, the China International Trust and Investment 
Corporation’s International Study Institute, the Beijing 
Society of Young Economists, and some institutes under 
the Chinese Academy of Social Sciences ran around with 
sinister errands, stirred up troubles, and exerted a very 
bad influence. Some party organizations and party mem- 
ber-leading cadres wrote and distributed antiparty state- 
ments, leaflets, and !<tiers, openly confronting the cen- 
tral authorities. Some party member-leading cadres led 
or supported unlawful demonstrations and other activi- 
ties opposing the “26 April” editorial and martial law. 
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Some party members fabricated and spread rumors 
during the turmoil and counterrevolutionary rebellion. 
Others wavered in their political conviction during the 
critical juncture and wanted to withdraw their party 
membership; some even organized and plotted to with- 
draw from the party in groups: and still others mali- 
ciously attacked the party Central Committee in their 
statements to withdraw party membership. At the crit- 
ical moment involving the destiny of the party and the 
state, a fairly large number of Communist Party mem- 
bers forgot what it means to be a Communist Party 
member. Banishing from their minds the interests of the 
party and the people, the party's principles, and the sense 
of organization and discipline, they turned a deaf ear to 
advice and participated in illegal demonstrations and 
other activities supporting the demonstration. There 
were still other party members who signed their names 
on all kinds of appeals and open letters. Moreover, the 
problems are serious because even after the 4th Plenary 
Session of the 13th CPC Central Committee was con- 
vened, party organizations and ieading cadres of some 
departments have continued to shelter people and items 
seriously involved in the rebellion, or have assumed a lax 
attitude in trying to turn big problems into small prob- 
lems and small problems into no problems at al! 


Song Ping said: From the examples cited above, we can 
see that the problems within the party are shocking. No 
communist party member of integrity can possibly 
remain apathetic and indifferent in such a situation. We 
must be determined to solve these problems, eliminate 
the root of the turmoil, and purify our party organiza- 
tionally so that it will do a still better job in leading the 
people to shoulder the heavy historical responsibility of 
carrying out reform and opening to the outside world 
and developing the socialist modernization program. We 
must make a thorough inspection of the ideology and 
actual behavior of leading cadres at various levels in the 
struggle. We must evaluate cadres with a realistic 
approach, and make timely adjustments whenever it is 
necessary to do so. We must resolutely dismiss from 
leading posts those who practice or tolerate bourgeois 
liberalization. Through this inspection, we should select 
outstanding cadres who have distinguished themselves 
in the struggle and assign them to more important posts 
according to our needs. Efforts must be made to do a 
good job in building the contingent of cadres, strengthen 
leading bodies at various levels, and ensure that the 
leadership at all levels rests firmly in the hands of 
Marxists. In selecting cadres and members of leading 
bodies, we must implement firmly and in an overall 
manner the principle of making them more revolu- 
tionary, younger in average age, better educated, and 
professionally more competent. In selecting and pro- 
moting cadres, we must attach importance to their 
ability to revolutionize themselves. We must not empha- 
size skills only while ignoring moral standards. Nor 
should we onesidedly pay attention to age and school 
diplomas. We must attach importance to political 
stands, ideological qualities, practical experiences and 
skills in exercising leadership. The party's leading organs 
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at all levels must pay attention to selecting and training 
a group of “professional revolutionaries” who are dedi- 
cated to the cause of the party, care little about fame or 
profits, sacrifice themselves selflessly and remain clean 
and honest at all times. We must strengthen the party's 
basic-level organizations and further enhance the party's 
unity, attractiveness, and combat readiness. 


Song Ping said: To strengthen party building, we must 
take into full consideration the environment at home 
and abroad and the situation inside and outside the 
party. As seen from the problems exposed by this 
struggle, we must never underestimate the danger cre- 
ated by international hostile forces to change the party's 
nature and subvert the socialist system by means of 
peaceful evolution. Since the 3d Plenary Session of the 
lith CPC Central Committee, we have carried out 
reform and opened to the outside world, and learned 
from the advanced technologies and management skills 
of various countries including the developed capitalist 
countries. We have recruited skilled people and attracted 
investments from abroad. Many friends abroad are sin- 
cerely willing to cooperate with us in economic and other 
fields on the basis of the principle of equality and mutual 
benefits. However, the exponents of international bour- 
geoisie have tried to make us° of our nation’s sincerity in 
Carrying out reform and opening to the outside world to 
realize its goal for peaceful evolution. In recent years, 
many socialist nations are making reforms. Seizing this 
opportunity, imperialism has tned one thousand and 
one ways to wield its influence; carry out ideological, 
political, economic and cultural infiltrations by means of 
various channels into socialist nations; and vainly 
attempted to guide the reform programs of these nations 
onto the wrong track while developing its multi-party 
system and promoting its “parliamentary democracy.” 
Some people in our party appreciate all this to the 
extreme. Zhao Ziyang had even regarded this as an 
“international progressive trend.” In maintaining ties 
with foreign countries during the past few years, many of 
our party members only saw friendly cooperation, and 
talked abou: “friendship”, “bottoms up”, and “fill the 
world with love.” They relaxed their vigilance against 
imperialism’s strategy to bring about peaceful evolution 
to the extent of completely disarming themselves in the 
ideological realm. 


Song Ping said: Working in concert with international 
hostile forces and their strategy to bring about peaceful 
evolution, some people in the country have vigorously 
peddied bourgeois liberalization in a vain attempt to 
misguide our reform program onto the capitalist path. 
We must never underestimate the confusion in the 
ideological field within the party caused by the trend of 
thought in peddling bourgeois liberalization over a pro- 
tracted period of time. 


During the past few years, there have appeared many 
unusual things in the ideological and theoretical field, 
confusing right with wrong and confounding black and 
white. The trend of bourgeois liberalization ran rampant 
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in academic forums and literary works and on some 
newspapers and magazines. The lofty communist ideals 
which we communists have worked hard during our 
lifetimes to foster are smeared as “utopian ideas.” Our 
party’s guiding ideology—Marxism, Leninism and Mao 
Zedong Thought—is regarded as an outdated dogma or 
even as a religious cult. The ruling position of the 
Communist Party acquired by hundreds and thousands 
of our martyrs with their blood and lives is branded as 
autocracy and dictatorship to be replaced by the mullti- 
party system and the system of pluralistic politics in the 
Western countries. The party’s purpose of wholeheart- 
edly serving the people is negated and criticized. The 
concept of “putting money first in everything” 1s 
regarded as a criterion in ,udging one’s behavior. Even 
the principle of commodity exchange has been intro- 
duced into the political life within the party. The iron- 
clad discipline which a proletarian political party must 
have 1s regarded as a yoke which hampers the develop- 
ment of individual character and prevents one from 
enhancing his own value. The system of public owner- 
ship, an economic foundation for socialism, is branded 
as the most appalling obstacle in impeding economic 
development. The concept is being peddled that China 
must find its way out by developing its private economy. 
The principle of selecting and promoting cadres who 
have both ability and political integrity has been 
replaced by the vulgar concept of the “criterion of 
productive forces.” All these fallacies have created 
feverish ideological confusion, and poisoned many party 
members, particularly young party members. 


Song Ping said: This situation is inseparable from Com- 
rade Zhao Ziyang’s mistakes. He has practically aban- 
doned the four cardinal principles, adopted a passive 
attitude in dealing with the principle to oppose bourgeois 
liberalization, totally ignored the need to strengthen 
party building, develop the spiritual civilization and 
carry out ideological and political work, and caused 
serious losses to the cause of the party. We must try to 
eliminate the influence of his mistakes in the course of 
doing our actual work. 


Song Ping said: Right now, we must strengthen party 
building ideologically by disseminating and imple- 
menting the party’s basic line accurately and in an 
overall manner, by persistently carrying out education 
on upholding the four cardinal principles and opposing 
bourgeois liberalization, and by setting to rights those 
ideological and theoretical issues which have been con- 
fused by the thought of bourgeois liberalization. By 
regularly carrying out education and strengthening ideo- 
logical and political work within the party, we should 
make sure that the sc ialist ideologies rest firmly in the 
ideological realm and in the media; and help all com- 
rades in the party and the people of all nationalities 
throughout the country closely rally around the party 
Central Committee. 


Song Ping emphatically pointed out: Our party is the 
vanguard of the working class. The natyre of the party 
and the realities in our social life have Qecided that in 
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making plans for party building, we cannot do away with 
the concept of class struggle, nor can we abandon the 
method of conducting class analysis After the comple- 
tion of socialist transformation of the system of owner- 
ship of the means of production in the main, class 
Struggle is no longer the main contradiction in our 
society, but it will exist to a certain extent for a long time. 
It may possibly flare up under a certain condition. 
“Taking class struggle as the key link” 1s wrong, but it ts 
also wrong to say that class struggle 1s no longer in sight. 
This bloody lesson which we have learned from this 
struggle has made us realize that class struggle is an 
objective reality. One of the organizers of the recent 
turmoil, Wan Runnan, former chairman of the board of 
directors of the Stone Group, openly ranted after he 
sneaked out of the country that there was an upsurge of 
this democratic movement because there is a middle 
class in China and that this movement failed because the 
middle class is not strong enough. We must persistently 
use the Marxist stand, views, and methods to analyze the 
issues within the party and our social problems, correctly 
understand and distinguish the contradictions of dif- 
ferent natures, pass judgments which conform with 
reality, and adopt correct methods to tackle the 1ssues 
and solve the problems. 


Song Ping said: To build a stronger party, we must attach 
great importance to carrying forward the party's fine 
traditions, combatting negative and corrupt phenomena, 
and forging closer ties between the party and the people. 
Since our party is the central force leading the socialist 
cause and 1s the ruling party, each and every move made 
by party members and party member-cadres has every- 
thing to do with the image of the party and the govern- 
ment. One important reason why an extremely small 
number of people could fool and instigate many people 
during the recent storm was because some people had 
lost their confidence in the party and the government as 
a result of corruption within the party. We must learn 
this lesson and be determined to solve this problem. Alli 
comrades of our party must realize the seriousness of the 
issue, work hard to carry forward the party's fine tradi- 
tions of forging close ties with the masses and carrying 
out arduous struggle, and act resolutely to eliminate the 
negative and corrupt phenomena within the varty. We 
should concentrate our efforts on investigating and han- 
dling the major cases of lawlessness and indiscipline in 
accordance with the guidelines set forth in the relevant 
documents of the central authorities. All party commit- 
tees must fight interferences and support discipline 
inspection, supervisory, procuratorial. and auditing 
departments in exercising their legitimate powers so that 
they can thoroughly investigate and handle all cases, no 
matter who 1s involved. 


Song Ping said: All leading organs and leading cadres 
must take the initiative to carry forward the spirit of 
arduous struggle. The party Central Committee recently 
instructed that party organizations should, in the fore- 
seeable future, accomplish some projects which the 
masses are concerned about. All party organizations 
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must study this instruction and, in accordance with the 
actual situation in their respective areas and depart- 
ments, make earnest efforts to accomplish those kinds of 
projects. All party member-cadres must keep firmly in 
mind the need to serve the people wholeheartedly. They 
should go deep into the realities of life, go down to the 
grassroots units, and immerse themselves among the 
people so as to understand the actual situation, show 
their care for the problems of the masses, identify 
themselves with the masses, and be their bosom friends. 
As we did during the revolutionary war years, we must be 
determined to make a success of our mass work and 
rebuild the party’s high prestige among the masses. We 
should establish and improve the systems under which 
cadres at various levels will go down to the grassroots 
units periodically, including the system of going down to 
work and receive training and the system of conducting 
periodic investigation and study at grassroots units. I 
would like to talk a little more about the system of cadre 
participation in labor. This is an effective measure that 
can help a cadre maintain the true color of a common 
laborer and maintain the flesh-and-blood ties between 
cadres and the masses. Party members and cadres are the 
public servants of the people. While doing our work, we 
should voluntarily accept supervision by the masses and 
listen to their views. Prior to deciding on an important 
issue relevant to the interests of the masses, we should 
widely hear their views and suggestions. We should 
establish and improve the system under which the 
people can supervise the work of leading organs and 
leading cadres, ensuring that the channel is always open 
for criticism of the masses. 


Song Ping stressed: A fine example has inexhaustible 
power. Leading cadres must begin with themselves in 
carrying forward the party’s fine traditions and work 
styles. Leading cadres at all levels must have the cardinal 
principles in minds and take the overall situation into 
account. They should take the initiative to set examples 
with their personal deeds and use their actual perfor- 
mance to rebuild the flesh-and-blood ties between the 
party and the people and improve the party's reputation 
among the people. 


Measures To Curb Zhao Influence 
HK2308020389 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Aug 89 pp 1, 10 


[By Willy Wo-lap Lam] 


[Text] The Central Committee of the Chinese Commu- 
nist Party has decided to launch a public, nationwide 
campaign against former party General-Secretary Zhao 
Ziyang, it was learnt from Chinese sources yesterday. 


The focus of the campaign will be on Mr Zhao’s role in 
the “counter-revolutionary rebellion’, and his efforts to 
“split the party”. 


Mr Zhao’s alleged aberrations, since becoming acting 
party chief in January 1987, will also be pilloried. 
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The latter will mainly include iluting the authority of 
the party, failure to promote ideological education and 
control, as well as abetting the spread of bourgeois 
liberalisation. 


At the same time, a just concluded national meeting of 
the heads of the party’s organisation departments 
adopted measures to purge the party of the influence of 
Mr Zhao’s liberal policies. 


Chinese sources said the Politburo and party elders 
made the decision to undertake a public campaign 
against Mr Zhao early this month. 


The drive would pave the way for the trial of the fallen 
leader on criminal charges. 


So far, criticism of Mr Zhao, who was ousteu from his 
party posts in the fourth plenum of the Central Com- 
mittee in late June, have only been made by senior 
cadres and the official media. 


When the anti-Zhao campaign goes public, most prob- 
ably early next month, ordinary party members and 
citizens will be encouraged to speak out against Mr 
Zhao’s “crimes”. 


“Since the Tiananmen massacre, factories, farms and 
schools have been holding regular weekly meetings to 
study party documents and to indoctrinate citizens on 
the correct party line,” a Western diplomat said. 


“Once the public anti-Zhao campaign is under way, 
everybody will be encouraged to condemn Mr Zhao 
during these sessions.” 


In the next few months, a priority task of the leaders of 
the millions of party cells nationwide will be to identify 
the mistakes committed by Mr Zhao and his followers— 
as well as to expose the misdeeds of party members who 
have toed the Zhao line and been “co-opted” by the 
Zhao camp. 


The way the anti-Zhao campaign will be waged within 
the party was laid out in the national meeting of the 
heads of organisation departments, which ended in Bei- 
jing yesterday. 


The theme of the conclave was to “strengthen party 
construction” by promoting the authority of the party 
and the political awareness of party members. 


Analysts say that the speeches delivered by General- 
Secretary Jiang Zemin, Prime Minister Li Peng, and 
Politburo member Song Ping at the conference in the 
past two days indicate that the campaign to boost party 
construction would be integrated with the anti-Zhao 
crusade. 
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Mr Jiang cited three reasons for the declining “level of 
cohesiveness” in the party: the conspiracy of “enemy 
forces in the international arena”, the spread of bour- 
geois liberalisation; and “the confusion within the party 
and detrimental effects on actual (party) work caused by 
Zhao Ziyang’s mistakes”. 


After pointing out Mr Zhao’s role in the “counter- 
revolutionary rebellion”, Mr Li noted that Mr Zhao had 
promoted “elitism” in running the party and in propa- 
gating cadres. 


According to Mr Li, Mr Zhao “advocated the remaking 
of the party, and tried to dilute the leadership of the 
party,—in actual fact, to abolish the leadership of the 
party”. 


Mr Li warned that those cadres who supported the 
rebellion and the Zhao line would be penalised if they 
did not “seriously make a review (of their mistakes), 
make self-criticisms, and thoroughly change their stand- 
points”. 


Speaking at the end of the meeting, Mr Song, a hardliner 
who heads the Organisation Department, said that Mr 
Zhao “has in effect abandoned the Four Cardinal Prin- 
ciples (of Marxism and party leadership) and negatively 
treated the goal of countering bourgeois liberalisation”. 


He said Mr Zhao “made a mistake in supporting the 
turmoil and splitting the party at a critical moment”. 


Mr Song said Mr Zhao “is held responsible for the 
formation and development of the (anti-party) turmoil”. 


He added that the party's organisation and discipline 
units would “make a thorough inspection on the ide- 
ology and actual behaviour of leading officials at various 
levels so as to dismiss those who practise bourgeois 
liberalisation from leading posts”. 


Analysts think that in the course of the public campaign 
against Mr Zhao, those cadres and party members who 
are guilty of supporti-democracy movement will be 
asked to condemn, and possibly incriminate, the ousted 
party chief as a way of redeeming themselves and 
keeping their party membership and posts. 


Mr Zhao’s political enemies hope that a public, nation- 
wide campaign against him will prepare the ground for 
laying criminal charges against the former liberal leader 
and putting him on trial. 


“In view of Mr Zhao's considerable popularity, the CCP 
[Chinese Com nunist Party] has to stir up massive anti- 
Zhao fee!iags before they can convict him on such 
criminal charges as being a counter-revolutionary,” a 
diplomatic analyst said. 
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“Moreover, Mr Zhao’s foes probably hope that, in the 
course of the campaign, cadres who have worked with 
Mr Zhao might be persuaded to provide evidence against 
their former mentor.” 


Forum Endorses Purge 
HK2308080089 Hong Kong AFP in English 
0754 GMT 23 Aug 89 
{By Denis Hiault] 


[Text] Beijing, Aug 23 (AFP)}—China has launched a 
new purge of the Communist Party to weed out anyone 
linked to the student-led pro-democracy movement, an 
indication of the gravity of the split in party ranks. 


Chinese sources said Wednesday that a four-day party 
meeting which ended here Tuesday had endorsed a drive 
against “19 categories of criminals” who had managed to 
escape the earlier crackdown against the pro-democracy 
movement. 


Politburo member Song Ping told the meeting of 
national and local officials in a stern speech quoted by 
NEW CHINA NEWS AGENCY that “many problems, 
some quite severe,” remained in party organizations. 


He called for a “thorough inspection” of the ideology 
and behavior of leading officials at various levels “so as 
to dismiss those who practice bourgeois liberalization 
from leading posts and select outstanding officials for 
more important posts.” 


He said the ouster of former party leader Zhao Ziyang 
and his key advisor Bao Tong had not been sufficient. 


A Western diplomat commented that Mr. Song's 
remarks were “an extraordinary admission of failure.” 


The official line has been that the government and the 
47.7-million-strong party had managed to get the situa- 
tion under control in the wake of the Army's brutal 
intervention in Tiananmen Square June 3-4 to crush the 
pro-democracy movement. Western diplomats estimate 
that tens of thousands of Chinese have been arrested 
since the intervention and the ouster of Mr. Zhao who 
was accused of complicity with “counter-revolutionary 
rebels.” 


But Mr. Song presented a very different picture of the 
Situation, saying new action was needed “to solve the 
shocking problem within the party and to keep the party 
clean.” 


“The very cause of the turmoil which developed into a 
counter-revolutionary riot later came from within the 
party,” he said, adding: “Quite a number of sponsors, 
organizers and commanders of the turmoil and riot were 
Communist P2:ty members.” 
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“Some party officials took the lead to participate in 
illegal demonstrations and support activities. Some cre- 
ated and spread rumors in the turmoil and riot, and 
some even threatened to leave the party,” Mr. Song said. 


He accused a small number of party members from 
several major research institutes of playing ‘‘a disgusting 
role by running around on sinister errands and stirring 
up trouble.” Other party organizations or officials 
“spread anti-party statements, leaflets and letters pub- 
licly opposing the (party) Central Committee,” he told 
the meeting. Worse, he said, were the leaders who 
continued to protect individuals responsible for the 
turmoil—an apparent allusion to reported resistance to 
the current propaganda steam-roller. 


Before Mr. Song spoke, the new party chief Jiang Zemin 
and Prime Minister Li Peng addressed the meeting on 
the renewed unity of the party. 


“Self-deception cannot obscure the fact that the crisis 
continues, fueled by economic ills, China's diplomatic 
isolation and growing questions about the state of health 
of the country’s paramount leader, Deng Xiaoping.” a 
diplomat said. 


Mr. Deng was last seen in public on June 9, and his 
failure to appear since then has encouraged alarmist 
rumors. 


Security Staff Blocks Prodemocracy Esca;es 
11K230803 1989 Hong Kong MING PAO in Chinese 
23 Aug 89 pl 


[“Special Dispatch”: “Secret Passageway’ for Prode- 
mocracy Personages To Flee the Country Blocked Fol- 
lowing Confessions of Huang Teh-Pei and Some Student 
Leaders”] 


[Text] Guangzhou—According to a source close to the 
Public Security Ministry, thanks to confessions of some 
student leaders and certain people, “initial results” have 
been achieved in the work of the State Security Ministry 
personnel to examine the “secret passageway” for pro- 
democracy personages to flee the country. As most of the 
underground passageways to Hong Kong and Macao 
have been blocked, it will be extremely difficult for the 
pro-democracy personages on the mainland to flee the 
country via Guangdong. 


According to the source, with both hard and soft tactics 
applied by the State Security Ministry personnel in 
tackling the cases one by one, a number of members of 
the Guangzhou Patriotic College Federation confessed 
relevant information following their arrest, resulting in 
the arrest of figures who had helped pro-democracy 
personages flee the country. It has been reported that 
more than a dozen figures, including three students from 
Macao studying in Guangzhou Jinan University, have 
been arrested. 
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‘.part from the means applied to extort confessions. the 
State Security Ministry personnel deceived a number of 
students who took part in the demonstrations, saying 
that they wanted to acquire an understanding of student 
leaders and activists so as to distinguish between the two 
different kinds of contradictions. Accepting their decep- 
tion as true, these students provided relevant informa- 
tion, resulting in the arrest of the student leaders and 
activists. 


As well as the statement made by students in Guang- 
dong. the source said, the State Security Ministry per- 
sonnel in Beijing had already acquired relevant informa- 
tion, including the confession of Huang Teh-pe1. reporter 
of INDEPENDENT EVENING NEWS, made when he 
was arrested last month in Being. 


It 1s said that Huang Teh-pei was very “cooperative” 
following his arrest in Beying. He confessed everything 
without the use of torture by the State Security Bureau 
personnel. He even confessed information not asked for. 
According to the words of the mainland public security 
personnel, he “dumped” everything like “pouring beans 
from a bamboo tube.” 


The information provided by Huang included a number 
of mainiand intellectuals, cadres, and reporters he knew 
as well as a list of Hong Kong and Macao figures and 
reporters. Some people on the mainland have been 
involved because of his confession. 


In an interview with a MING PAO reporter yesterday 
evening in Taipei, Huang Teh-pei explained that during 
his detention in Beijing, he made the confession because 
the mainland State Security Ministry personnel found 
his “address book” and interrogated his relations with 
those included in the book. 


Huang admitted that his address book included informa- 
tion mainly of Taiwan personages and some of mainland 
and Hong Kong personages. Moreover, as the State 
Security Ministry personnel susgected his identity, the 
interrogation was focused on his relations with Taiwan 


personages. 


State Moves To Reshuffle College Leadership 
HK2308033389 Hong Kong WEN WEI PO in Clanese 
23 Aug 89p/ 


[Report: “Partial Readjustment of Leadership of Insti- 
tutes of Higher Learning Carried Out") 


[Text] According to a dispatch from Beying, a person 
from the State Education Commission disclosed that a 
partial readjustment of leadership of institutes of higher 
learning will be carried out throughout the country, the 
central authorities also implied that for a certain length 
of time from this point onward, a new experiment 
involving the president responsibility system within 
institutes of >igher learning wil) not be carried out. 
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According to that person, the State Education Commis- 
sion has decided to readjust the leadership of various 
institutes of higher learning throughout the country. 
Principles for readjustment are as folle ws: The people 
who upheld the four cardinal principles during the 
“turmoil” will not be readjusted, but will be com- 
mended; those who have wornmes about the “turmoil” 
should be educated; and those who insisted on things 
which contradicted the four cardinal principles must be 
dismissed from their posts and investigated. 


The State Education Commission also made clear that 
throughout the country, institutes of higher learning 
enforcing the university president responsibility system 
can continue experimentation and accumulate experi- 
ence, provided that they are working well. Those insti- 
tutes that are not operating well must immediately 
change to the university president responsibility system 
under the leadership of the party committee. 


The person said, in light of the shortage of teachers 
capable of teaching Marxism and Leninism at this 
moment, the State Education Commission has decided 
to cul or even stop recruitment of social science students. 
In order to step up construction of the team of teachers 
capable of teaching Marxism and Leninism, it has also 
agreed to the continued employment of overage teachers 
who can uphold education on Marxism and Leninism. In 
addition, the State Education Commiss’on explicitly 
indicated that although recruitment of students will be 
reduced, the funds allocated to various institutes of 
higher learning by the state will not change. 


The State Education Commission stressed that educa- 
tion for students in institutes of higher learning must, 
from now on, first grasp ideological and political educa- 
tion, and that our descendants rust be trained to be 
successors with aspiration and morality; they must also 
be law-abiding and cultured. 


Li Ruihuan Comments on , Hong 
OW 2208165089 Beijing XINHUA in English 
1540 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA)—Stability in 
China's mainland is conducive to the development of 
Hong Kong, said Li Ruihuan, Standing Committee 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee, here today. 


Hong Kong's prosperity conforms to the interests of all 
the Chinese people, Li added. 


In a one-hour meeting with a group of young industrial- 
ists from Hong Kong, Li noted that all Chinese, no 
matter they are from the Mainland, Hong Kong or 
Taiwan, should wish China to advance in a good direc- 
tion. “This is where the interests of the whole nation lie,” 
he said. 
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After listening to the guests’ briefing of the present 
stuation in Hong Kong, Li said China's policy of reform 
and opening to the outside world will n.: unchange [as 
received], nor will the policy of “one country. two 
systems”. 


He stressed that stability and prosperity of Hong Kong 1s 
beneficial to the whole nation’s construciion and to the 
interests of all the people. 


The central government will, on the basis of the revnifi- 
cation of China and of the fundamental interests of ihe 
peopie, safeguard Hong Kong's stability and prosperity. 
he said, adding that Hong Kong should also be con- 
cerned with the stability and development in the Main- 
land. 


He said that efforts are being made to remove the bad 
effects made by the recent mots and the country ts 
heading toward stability. 


After the meeting Li hosted a dinner in honor of the 
visitors. 


Li Ruihuan Attends Book Exhibition 
OW 1908121989 Beying XINHUA in English 
1201 GMT 19 Aug 89 


[Text] Beying, August 19 (XINHUA) —China’s second 
national book exhibition opened here today. featuring 
many selected from those published during the past 10 
years of reform and opening. 


Li Ruihuan, member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee, cut the nbbon to open the exhibition. 


On display are nearly 300,000 titles covering all aca- 
demic fields. 


Prominent is the “Encyclopedia of Chinese fine Arts™ in 
60 volumes published by the People’s Fine Arts Pub- 
lishing House. 


The publishing house plans to co-operate with a Taiwan 
publishing house to bring out a Taiwan version of the 
encyclopedia. 


“The exhibits reflect the essentials of publication in 
China,” said Song Muwen, director-general of the Press 
and Publications Administration of China and the 
sponsor of the exhibition. 


He described the exhibition as “a gift for the 40th 
anniverary of the founding of the People’s Republic of 
China”. 


In 1979 there were only 129 publishing houses in China, 
and they published 17,000 titles in that year. But now, 
there are nearly 600 publishing houses. and they publish 
70,000 titles annually. 
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Moreover, some 100 Chinese publishing houses have 
signed about 500 co-operation agreements with their 
counterparts in 20 countries and regions, and interna- 
uional organizations. 


Over 1,000 turtles published by 30 publishing houses in 
Hong Kong. Taiwan and Macao are also on display. 


Paper Recounts April Xinhuamen Incident 
HK 230805 1389 Beying RENMIN RIBAO in Chinese 
22 Aug 89 p 2 


[Article by Ren Yuqing (0117 3768 3237): “Concoction 
of the ‘20 April Xinhuamen Bloody Incident'—an 
Account of Events From the Night of 19 April to Early 
Morning of 20 Apnil”} 


[Text] From the evening of 18 April to the early morning 
of 19 April, after lodging a petition to the Standing 
Committee of the National People’s Congress, Wang 
Dan and his cohort stormed Xinhuamen, an entrance to 
Zhongnanhai, where the party central organs and the 
State Council are located. Before that event, Li Shuxian 
told Wang Dan: “You may stage a sit-in in front of 
Xinhuamen and force your way into the compound. If 
the policemen dare to stop you, that will amount to using 
violence. This wil! then arouse other students’ sym- 
pathy.” However, as soon as the public security per- 
sonnel appeared, the crowd in front of Xinhuamen 
dispersed rapidly. The sinister attempt of the plot‘ers 
and organizers of the turmoil to stir up a bloody craflict 
did not succeed. 


However, they were not willing to give up. Although they 
could not find other pretexts to lodge new petitions in 
the name of the college students and negotiate with the 
State Council, from the evening of 19 April to the early 
morning of 20 April, they again instigated some college 
students and some people in society to storm Xin- 
huamen in an attempt to create a fabricated “April 20 
Xinhuamen bloody incident™ and to escalate the tur- 
moil. 


On the evening of 19 April, Wang Dan and his cohort 
exposed their intention of struggling against the party 
and the government throughout to the end at the 16th 
meeting of their “democracy salon” at the Beijing Uni- 
versity campus. They said that the newly founded “Pre- 
paratory Committee of the Solidarity Student Union™ in 
Beijing University should bear in mind the lesson drawn 
from the previous student unrest, in which there was “no 
Organization, no program, and no catchword,” when 
leading the student movements prior to 4 Way. A stu- 
dent conveyed Jin Guantao’s opinion: “The present 
situation is greatly favorable to us. Beijing University 
students should be united with Qinghua University 
students.” Some people proposed that Yan Jiagqi’s 
opinion that “bloodshed will accelerate the process of 
democratization” should be put into practice. 


NATIONAL AFFAIRS 


Alt the same time, some “action-taker:” staged another 
round of frenzie* disturbances in front of Xinhuamen. 


At about 2100. thousands of students once again guth- 
ered in frent of Xiahuamen. Although some of them 


ee oe ee 
shouted: “Come out, Li Peng’ Some people hurled 
insults at the guards: “Get away. you lackeys’” Some 
people gratuitously shouted: “Do not use violence 
against the people’” At that moment. some forcign 
reporters climbed to the base of the national flagpole and 
continually took photos and recorded the scenes on tape. 
A tall and thin foreign reporter kept shouting. “OK'"™ 


the crowds. They kept hurling insults at the guards. and 
spread the doggerel that viciously vilified the party and 
state leaders. 


Such an incident of wildly storming the location of the 
party central organs and the State Council did not 
happen even in the “Cultural Revolution.” To stop the 
further exacerbation of the situation, at 0230 on the 
morning of 20 April, the municipal Public Security 
Bureau began to broadcast a public notice issued by the 
municipal people's government through a propaganda 
vehicle along Changan Avenue to the cast of Xin‘ wa- 
men, demanding that people gathering in front of Xin- 
huamen immediately withdraw. At the same time. the 
police also began to clear Changan Avenue. 


At 0400, some 100 college students still refused to leave. 
and continued their sit-in in front of Xinhuamen. Per- 
suaded by the public security personnel and the school 
leaders, some students stood up and tned to leave, but 
other people threatened them: “Those who leave now are 
traitors!” The students who wanted to leave were then 
forced to sit down again in a timorous way. 


At 0450, the city bus service began on time, but the 
students still refused to leave. Their continuing sit-in in 
front of Xinhuamen would immediately affect the traffic 
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along Changan Avenue. So, public security cadres and 
policemen who did not bear any police equipment began 
to forcibly carry the students into the buses prepared for 
them after stopping the resistance put up by these 
scuffling students. 


The students continued to shout madly after being 
carried into the buses. Some students even used their 
fists to break the bus windows and had their arms 
scratched. Wuer Kaixi popped his head out from the 
window and cursed the policemen. A girl student 
shouted: “Down with the Communist Party.” At that 
moment, a government official immediately boarded the 
bus and sternly said: “I heard this girl student shout 
‘Down with the Communist Party—you know what a 
serious problem this is!” Then four policemen also 
boarded the bus. Deterred by this upright voice and the 
appearance of the policemen on the bus, the students 
calmed down and were driven out of the Xinhuamen 
area. 


On the early morning of 20 April, except for scratched 
arms from the broken windows suffered by some stu- 
dents, there was no bloody incident at all. 


When foreign news agencies later dispatched reports 
about the event, they admitted that the police had 
exercised restraint. A foreign news agency even said in 
its report that it was “greatly surprising” that such an 
event that would never occur in front of the White House 
of the United States had occurred at Xinhuamen. Even 
Voice of America, which is notorious for concocting 
rumors, said: “Students alleged that more than 200 
people were beaten up by policemen, but reporters only 
saw tens of people pushed and beaten up. Students said 
that more than 40 people were arrested, but reporters 
have received official confirmation of this.” 


However, at some university campuses, alarmist rumors 
about the so-called ‘April 20 Xinhuamen bloody atroc- 
ity” were rapidly circulated. 


At about 0500, the buses which carried the students who 
were forcibly taken away from Xinhuamen arrived at the 
southern gate of Beijing University. These students 
immediately rushed to the Triangle Area of the campus. 
Some people told their schoolmates about “the ground in 
front of Xinhuamen being covered with streams of 
blood”; some people displayed the so-called “blood- 
stained clothes” of their comrades; and some people 
even shouted the slogan “Blood must atone for blood.” 
On the same day, more than 10 posters were put up on 
the campus of Beijing University to “condemn the 
government’s atrocities.’ One big-character poster enti- 
tled “Fascist Suppression” even gave a colorful account 
of the fabricated story: “A large number of policemen 
suddenly appeared and dashed into the unarmed masses, 
shouting ‘Beat them to death.’ The policemen beat up 
the people, particularly at their heads, waist, chest, and 
other vital parts.” 


NATIONAL AFFAIRS 


At 0700, after discussing the arrangements of a protest 
march on 22 April, several students gathered at the gate 
of Beijing Teachers’ University, giving lectures to the 
passersby. One student said: “Last night, policemen used 
violence against citizens in front of Xinhuamen. They 
not only beat up students, but assaulted elderly people, 
women, and children. They chased the crowds from 
Xidan to Wangfujing, and did this according to the order 
of the authorities.” 


At 10 other universities, including Qinghua University 
and the People’s University, students were circulating 
such rumors as “*!,000 scientists and technicians fell in 
the pool of blood” and “four student representatives 
were detained.”’ Those who harbored ulterior motives 
still did not find it enough to spread these rumors. They 
misrepresented a traffic incident, in which a girl student, 
Guo Xiangdong, was killed after colliding with a trolley 
bus on her way home from a theater, by fabricating a 
groundless story that “‘a student was crushed by a Com- 
munist Party military vehicle.” 


Some people said that the turmoil-creators were prac- 
ticing “rumor politics.” This was quite true. Being 
inflamed and agitated by the rumors one after another, 
the feelings of antagonism against the government 
among the young stude.its were greatly intensified. The 
main subject of many big-character posters put up at the 
college campuses on 20 April was to call on fellow 
students to join the class boycotts and demonstrations 
and to attend the memorial meeting in honor of Com- 
rade Hu Yaobang on 22 April. The “Preparatory Com- 
mittee of the Solidarity Student Union” of Beijing Uni- 
versity issued an open letter to all colleges and 
universities in Beijing, saying that “the recent peti- 
tioning activities serve the purpose of advancing the 
process of democratization in China, and the main forms 
include protest marches, class boycotts, sit-in demon- 
strations, and hunger strikes.” At a student rally at 
Beijing Teachers’ University, Wuer Kaixi openly called 
for making the government “pay the blood debt it 
incurred on 20 April,” and instigated students to “march 
to Tiananmen Square and carry forward the struggle” on 
the evening of 21 April. Li Shuxian also advised her 
student followers: “The next step is to demand for the 
right to participate in the memorial meeting. This is the 
desire of many people. To raise this demand, a more 
influential event may be created to affect the situation in 
the whole country.” 


The turmoil-creators thus fabricated the so-called ‘‘April 
20 bloody incident’”’ and made use of the psychological 
weak point of the college students who regarded them- 
selves as “special citizens” to mold public opinion in 
support of their “next step.’ They often bragged about 
the college students’ ability to make “rational selection.” 
However, what they needed at that moment was the 
college students’ fanaticism rather than rationality. This 
was a necessary condition for escalating the turmoil. 
They had prepared the “next step” in 2 days’ time, and 
a new trap was waiting for the college students in Beijing. 
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Doubt Greets Hou Dejian Recantation 
HK1908021789 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Aug p 8 


{By John Kohut in Beijing] 


[Text] Hou Dejian, the Taiwan-born singer who returned 
to his home in Beijing this week after hiding in a foreign 
embassy since the June 3-4 massacre, has spent the last 
few days resting, meeting friends and avoiding the for- 
eign press, his mother-in-law said yesterday. 


“He’s gone out to see a friend,” his mother-in-law said in 
a telephone conversation. “He doesn’t want to talk with 
the outside press”, she said. ““He wants to rest”’. 


Chinese radio said on Thursday that Hou had returned 
to his home on August 16 after having taken refuge in a 
“certain foreign embassy” on June 4. 


Hong Kong’s WEN WEI PO said earlier this month he 
had sought retuge in the Australian Embassy, although 
there has been no official confirmation. 


The Chinese press yesterday gave front page coverage to 
Hou’s account of the events in Tiananmen Square on 
June 4, which supports the official Chinese line that no 
one died in the square that day. 


Hou, who took part in a hunger strike begun on June 2, 
was among the last civilians to leave the square. In an 
interview with Chinese television, Hou said he had not 
seen anyone killed there. 


“Many of his friends want to see him,” Hou’s mother- 
in-law said. “‘He’s very well, but he wants to rest. He’s a 
bit tired”’. 


Hou’s singer wife, mainlander Cheng Lin, has been in the 
Australian capital of Canberra since the military crack- 
down. 


Hou’s mother in Taiwan, in an interview with SING 
TAO EVENING NEWS yesterday, expressed doubt 
whether the person who appeared on national Chinese 
television was really her son. 


“It’s not like him at all, he’s a very strong-willed young 
man, he doesn’t care what others think of him,” she said. 


The singer’s relatives in Taiwan had tried to telephone 
him in Beijing but no one answered the calls, SING TAO 
said. 


Hou’s mother hoped to be able to meet him in Hong 
Kong but through the Chinese authorities would not 
allow him to leave the country. 


NATIONAL AFFAIRS 


Beijing citizens, too, reacted with disbelief after seeing 
the singer who inspired rebellious students in 
Tiananmen Square suddenly appear on national televi- 
sion, toeing the Government line. 


“He is nothing more than a propaganda tool,” a Beijing 
taxi driver said, after hearing the news. 


“Everyone is so used to the Government turning black 
into white that nobody will believe this.” 


Hou defected from Taiwan in June 1983 and has won a 
huge following for songs written and recorded in China 
since then. 


The night the troops moved in and on the second day of 
a hunger-strike, he sang his biggest hit, ““Descendants of 
the Dragon,” over a makeshift loudspeaker system in the 
square as students listened, many close to tears, wit- 
nesses said. 


“He may not be lying,” another Beijing citizen said. 


‘Perhaps he did not see anything because he wasn’t there 
or he wasn’t watching...Tiananmen Square is a huge 
place and it was dark most of the time.” 


Independent Western eyewitnesses confirm, however, 
that Hou was one of the last people to leave the square or 
the morning of June 4. 


Court Officials Comment on Crime Circular 
OW 1908114889 Beijing XINHUA Domestic Service 
in Chinese 1400 GMT 18 Aug 89 


[Text] Beijing, 18 Aug (XINHUA)—XINHUA reporters 
recently interviewed responsible persons of the Supreme 
People’s Court and the Supreme People’s Procuratorate 
on relevant questions contained in the “circular on 
requiring criminals who committed embezzlement, 
bribe taking, speculation, and profiteering to voluntarily 
surrender themselves and confess their crimes within the 
specified time [hereinafter referred to as ‘the circular’],” 
which was issued by the Supreme People’s Court and the 
Supreme People’s Procuratorate on 15 August. 


Question: Various social circles have paid great attention 
to the circular since its text was published on 15 August. 
Please explain first the reason for publishing the circular 
today. 


Answer: Since the 3d Plenary Session of the | 1th CPC 
Central Committee decided to implement a policy of 
reform and opening to the outside world, the party and 
the state have consistently attached importance to the 
struggle against crime in the economic field. As early as 
1982, Comrade Deng Xiaoping specifically pointed out: 
“We must employ dual tactics. That is, we must 
unswervingly pursue the policy of opening to the outside 
world and stimulating the economy and, at the same 
time, wage a resolute struggle against economic crime.” 
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In March 1982, the Standing Committee of the National 
People’s Congress adopted a “decision on severely pun- 
ishing crimes seriously undermining the economy.” In 
the past several years, the people’s procuratorates and 
courts throughout the country have arrested, prosecuted, 
and sentenced, in accordance with the law, a large 
number of criminal elements who committed serious 
economic crimes. However, crime in the economic field, 
particularly embezzlement and bribe taking committed 
by a small number of state functionaries and speculation 
and profiteering committed by a small number of units, 
is still very rampant. “To resolutely combat corruption” 
is an important task set by the party at the 4th Plenary 
Session of the 13th Central Committee. To deepen the 
struggle against serious economic crime; to divide and 
demoralize criminals; to provide an opportunity for 
people who committed embezzlement, bribe taking, 
speculation, and profiteering to repent and make a fresh 
start; to sternly punish the small number of criminals 
who refuse to repent and continue to commit crimes; and 
to encourage the broad masses to struggle against crime, 
the current circular was enacted and made public on the 
basis of the proposal made in the “decision of the CPC 
Central Committee and the State Council on doing 
several things of concern to the masses in the near 
future” and in accordance with the relevant legal provi- 
sions. 


Question: Why was the time limit for voluntary sur- 
render and confession set at 2 and 2 months? 


Answer: The circular stipulates that the specified time 
for criminals to voluntarily surrender themselves and 
confess their crime began from the date of the promul- 
gation of the circular, that is, from 15 August 1989, to 31 
October 1989, lasting 2 and ‘2 months. The specified 
time is set, first to allow us to mobilize, through wide- 
spread publicity, the masses to actively report and 
expose crime, and second, to give criminals time to 
think. Therefore, it is appropriate to set the time limit at 
2 and '2 months for voluntary surrender and confession. 


Question: Is there any contradiction between the provi- 
sion in the “circular” on leniency for those who turn 
themselves in within the specified time and the principle 
on severe punishment for serious economic crime? 


Answer: No. Generally speaking, we adhere to the prin- 
ciple of severe punishment for serious economic crime. 
However, in practice, the principle is implemented 
according to different policies and different circum- 
stances. To “‘combine severe punishment with leniency” 
is the basic policy of our party and government to 
combat crime, as well as one of the important guiding 
principles of the criminal law. “To leniently handle 
criminals who turn themselves in and severely punish 
those who refuse to do so” is a major component of this 
policy. In order to effectively enforce the “circular,” 
criminals who voluntarily surrender themselves and con- 
fess their crime within the specified time should be 
handled leniently within the scope prescribed by the law. 


NATIONAL AFFAIRS 


Severe punishment will be meted out according to law to 
criminals who fail to turn themseives in and confess their 
crime within the specified time; who destroy the crim- 
inal evidence and transfer embezzled money and goods; 
who collaborate with and pledge to shelter other crimi- 
nals; and who abscond to avoid punishment. In this way, 
the “circular” fully embodies the policy of the party and 
the government. The provisions in the “circular” on 
leniency are aimed at more effectively carrying out the 
Struggle against serious economic crime. 


Question: Why is it necessary for the “circular” to 
stipulate severe punishment for criminals who bend the 
law by sheltering relatives or friends, and who retaliate? 


Answer: One of the important reasons for the current 
rampant economic crime is that investigation of eco- 
nomic criminal cases has encountered all kinds of resis- 
tance, including people who intercede and bend the law 
by sheltering relatives or friends, and who retaliate. In 
order to overcome resistance, the “circular” stipulates 
severe penalty according to the law for acts that consti- 
tute criminal offenses. 


Question: What are “other economic criminals” in 
Article 6 of the “circular” specifically referring to? 


Answer: They refer to, first of all, people other then state 
functionaries, who committed embezzlement, bribe 
taking, speculation, and profiteering. According to the 
provisions of the law, they include, for example, staff 
members of collective economic organizations or other 
personnei in charge of public property, who committed 
embezzlement, staff members of collective economic 
organizations or other personnel engaged in public ser- 
vice, who accepted bribes; and the aforesaid personnel 
who collaborated with state functionaries in jointly com- 
mitting embezzlement and bribe taking. According to 
the provisions of the law, speculation and profiteering 
criminals can be any individuals, not limited to state 
functionaries. Second, economic criminals are those who 
commited smuggling, fraud, and offenses other than 
embezzlement, bribe taking, speculation, and _ profi- 
teering. We may as well say that, any economic criminals 
who voluntarily surrender to authorities and confess 
their crime, or who redeem their crime by exposing other 
criminals within the specified time, will be treated 
leniently according to the “circular.” 


Question: Are the stipulations in the “circular” appli- 
cable to the economic criminal cases currently being 
handled by the judicial organs? 


Answer: Yes, they are. According to the provisions in 
Article 7 of the “circular,” after the issuance of the 
“circular,” economic criminals currently being investi- 
gated by the judicial organs will also receive lenient 
treatment if they turn themselves in or redeem their 
crime by exposing other criminals within the specified 
time. 
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Question: Finally, would you please elaborate on how 
the “circular” can be effectively implemented? 


Answer: In order to effectively implement the “circular,” 
it is necessary to go all out to encourage the masses to 
expose economic crime, sO as to create a great 
momentum for the struggle against economic crime 
under the unified leadership of party committees at 
different levels. Since the issuance of the “circular,” a 
few local governments have taken various mobilization 
measures and encouraged the masses to take part in the 
struggle. So far, inspired by the policy, some criminals, 
who committed embezzlement, bribetaking, speculation, 
and profiteering, have already turned themselves in to 
the judicial organs and relevant authorities, and the 
Struggle against serious economic crime is gathering 
strong momentum. We hope relatives and friends of 
criminals persuade them to surrender and confess their 
crimes to the judicial organs and relevant authorities so 
as to receive a light sentence. Here, we once again urge 
economic criminals of all kinds to clearly assess the 
situation and promptly surrender to the judicial organs 
and relevant authorities so as to repent and make a fresh 
Start. Finally, we want to warn criminals who put up a 
desperate struggle or try to get by under false pretenses 
that stubborn resistance will provide no escape; it will in 
fact necessitate severe punishment. 


11 Economic Criminals Surrender to 4 «thorities 
OW1908 192889 Beijing XINHUA in English 
0738 GMT 19 Aug 89 


[Text] Beijing, August 19 (XINHUA) —Eleven economic 
criminals surrendered to juridical departments in two 
days after a circular issued by the Supreme People’s 
Court and the Supreme People’s Procuratorate, the 
major newspapers here reported today. 


The circular issued on Tuesday urged economic 
offenders to give themselves up to juridical departments 
before October 31 for lenient punishment. 


Upon hearing the circular from TV news, Ying 
Jiancheng, a bank accountant in Yongkang County, 
Zhejiang Province, went to the county procuratorate and 
confessed his embezzlement of 446,000 yuan (120,000 
U.S. dollars) of public funds since last March. 


On the following day, an installation firm accountant in 
Shanghai, a company accountant and two company 
managers in Beijing surrendered to local procuratorates 
and confessed their grafting, embezzlement and bribe- 
taking. They also exposed wrongdoings of other persons. 


The circular has also a great repercussion on those in 
custody. For example, Chen Zhiqiang, a former auditing 
official in Shanghai, refused to admit his crimes in the 19 
previous hearings in the past three months. After the 
prison officers announced the recent circular, Chen began 
to confess acceptance of over 10,000 yuan of bribes. 


NATIONAL AFFAIRS 


In two days, |7 criminal suspects have confessed and 
exposed wrongdoings of themselves or others. 


Moreover, the circular has encouraged people to fight 
against corruption and other economic crimes. On the 
following day of the issuing of the circular, procurator- 
ates in Shanghai received 246 reports exposing corrup- 
tion, six times the daily average for the past year. 


Procuratorate organs in China are investigating and 
examining the cases and try to give lenient punishment 
of the surrenders [as received] as soon as possible. 


The major newspapers based in Beijing also reported 
explanation of the circular by officials of the Supreme 
Court and the Supreme Procuratorate. 


Court Official Defends ‘Culprit’ Sentence 
HK1708053589 Beijing RENMIN RIBAO in Chinese 
10 Aug 89 p 4 


{Report: “JINGJI RIBAO Article Says Sentence on Xiao 
Bin Lawful and Appropriate’’] 


[Text] On 9 August, JINGJI RIBAO published an article 
by Zhang Zhide, head of the first criminal court of the 
Dalian City Intermediate People’s Court, who answered 
some readers’ questions about “whether Xiao Bin was 
too heavily sentenced to 10 years’ imprisonment,” and 
held that the court’s sentence on Xiao Bin was lawful and 
appropriate. 


The article first answered why Xiao Bin was judged 
guilty of the crime of counterrevolutionary inflamma- 
tion. According to Article 102 of the Criminal Law, a 
person who carries out inflammatory action for counter- 
revolutionary purposes can be regarded as committing 
the crime of counterrevolutionary inflammation. Xiao 
Bin previously worked in the No 4 Rubber Plant in 
Dalian City and then changed jobs in several units. In 
November 1988, he was dismissed. As his personal 
interests could not be satisfied, he was resentful against 
the party and the government. Xiao Bin confessed: 
“During the turmoil in Beijing, | went to Tiananmen 
Square many times and talked with students in the tents 
of the student autonomous federation, agreeing that the 
party and the government were not democratic and were 
corrupt.”” Xiao Bin had a counterrevolutionary motive 
in his mind. Then, he carried out inflammatory activities 
in the streets and the railway station of Beijing, as well as 
in the streets and at the No 7 Plastics Plant’s office in 
Dalian. He clamored that “the officers and soldiers of 
the martial law troops must be killed.” He confessed to 
the court that his purpose of saying all this was to “make 
the masses doubt the Communist Party and the govern- 
ment and fight against the party and the government.” 
So, in Xiao Bin’s case, there were both subjective and 
objective characteristics of the crime of counterrevolu- 
tionary inflammation, and it was correct to judge the 
accused as guilty of this crime. 
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The article then explained why Xiao Bin should be 
sentenced to 10 years’ imprisonment. According to the 
stipulation of Article 102 of the PRC Criminal Law, 
major culprits who commit the crime of counterrevolu- 
tionary inflammation should be sentenced to imprison- 
ment of 5 years or more. Xiao Bin made inflammatory 
remarks to dozens of people in Beijing and Dalian, 
saying, “I witnessed in Tiananmen Square the troops 
that crushed and shot dead too many people. They used 
tanks and armored vehicles to crush people, and used 
rifles and clubs to beat people. They fired additional 
shots at those who had not died.” He made gestures and 
stressed that “they killed 20,000 people, including preg- 
nant women, 7-year-old kids, and 70-year-old ladies.” 
When being tried in the court, Xiao Bin said: ““What I 
said was not true, they were not facts.” This showed that 
Xiao Bin deliberately spread rumors for the purpose of 
inflammation. Moreover, his activities were recorded by 
reporters from the American Broadcasting Corporation, 
and this produced very bad international influence. The 
above facts showed that Xiao Bin’s crime was serious. 
His criminal actions deserved a sentence of 5 to 15 years 
as stipulated by the second point of Item 1, Article 102 of 
the PRC Criminal Law. As a major culprit who com- 
mitted a serious crime, he should be punished severely. 
That was why he was sentenced to 10 years’ imprison- 
ment. At the same time, in light of Articles 51 and 52 of 
the Criminal Law, he was deprived of political rights for 
3 years. This sentence was reasonable, justifiable, and 
lawful, as well as appropriate. 


Article Examines DAOBAO’s Role in Unrest 
OW 1908021589 Beijing XINHUA in English 
0152 GMT 19 Aug 89 


[Text] Beijing, August 19 (XINHUA)—A long signed 
article in today’s ““PEOPLE’S DAILY” reveals how the 
“WORLD ECONOMIC HERALD”—a Shanghai-based 
journal—tried to direct the spearhead of the protesters as 
early as in April at the beginning of the Beijing student 
unrest toward Deng Xiaoping, chief architect of China’s 
reform and open policy. 


The journal organized a seminar on April 19 on the 
pretext of mourning late party General Secretary Hu 
Yaobang who passed away on April 15. Some partici- 
pants such as political scientist Yan Jiaqi, a member of 
Zhao Ziyang’s think-tank, and journalist Dai Qing called 
for reassessing the merits and mistakes of Hu Yaobang 
and negating the party’s efforts against bourgeois liber- 
alization, a trend against Communist Party leadership 
and socialism. 


The participants directed their wrath against Deng 
Xiaoping and the party Central Committee in support of 
Zhao Ziyang, then party general secretary, the article 
says. 


Yan Jiaqi asked the party Central Committee to “admit 
its mistakes”, saying that “otherwise, it will face the 
same path of setback.” Dai Qing spoke against “non- 
procedural change of power”, hinting that all efforts 
must be made to support Zhao Ziyang. 
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The journal advertized the seminar beforehand. Upon 
hearing of this, Jiang Zemin, then secretary of the 
Shanghai municipal party committee and now general 
secretary of the party Central Committee, asked Qin 
Benli, then editor-in-chief of the journal, to delete a few 
passages against the party Central Committee and Deng 
Xiaoping from the news report on the seminar that 
might affect the country’s political stability. 


Qin Benli insisted on carrying intact the speeches of the 
participants at the seminar and asked its Beijing repre- 
sentative to circulate them among foreign newsmen. 


The Shanghai municipal party committee was forced to 
make a decision to rectify the journal on April 26. 


On April 26, Jiang Zemin told a mass meeting in 
Shanghai: “Some people now try to use the foreign press 
to pressurize us. They will never succeed in making us 
give up our resolve to maintain stability and unity.” His 
remarks won warm applauses. 


Upon hearing of the decision of the Shanghai municipal 
party committee to rectify the journal, Zhao Ziyang was 
“shocked” and criticized the Shanghai authorities for 
““making a mess” and “putting us in a passive position”. 


The article discloses that in early May Bao Tong, a 
member of Zhao Ziyang’s brain trust and then director 
of the research center for the reform of the political 
system, told the HERALD to cease publication to protest 
the decision of the Shanghai party committee and exert 
pressure on the central authorities. 


The article says that Zhao Ziyang’s remarks and support 
from Zhao's brain trust encouraged some persons at the 
journal to openly conduct anti-government activities. 


The journal started publication in June 1980 with the 
approval of the Propoganda Department of the Shanghai 
municipal party committee and was put under the 
Shanghai Academy of Social Sciences. 


It printed many faulty articles and was criticized by the 
Shanghai municipal party committee on many occa- 
sions. Zhao Ziyang’s support disrupted all efforts to 
rectify the journal, which in the past two years printed 
many articles against the four cardinal principles in the 
Constitution—adherence to the socialist road, Commu- 
nist Party leadership, people’s democratic dictatorship 
and Marxism, Leninism and Mao Zedong Thought. 


“Our struggle against a few persons in the journal is not 
one of press reform, and it is a political struggle against 
turmoil,” says the article. 


“The press reform should not deviate from the four 
cardinal principles. Otherwise, the trend zgainst Com- 
munist Party leadership and socialism will spread 
unchecked, ” the article concludes. 
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Wan Li, Other Leaders Mourn Late Writer 
OW 2008020589 Beijing Domestic Service in Mandarin 
2130 GMT 18 Aug 89 


[Text] A ceremony was solemnly held at the auditorium 
of the Babaoshan Cemetery for Fallen Revolutionaries 
yesterday to pay last respects to the late Comrade Shu 
Qun, noted modern writer and fine CPC member. Wan 
Li, Peng Zhen, Deng Yingchao, Song Ping, Li Ruihuan, 
Wang Zhen, and other leading comrades, as well as the 
Propaganda Department of the CPC Central Com- 
mittee, the Ministry of Culture, the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence, the China Federation of Literary and Art Circles, 
and China Writers Association, sent wreaths. 


Song Jian Visits Gansu Metallurgical Plants 
HK2008010089 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 18 Aug 89 


[Excerpts] On 18 August, Song Jian, state councillor and 
minister of the State Science and Technology Commis- 
sion, visited the Baiyin aluminum plant and the north- 
west lead and zinc refinery in Baiyin. He was accompa- 
nied by Li Ziqi, secretary of the provincial party 
committee, and Governor Jia Zhijie. [passage omitted] 


The Baiyin aluminum plant is a key project of the 
Seventh 5-Year Plan in Gansu. The first stage of the 
project is already complete and in production, and 
progress on the whole project is going well. Comrade 
Song Jian asked detailed questions about the construc- 
tion work. He and his party then visited the northwest 
lead and zinc refinery, which is now under construction, 
and asked about construction progress. 


In the afternoon, Song Jian and his party attended the 
second work meeting on small economic development 
zones on the upper Huang He in Gansu. [passage 
omitted] In an important speech, Song Jian said that 
during improvement and rectification work, it is neces- 
sary to focus on developing primary industries, such as 
communications, energy, and raw materials, including 
nonferrous metals. The development of the small eco- 
nomic zones should be centered on nonferrous metals 
{words indistinct]. It is necessary to exert efforts to 
satisfy market supply requirements. This is an important 
aspect of improvement and rectification. 


Further on Tian Jiyun Inspection of Hebei 
OW 2008041689 Beijing Television Service 
in Mandarin 1000 GMT 18 Aug 89 


[From the “National News Hookup” Program] 


[Text] [Video shows Tian Jiyun, accompanied by several 
people, shaking hands with an old lady outside a farm 
house, visiting a peasant family, talking to a peasant, and 
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walking in a field} Tian Jiyun, member of the Political 
Bureau of the CPC Central Committee and vice premier 
of the State Council, inspected Zhangjiakou Prefecture 
from 11 to 14 August. 


He conducted research and investigation on the devel- 
opment and construction of Bashang and proposed 
developing farming, forestry, and animal husbandry 
simultaneously, with priority being given to farming and 
emphasis on forestry and animal husbandry in key 
selected areas. Special attention should be paid to devel- 
oping grasslands and forests so as to turn Bashang into a 
green belt. 


During his stay in Zhangjiakou Prefecture, in addition to 
making on-site inspections, visiting peasants, and 
hearing briefings, Vice Premier Tian also discussed 
methods and measures for developing and constructing 
Bashang with provincial, prefectural, county leaders, and 
comrades of agricultural and forestry departments. He 
emphasized that Bashang is a key area for protecting 
Hebei’s natural environment and the Beiing-Tianjin 
area. The development of Bashang is a major issue that 
not only concerns local economic development and 
improvement of local living standards, but also affects 
the ecological environment in Hebei and the Beting- 
Tianjin area, as well as the social environment in which 
man lives. It is necessary to develop agriculture as the 
foundation with emphasis on forestry and 2nimal hus- 
bandry. Efforts should be made to develop grasslands, 
forests, and animal husbandry while actively stabilizing 
and developing grain production. 


Yan Mingfu at Democracy Association Meeting 
OW 1908 143189 Beijing Domestic Service in Mandarin 
0930 GMT 19 Aug 89 


[From the “National Hookup” program] 


[Text] The 4-day 3d Enlarged Meeting of the Standing 
Committee of the 8th Central Committee of the China 
Association for Promoting Democracy [CAPD] ended 
on the afternoon of 19 August in Beijing. The meeting 
called on organizations at all levels and the entire mem- 
bership of the CAPD to have a clear understanding of the 
situation, summon up their spirit, and strive to make 
contributions in accomplishing the four important tasks 
proposed by the 4th Plenary Session of the 13th CPC 
Central Committee, to greet the 40th National Day with 
actual deeds. 


Lei Jiegiong, chairman of the CAPD Central Com- 
mittee, was present at the meeting. Zhao Puchu, vice 
chairman of the CAPD Central Committee, delivered 
the closing speech. 


The meeting decided to hold the 2nd Plenary Session of 
the 8th CAPD Central Committee in Beijing in 
December this year. 
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To further encourage the practice of respecting teachers 
and valuing education as an established norm of society. 
the just concluded enlarged meeting of the Standing 
Committee of the CAPD Central Committee also 
decided to establish a Council of the Foundation for 
Respecting Teachers and Valuing Education, with Com- 
rade Lei Jieqiong as the council president. 


While the meeting was in session, Yan Mingfu, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference and director 
of the United Front Work Department of the CPC 
Central Committee, came to deliver a speech to the 
meeting. He expressed the hope that the CAPD would 
take advantage of its close ties with education circles to 
make joint efforts with those in education circles in 
shouldering the heavy task of bringing up the younger 
generation of communists. 


Shangdong’s Jiang Chunyun on Ideological Work 
HK1908074089 Beijing RENMIN RIBAO in Chinese 
12 Aug 89 p I 


[Report by Jia Jianzhou (6328 1696 5297): “Shandong 
Party Secretary Urges Party Committees at Various 
Levels To Do a Good Job in Ideological and Political 
Work”’] 


[Text] Jinan 12 Aug—The key to doing a good job in 
simultaneously grasping firm and flexible tasks lies in the 
party committee and its primarily responsible person. 
Provincial CPC Committee Secretary Jiang Chunyun 
has required party committees at all levels to attach 
importance to deepening their ideological under- 
standing, exerting sufficient effort to implement leader- 
ship, and doing practical work, so that a good job may be 
done in the ideological field in the way economic work 
and education are grasped. That was stressed by the 
secretary at the Shandong provincial conference on pro- 
paganda work and the work conference on institutes of 
tertiary education called by the provincial party com- 
mittee, which concluded today. 


Leading comrades, including Jiang Chunyun, recently 
made an inspection tour of Linyi, Zhaozhuang, Dezhou, 
Liucheng, Qingdao, Weihai, and Yantai, and surveyed 
how to do a good job in “simultaneously grasping firm 
and flexible tasks.” They found that localities and units 
which did a good job in political and ideological work 
invariably linked effective traditional practice with the 
new experiences the masses created, and formed a wide- 
ranging guaranteeing mechanism for ideological and 
political work. Dealing with how to do a good job in 
ideological and political work, Jiang Chunyun stressed 
the following points: It is necessary to adhere to the 
practice of ‘party members coming before the masses,” 
and to give full play to the role of a party cell as a 
combating bastion, as well as the exemplary and pio- 
neering role of a party member. It is necessary to persist 
in unfolding the activities in emulating, learning from, 
catching up with, helping, and in turn surpassing each 
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other by “grasping typical cases to set a good example” 
to create a sound atmosphere in which universal atten- 
tion 1s paid to ideological and political work. The respon- 
sibility system on ideological and political work should 
be established at every level. Work should be conducted 
with differentiation between varied tiers and objects, 
with ideological and political work being carried out 
with focus and specific purposes. The necessary restric- 
tive mechanism should be formulated and supplemented 
by compulsive decrees, regulations, and measures. It is 
imperative to establish a contingent of full-time and 
part-time political workers, so that ideological and polit- 
ical work may be carried out in a deep-going and lasting 
way. Mao Zhongchen, provincial party committee 
deputy secretary, pointed out that the party leadership, 
the guiding role of Marxism, and the socialist orientation 
must be guaranteed in the ideological field. Erroneous 
ideas, especially in the category of bourgeois liberaliza- 
tion, must be resolutely criticized and fought against; by 
no means should any leniency be shown. 


Zhao Zhihao provincial party committee deputy secre- 
tary and governor, said that party committees and gov- 
ernments alike should grasp ideological and political 
work. From now on, in examining, summing up. and 
making arrangements for economic work as wi! as work 
in other fields, it is likewise necessary to examine, sum 
up, and make arrangements for ideological and political 
work. In evaluating the work of any unit, it is necessary 
to judge the results of its professional work as well as the 
spiritual characteristics of the workers and staff. In 
assessing any cadre, it is necessary to judge his profes- 
sional ability and political quality. The past practice 
characterized by separating economic and political work 
or setting them against each other should be firmly 
corrected. 


Provinces Implement Anti-Nepotism Plans 
HK2108103589 Beijing RENMIN RIBAO in Chinese 
10 Aug 89 p 1 


{Report: “Nine Provinces and Beijing Implement a 
System for Leading Cadres To Avoid Conflicts of 
Interest and Prevent Nepotism”] 


[Text] The information provided by the Organization 
Department of the CPC Central Committee shows that 
over the past few years, in light of their local situation, 
some provinces, including Shaanxi, Hebei, and Hainan, 
as well as Shanxi, Heilongjiang, Sichuan, Guizhou, 
Henan, Jiangxi, and Beijing Municipality, have succes- 
sively scored achievements in establishing and imple- 
menting a system in which party and government organ 
leading cadres avoid conflicts of interest and prevent 
nepotism. 


This reform, carried out by the above-mentioned prov- 
inces and municipality, mostly began in 1986. At that 
time, the situation in which leading cadres and their 
relatives worked in the same units or departments, and 
local cadres held posts for a long period of time, existed 
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to different degrees in many places. In Shaanxi Prov- 
ince’s 10 units, including Zhouzhi County, 36.8 percent 
of the 114 cadres at and above the county and depart- 
mental levels had relatives working in their units. 
According to the statistics of 231 counties compiled by 
Sichuan, Jiangsu, Hebei, and Tianjin Municipality, 53 
percent of the 1,051 county party committee secretaries, 
county magistrates, discipline inspection commission 
secretaries, organization department directors, and labor 
and personnel bureau directors were iocal cadres. 


The situation in which cadres and their relatives work in 
the same units or departments, and cadres hold posts in 
their hometowns for a long period of time, brings about 
many malpractices: The cadres’ field of vision is restricted, 
they can hardly work with their hands and feet unfettered, 
and their growth is affected; the correct implementation of 
the party and state cadre policy and employment policy is 
hindered and unhealthy trends are encouraged; it is easy to 
cause the personnel relations in units to become compli- 
cated; and there are overstaffed organizations and redun- 
dant personnel. Four spouses and children of five leading 
cadres of an intermediate court in a certain place worked 
at the court. Cadres and the masses said: “The court has 
become ‘a unit of soldiers composed of fathers and sons,’ ‘a 
small shop run by husbands and wives,” and ‘a network of 
female relatives.” 


In view of the above-mentioned situation, as from the 
beginning of 1986, the Organization Department of the 
CPC Central Committee has done a large amount of 
investigation and study work, and put forward some 
plans and principled views on the issue of establishing a 
system in which party and government organ leading 
cadres avoid conflicts of interest and prevent nepotism. 
Since then, a fairly large number of places have begun 
establishing and implementing a system which is suited 
to their local conditions. 


The system established and implemented by all places 
includcs three main components: 


—-Avoiding conflicts of interest and preventing nepo- 
tism in the area of post assignments. Spouses, children, 
and relatives of the leader and deputies of a party 
committee, government, discipline inspection commis- 
sion, public security organ, court, and procuratorate 
shall not assume leadership of departments directly 
under the direction of their relatives; and shall not 
assume a leadership post of the office, organization, 
personnel, labor, or supervisory departments, or disci- 
pline inspection organ of the organ under the leadership 
of their relatives. Generally, they shall not work in the 
units under the leadership of their relatives. 


—Avoiding conflicts of interest and preventing nepo- 
tism in the area of public affairs. The party and govern- 
ment organ leading cadres shall not participate in, 
examine and approve, or interfere with personnel 
appointment, dismissal, promotion, punishment, or 
management of archives, which involve themselves, 
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their spouses, children, or relatives, and shall not 
instruct or suggest other people to exert influence or 
interfere. In the course of appointing, dismissing, trans- 
ferring, and assigning a cadre; adjusting wages; assessing 
the title of a professional or technical post; employing 
professional or technical personnel; investigating and 
dealing with a case of violation of the law and discipline; 
selecting and sending personnel abroad; recruiting a 
worker or cadre; assigning a job to a graduate of a 
university and secondary vocational school; and making 
arrangements for an Army cadre transferred to civilian 
work, which involves their relatives, leading cadres 
themselves must reveal this to their organizations on 
their own initiative, avoid conflicts of interest, and avoid 
nepotism. They shall not participate in investigation, 
discussion, examination, approval, nor shall they 
instruct or suggest others to interfere. Spouses, children, 
relatives, and working personnel of leading cadres shall 
not participate in the above-mentioned public affairs in 
the name of the leading cadres or by taking advantage of 
their position, and they must avoid conflicts of interest 
and prevent nepotism. 


—Avoiding conflicts of interest and preventing nepo- 
tism in the course of holding a local post. A county (city) 
party committee secretary, county magistrate, city 
mayor, county (city) Discipline Inspection Commission 
secretary, Organization Department director, Personnel 
Bureau director, Public Security Bureau director, court 
president, and chief procurator shall be filled by officials 
from other counties or cities only. If the posts are 
currently held by local officials, they shall not continue 
to hoid the posts after expiration of their tenure of office. 


The work of avoiding conflicts of interest and preventing 
nepotism is roughly the same in all places, but the 
implementation of this system can be slightly relaxed in 
a small number of places. To avoid conflicts of interest 
and prevent nepotism, spouses, spouses’ close relatives 
(parents, children, brothers, and sisters) in general, and 
children’s relatives by marriage (children’s spouses and 
parents of children’s spouses) of cadres shall not hold 
posts under the leadership of these cadres. 


In the course of implementing the system, all places must 
attach importance to the ideological and political work, 
and practically, realistically, and rationally analyze the 
contributing factors for the situation of the party and 
government organ cadres and their relatives working in 
the same units or departments. Questions arising under 
normal circumstances and questions brought about by 
the defects of the employment system must not be 
imputed to individuals. The majority of places have 
publicized, in many forms, the significance of the 
system, and created an environment beneficial to public 
opinion on its implementation so that the cadres and 
their relatives must establish the concept that the minor 
principle must be subordinated to the major principle, 
and one’s personal interests must be subordinated to the 
interests of the party and people, and conscientiously 
obey the organizations’ arrangements. 
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In implementing the system, all places must place 
emphasis on proceeding from the local situation, solve 
the questions encountered in the work, and not demand 
uniformity in everything. A relatively flexible policy and 
method must be generally adopted toward the local 
cadres in the remote border mountain areas, poor areas, 
and areas where minority nationalities live in compact 
communities. Where the local leading cadres are close to 
retirement age and are sick and their family members 
have special difficulties, if it is inadvisable to implement 
the system, the method of changing their work posts can 
be applied. Regarding the adjustment of cadres who 
should avoid conflicts of interest and prevent nepotism, 
we must pay attention, as far as possible, to molding 
their jobs to their special training, so that they can give 
full play to their wisdom and intelligence. 


While many places were establishing the system, they 
paid attention to the establishment of the systems of 
employment, tenure of office, exchange, appointment, 
and dismissal. The Shaanxi Provincial CPC Committee 
has formulated regulations that in the future, no cadre 
should, in principle, work in the same organs as their 
spouse, their spouse’s blood relatives or collateral rela- 
tives of the three most recent generations, or their 
children’s relatives by marriage. Except for special pro- 
fessional needs, it is necessary to avoid, as much as 
possible, assigning university and secondary vocational 
school graduates and cadres to, and arranging demobi- 
lized soldiers and soldiers transferred to civilian work, to 
units in which they have relatives. Arrangements can be 
made locally for those who need to take care of their 
relatives. Some other places have clearly and definitely 
devised regulations abolishing the practice of “internally 
recruiting” workers and cadres. 


At present, all places are further exploring questions, 
such as parochial regionalism hindering the flow of 
cadres, how to seek unity when carrying out of the 
system of avoiding conflicts of interest and preventing 
nepotism, the implementation of the principle of equal 
competition and selecting good cadres, how to seek unity 
of election in a democratic way, and how to integrate the 
system with the implementation of the system of 
exchange, which were disclosed in the above-mentioned 
places in the previous course of practice. 


More on Meeting of Rural Political Workers 
OW 2008005889 Beijing XINHUA Domestic Service 
in Chinese 1401 GMT 12 Aug 89 


[By reporters Han Xiaofeng and Zhang Yinshu—*“‘Local 
Broadcast News Service”’} 


[Text] Lanzhou, 12 Aug (XINHUA) —liow should we 
improve the party's rural ideological and political work 
during this important historical period? Rural ideolog- 
ical and political workers from Gansu, Sichuan, Guang- 
dong, Shandong, and other provincei, autonomous 
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regions, and cities recently assembled in Gansu’s Jiu- 
quan City to analyze the present situation in the coun- 
tryside, and to discuss how to conduct future ideological 
and political work. Comrades at the meeting argued that 
stepping up current rural ideological and political work 
and the party’s rural work hereafter is an urgent task. We 
must ensure that the whole party and the entire society 
attach great importance to it. 


This report meeting on surveying rural ideological and 
political work was chaired and . ponsored by the Propa- 
ganda Bureau of the CPC Ceatral Committee Propa- 
ganda Department. It relayed and studied the guidelines 
of the national meeting of propaganda department direc- 
tors and, on the basis of the guidelines of the 4th Plenary 
Session of the 13th CPC Central Committee, made a 
summation of the past, thought about the future, and 
affirmed the achievements of the party's rural ideolog- 
ical and political work of the past few years and the 
highly effective work carried out by the vast numbers of 
grass-roots cadres and party ideological and political 
workers. In addition, the meeting also noted that due to 
the weakening of leadership over ideological and polit- 
ical work, party organizations in some localities have 
focused their attention on economic work only and have 
neglected the ideological and political education for rural 
party members, cadres, and the vast numbers of peas- 
ants, leading to the deterioration of rural ideological and 
political work and the standard of social morals. 


Comrades at the meeting argued: The party’s rural 
ideological and political work is the lifeline of rural 
economic work as well as all other tasks. The guiding 
ideology of the party’s rural ideological and political 
work is intended to serve the party’s basic line and the 
party’s central task, and help to build socialism with 
Chinese characteristics. We must mobilize, to the fullest, 
all positive factors, and continuously advance the cause 
of socialist modernization in the countryside. The 
party’s ideological and political workers must clearly 
understand that the mission of the party’s rural ideolog- 
ical and political work under the new circumstances is to 
arm and educate the peasantry with the party's basic 
line, and to educate every party member and cadre with 
a view to improving their quality and to gradually 
cultivating them to become new socialist peasants who 
“are educated and have ideals, morals, and discipline.” 
The key lies in paying close attention to the ideological 
and political education of rural grass-roots cadres, party 
members, and young peasants. Ideological and political 
work must clearly depict party spirit and uphold the 
principle of combining the propagation of ideological 
and political education with economic work. It must act 
as ideological guidance for peasants, and encourage them 
to educate, administer, and serve themselves. In addi- 
tion, it must allow models to exercise their role fully, 
carry out all forms of propaganda and education activi- 
ties, and combine education with entertainment. 


Where should *he party’s rural ideological and political 
work focus its attention at present? Comrades at the 
meeting argued: First and foremost, we must pay close 


FBIS-CHI-89-162 
23 August 1989 


attention to studying and implementing the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee and Deng Xiaoping’s important speech, and con- 
duct extensive and in-depth education on the party's 
basic line based on the “one central task and two basic 
points.” We must do a good job with education on the 
party’s current general and specific rural policies. At the 
same time, we must hold high the banner of patriotism, 
and highlight the importance of paying close attention to 
education on the national situation and education on 
patriotism, socialism, independence, and arduous 
struggle. Through education, we must enable the peas- 
ants to understand why we must uphold the socialist 
road and why we must uphold the leadership of the 
Communist Party. We must constructively guide the 
peasants to review their experience, educate and 
improve themselves, believe firmly in the party's leader- 
ship, and be determined in taking the socialist road. We 
must galvanize their enthusiasm and creativity to build a 
new socialist and modern countryside, and to help them 
make new contributions to improve the economic envi- 
ronment, rectify the economic order, deepen reform, and 
achieve a bumper harvest. 


Comrades at the meeting stated that they must arouse 
themselves, seize the present opportune moment, and 
earnestly strengthen the party's rural ideological and 
political work. In addition, they hoped that every sector 
in society would work together to make a success of the 
party's rural ideological and political work, and strive for 
victory in the cause of socialist modernization. 


State Moves To ‘Improve’ Cultural Management 
HK2308054289 Beijing CHINA DAILY in English 
23 Aug 89 p 3 


[By staff reporter Zhang Lin: “Cultural Bodies To Be 
Cleaned Up”] 


[Text] China’s cultural authorities are making intensi- 
fied efforts to improve the management and administra- 
tion of the country’s thousands of cultural establish- 
ments and entertainment business. 


And the Ministry of Culture will soon issue a tentative 
regulation on the management of the cultural activities 
and entertainment business in China. 


From now on, all the business oriented cultural and 
entertainment organizers will be screened and a permit 
issued by local cultural authorities will be required 
before they apply for their business licences. 


These were disclosed in a working conference yesterday 
attended by provincial cultural officials from across the 
country in Beijing. 


And the local cultural authorities will establish a system 
of inspection with full-time cultural inspectors making 
constant check-up and supervising the local cultural 
business activities. 
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All these efforts are meant to clean the current cultural 
market which has been seriously poisoned by porno- 
graphic and other offending activities and publications, 
said an official from the Ministry of Culture. 


The current anti-pornography campaign puts priority in 
rectifying and cleaning up the publication trade and the 
banning of books and audio/video products deemed 
pornographic or encouraging superstition as well as 
publications with contents containing serious political 
mistakes, according to the spokesman. 


And business oriented and entertaining dance balls, 
billiards, Karaok bars and cinemas are also required to 
make a clear line between pornography and healthier 
entertainment. 


China Press and Publication Administration has formed 
a special committee to define and determine the classi- 
fication of pornographic publications and guide the 
country’s anti-pornography work, according to a 
spokesman. 


The committee has issued a ban on about 100 books and 
audiovideo products in line with the above regulations 
during the current campaign, the spokesman said. 


And the works advocating bourgeois liberalization are 
also among the banned lists. 


During the current drive, the police and publishing and 
cultural authorities have revoked the business licences of 
100 bookshops and banned 2,300 book peddicers 
without licences. 


Article Views Liberalization in Press 
HK 1908043089 Beijing RENMIN RIBAO in Chinese 
9 Aug 89 p § 


[Article by Song Muwen (1345 2606 2429), director of 
the Press and Publications Administration: “Thoughts 
After Swallowing a Bitter Fruit—Questions and Answers 
on Opposing Bourgeois Liberalization in the Publication 
Field” 


[Text] Question: A very profound and important cause 
of the recent riot and rebellion were the ideological 
trends of bourgeois liberalization, which have run amuck 
for quite a long time, and have been condusive to chaos 
in people's minds. What are the expressions of the 
ideological trends of bourgeois liberalization in the pub- 
lication field? How can the chaotic situation be changed” 


Answer: With as strong an impact, the recent earths- 
haking political struggle has really given us much food 
for thought. On several occasions, the ideological trends 
of bourgeois liberalization have run amuck in the publi- 
cation field, an important ideological front, with their 
effects becoming increasingly stronger. The dissemina- 
tion of the concepts of liberalization became a popular 
topic, while the personalities advocating liberalization 
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became the “stars of the day.” The majority of the 
publication contingent are good or rather good peopie. 
Undeniably, however, there have been a small number of 
people vying for such “stars of the day” to provide them 
with channels of expression in the press. The press circles 
should review the past and wake up to reality. They 
should acquire a new understanding and start anew. 


Question: Great progress has been made in the press 
over the past 10 years, with rather conspicuous accom- 
plishments. Reviewing and pondering over opposing 
bourgeois liberalization won't nullify the accomplish- 
ments of the press circles, will it? 


Answer: This problem does not exist. Just as the existing 
problems in the press circles cannot nullify the accomplish- 
ments they have scored, neither will their accomplish- 
ments be able to conceal the very existence of their 
problems. Regarding the existing problems, especially with 
regard to bourgeois liberalization, it is all the more neces- 
sary and of positive significance to review the past, to 
think about the future, and to grasp the essence of the 
problems at this particular juncture. The essence of the 
ideological trends of bourgeois liberalization is to negate 
the socialist system and the CPC leadership, and to advo- 
cate the capitalist system. A clear understanding of this 
point will help us see the political essence of bourgeois 
liberalization and avoid misunderstanding resulting from 
confusing general bourgeois theoretical concepts with 
bourgeois liberalization in politics. Separating problems at 
different tiers conforms to the actual conditions, while, at 
the same time, it is acceptable to people. 


Fully Understand the Grave hn of the Ideological 
Trends of Bourgeois Liberal 


Question: Is it primarily necessary to turn our attention 
to the expressions, development, and danger of the 
ideological trends of bourgeois liberalization in the pub- 
lication field? 


Answer: Yes. Experience has shown that in the struggle 
to oppose bourgeois liberalization, an important battle- 
ground has been the press. Here, conspicuous expres- 
sions of the complexity of the struggle as well as changes 
in its development are found. Consulting some books, 
newspapers, and journals published in recent years, we 
have obtained the following impressions: Earlier, rather 
conspicuous in the dissemination of bourgeois liberaliza- 
tion was the idea that capitalism had never really existed 
in China, hence the need to “make up for its develop- 
ment.” Later, the idea as such has developed to directly 
extolling capitalism, calling for the capitalist spirit. 
Much space was devoted to spreading the idea that 
China’s socialism was stamped with feudalism a few 
years back. Later, this tune developed into one specifi- 
cally negating the essential characteristics of socialism, 
including public ownership, planned economy, and dis- 
tribution according to work. At first, bourgeois liberal- 
ization found expression in generally negating Chinese 
cultural tradition; later, it started to thoroughly negate 
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the new culture since the “May 4th Movement” in 1921, 
while bourgeois “blue culture” was advocated. Earlier, 
they uglified a certain period in history since the 
founding of the PRC; later, they turned to vilifying and 
distorting the entire history since 1921, the entire history 
from the new democratic period to the period of socialist 
revolution and construction, to the effect that the CPC 
leadership was totally negated. A few years back, some 
historical incidents in the international communist 
movement were distorted, later the movement was 
totally negated. First, some abstract democratic freedom 
and humanism [ren dao zhu yi 0086 6670 0031 5030] 
were called for, later the practice became to directly 
vilify and attacking certain views of Marxism-Leninism 
and Mao Zedong Thought. In actuality, bourgeois liber- 
alization has negated the guiding significance of Marx- 
ism-Leninism and Mao Zedong Thought. For years, 
public opinion in this category has caused a clamor, and 
created a rather perilous situation in the ideological 
realm. This clearly shows that the essence of bourgeois 
liberalization is diametrically opposed to the four ca. 
dinal principles, and a political ideological trend that 
aims to topvie our People’s Republic. 


Western Culture Should Not Be Introduced Without 
Criticism 


Question: What do problems at different tiers mentioned 
above refer to? 


Answer: They refer to introducing Western bourgeois 
ideological theories without selection and criticism in 
echoing the ideological trends of bourgeois liberaliza- 
tion, and spreading, in actuality, a bourgeois world 
outlook, and views of bourgeois politics, history, art, 
ethics, and value. Some people have become “represen- 
tatives of the new wave™ by peddling these things in a big 
way. Such bourgeois ideological and theoretical concepts 
are different f: ym bourgeois liberalization in politics. 
Hence, the need for different policies and approaches to 
their solution. However, attention should also be paid to 
their links, namely, these theoretical concepts are the 
theoretical grounds for the swarm of ideological trends of 
bourgeois liberalization. Beyond a doubt, therefore, the 
correct solution to this problem is an important condi- 
tion for eradicating such ideological trends. Of course, 
we should not negate Western culture in an oversimpli- 
fied way, for we may absorb it as nutrients in developing 
our own culture. Opening up to the outside world 
includes the absorption of foreign cultural accomplish- 
ments to develop socialist culture and to make it prosper. 
Efforts should be continued in this aspect. Selection, 
analysis, assessment, and conversion should be con- 
ducted in a Marxist perspective. However, the major 
problem at present is: “All kinds of Western ideological 
trends in philosophy, economics, social politics, litera- 
ture, and art have been worshipped blindly in a craze 
without any analysis, differentiation, and criticism,” as 
pointed out by Comrade Deng Xiaoping at the 2d 
Plenary Session of the 12th Central Committee. Such a 
condition “should no longer be tolerated.” We have, on 
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several occasions, attempted to improve the condition 
based on the spirit of Comrade Deng Xiaoping's speech, 
but to little avail, just as was the case with opposing 
bourgeois liberalization. Such imports have swarmed the 
country with an ever stronger momentum. Right now, 
we are studying a series of major issues, and doing our 
best to propose measures for improvement and rectifi- 
cation as soon as possible to implement Comrade Deng 
Xiaoping’s instruction. 


Vulgar and Tasteless Publications Should Not Be 
Rampant 


Question: Publications marked by low taste, vulgarity, 
absurdity, and superstition have flooded the market in 
recent years. Consequently, complaints have poured in 
from all sides. 


Answer: That is precisely the third focus of our attention. 
Publications not only of low taste, vulgarity, fantasy, and 
superstition, but also of hard-core and soft porn, murder 
and violence have swamped the market. Such publica- 
tions corrupt people’s minds and sentiments, teenagers 
in particular, at the cost of their ideals and pursuits. This 
is diametrically opposed to the socialist spiritual civili- 
zation our party has advocated. Some old comrades have 
suggested that these publications should all be burned to 
ashes, like we did with opium. A direct cause for the 
flood of “spiritual opium” in this category is the conse- 
quence of turning spiritual products into commodities. 
To make a profit, some people have spared no efforts to 
pander to low taste, and thrown away all professional 
ethics and sense of responsibility. Others have been 
reduced to speculators, who are intent on nothing but 
profit, and energetically pushed the sale of such filthy 
spiritual opium. Regarding those people, they can't be 
considered as “victims of circumstance”; they are more 
or less conscious evildoers. “Where there is a policy from 
above, there are bound to be countermoves from below.” 
To make big money, they did their best to take advantage 
of the loopholes in policy. They were good at “playing 
edge ball,” and would operate on the fringes of the law. 
Not long ago, the voice against “looking forward to 
money in everything” was tuned down; consequently, 
units specializing in spiritual production would cast 
honor aside when they were exposed to the temptation of 
gold. Of course, lying at the bottom of all the causes for 
the swarm of such filthy things are none other than the 
ideological trends of bourgeois liberalization. Because 
those who pursue bourgeois liberalization are in favor of 
building the capitalist system politically, and spreading a 
series of bourgeois doctrines theoretically, while their 
ethics, sentiments, and spiritual features generally con- 
form to such low taste and vulgarity. Building the 
Capitalist system in China will only end in its being 
reduced to a second-rate bourgeois republic and an 
appendage to some big power, whereas the building of 
bourgeois culture in China will inevitably end in the 
swarm of decadent, tasteless culture, and turn itself into 
an appendage to some big power, while it will never hold 
a candle to the bourgeois culture on the rise or at its 
peak. 
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The Press Should Be Under Marxists’ Control 
Question: Now it’s time to thoroughly change the situa- 


tion, isn’t it? 


Answer: The trouble has been brewing for quite some 
tume. Naturally, a situation that has taken years to shape 
will not be changed overnight. To resolve the problems 
deep in people's minds involves arduous work. Condi- 
tions for resolving those problems did not exist or were 
insufficient in the past, but now things have changed. A 
new leacling body that is capable of adhering to one focus 
and two basic points was set up at the 4th Plenary 
Session of the 1 3th Central Committee, and more people 
have begun to see the bad consequences resulting from 
bourgeois liberalization. Strengthening socialist spiritual 
civilization and persistence in opposing bourgeois liber- 
alization have become the universal pressing demand of 
the whole party. This has created the favorable condi- 
tions for us to resolve problems that were not solved in 
the past. We should seize this favorable opportunity to 
change the situation by which bourgeois liberalization 
and decadent ideas of every description have swarmed 
the publication field, and to actively organize and pro- 
duce high-quality socialist spiritual products. We must 
have a strong determination and boldness to recover the 
grounds we have lost in the press field, just as we are 
doing now to recover the economic losses resulting from 


Question: What measures are to be adopted? 


Answer: To implement the spirit of the 4th Plenary 
Session of the | 3th Central Committee, we are rectifying 
the book and audio and videotape markets, and banning 
all kinds of publications that are illegitimate, reac- 
tionary, express grave political errors, or give expression 
to obscenity, violence, feudal ideas, and superstition. In 
this way, we hope to change the undesirable chaotic 
Situation as quickly as possible. At the same time, it is 
necessary to thoroughly uproot the source of pollution, 
to rectify press units in a big way, and to reduce them as 
the situation requires. However, what is basic and of a 
long-term nature is to do a good job in studying relevant 
central documents and Comrade Deng Xiaoping’s dis- 
cussions adhering to the four cardinal principles and 
opposing bourgeois liberalization, and to focus our 
attention on resolving the following problems: 


1) It is necessary to study the theory on the initial phase 
of socialism, to fully understand the long-term nature, 
arduousness, and complexity of opposing bourgeois lib- 
eralization, and to always be on the alert in our thinking, 
2) it is necessary to further understand the nature, place, 
and role of the press in socialist construction. Special 
attention should be paid to strengthening the under- 
standing of “socialist publications primarily concern 
work in propaganda and education”; and 3) it is neces- 
sary to do a better job in adhering to the one focus and 
two basic points, and in paying special attention to 
rectifying the socialist orientation in reform and opening 
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up. Some problems surfacing in press reform involve 
economic results and social benefits [she hui xian yi 
4357 2585 2400 4135}; a clearer picture will be formed 
when things are viewed on the plane of political orien- 
tation. All of this is ideological building needed to 
improve the publication contingent. It is necessary to 
assess cadres through experience, especially the experi- 
ences in the current political struggle. Some leading 
bodies must first be substantiated and readjusted based 
on the actual conditions, so that leading bodies at all 
levels may firmly implement the central line, and so the 
publication front may genuinely come under Marxists’ 
control. This is the basic guarantee for publications to 
adhere to the socialist orientation. 


Question: It’s a popular saying that writers, publishers, 
and readers should form into an integral chain. To 
change the nature of the press, common efforts from 
various areas are needed. 


Answer: That was proposed from the perspective of the 
whole society, and is imperative for the press to make a 
change for the better. Metaphorically speaking, a publi- 
cation is a “processing factory” or a “launching pad,” 
and a manufacturer bearing responsibility for its prod- 
ucts. Meanwhile, the consumer also affects the press. 
Therefore, comprehensive treatment is involved in com- 
pletely changing the conditions of the press. Therefore, 
remain loyal to their duties, and turn out some high- 
quality spiritual products. It is hoped that the readers 
and critics will set stricter requirements on the press 
circles, and make more positive suggestions. In addition, 
it is also necessary to formulate economic policy that is 
favorable to the healthy growth of the press. However, 
the important thing is to start with ourselves in doing 
things right. It is in this sense that we require publishers 
to deepen their understanding and to be loyal to their 
duties in the way of a goalkeeper who does his best to 
keep the ball away from the goal. 


For years, the ideological trends of bourgeois liberaliza- 
tion and decadent ideas of every description have occu- 
pied a great ‘eal of space in the publication field. Such a 
phenomenon is unprecedented in the history of our 
republic. That is almost beyond our imagination, but a 
cold fact we have to face, as well as the bitter fruit that we 
have to swallow! But what we must prevent is forgetting 
the lesson when we have swallowed the bitter fruit. 


Article Advocates Party Spirit in Journalism 
HK2308015789 Beying JIEFANGJUN BAO 
in Chinese 7 Aug 89 p 1 


{Article by Lu Liang (0712 2733): “Party Spirit Is Soul of 
Socialist Journalist Undertaking™] 


[Text] The struggle over the past 2 months or so has been 
a trial for each and every Chinese journalist. In the 
course of the antiparty and antisocialist turmoil insti- 
gated by a handful of schemers, the CPC Central Com- 
mittee, the broad masses of the people, andi the broad 
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masses of the PLA [People’s Liberation Army] officers 
and soldiers earnestly hoped that our party's journalists 
would promptly and correctly relay the voice of the CPC 
Central Committee and adopt a clear-cut stand in their 
news reporting so that they could help unite the whole 
party, Army, and people of the country in waging a 
resolute struggle aimed at putting an end to the turmoil 
and quelling the counterrevolutionary rebellion. How- 
ever, at a moment crucial to our party and country, 
encouraged by Comrade Zhao Ziyang. our country’s 
news-reporting work fell short of the high expectations of 
our party and people. The recent incident at Tiananmen 
Square has made us clearly realize that for a long time. 
the ideology of bourgeois liberalization had seriously 
eroded our country’s journalistic circles to such an extent 
that we must now take immediate actions to eradicate its 
malicious influence. In the following, | would like to 
offer two of my personal views on this question. 


1. Some 10 years ago, while summing up the experiences 
of the “Cultural Revolution,” ; certain comrade put 
forward the erroneous theory of the people's spirit being 
on a higher plane than party spirit. According to him, our 
party is liable to make mistakes whereas the people will 
never make mistakes. According to such a ikeory. 
adhering to party spirit is bound to result in mistakes 
once our party makes mistakes. Therefore, it is necessary 
to lay stress on the people's spirit and let the newspapers 
supervise our party on behalf of the people. For a time, 

it seemed that our party could not represent the people 
and that only the newspapers could represent the people. 
In putting forward such a theory, he set the party spirit 
against the people's spirit and even set the people's spirit 
on a higher plane than the party spirit. In one word, what 
he wanted was to use the newspapers to oppose our party 
and use the so-called people's spirit to replace the party 
spirit. However, many of our comrades did not agree to 
such an erroneous view. However, because the advocate 
of such a theory is an influential figure in our country's 
journalistic circles, some newspapers and publications 
began publicizing this theory. As a result, the theory's 
influence soon spread far and wide in our country. It can 
be said that the erroneous theory of the people's spirit 
being on a higher plane than the party spirit has since 
become the main theoretical basis of the ideology of 
bourgeois liberalization in our country’s journalistic 
circles. Under the influence of such an erroneous theory, 

stressing the party spirit was regarded as an ossified and 
rigid practice. As a result, the value of our party's 
newspapers soon “depreciated.” The party spirit thereby 
became something to be shaken off, whereas stressing the 
so-called “people's spirit” become ver, popular in our 
country’s journalistic circles. Because Comrade Zhao 
Ziyang connived at and even supported the ideology of 
bourgeois liberalization and issued an erroneous instruc- 
tion on “relaxing control” over media coverage of the 
recent student unrest in our country, our country’s 
journalistic circles soon embarked on an erroneous path 
and added fuel to the fire of the recent turmoil in our 
country. Consequently, some of our comrades, our 
young comrades in particular, got lost in this serious 


FBIS-CHI-89-162 
23 August 1989 


political struggle and even made some mistakes. This 1s 
indeed a painful lesson we have learned. 


From the very outset of the recent student unrest in our 
country to the end of the nationwide turmoil, our com- 
rades running various newspapers in our country were 
faced with the same sharp question each and every day: 
whether the party newspapers and party-led journalists 
should listen to the party and stress the party spirit or not 
and whether it is the party that represents the people or 
some advocates of the people's spirit that represent the 
people. Through practice over the past 2 months or so, we 
have been firmly convinced that it is the CPC Central 
Committee and the old generation of the proletarian 
revolutionanes represented by Comrade Deng Xiaoping— 
not anyone else, including our journalists—that really 
represent the broad masses of the people. The hard fact of 
our recent struggle of suppressing the counterrevolutionary 
rebellion in Beijing has offered us this irrefutable conclu- 
sion, which has mercilessly criticized the erroneous theory 
of the people's spirit being on a higher plane than the party 
spirit, thus drawing our decade-long debate on the party 
spirit and the people's spirit to an end. 


Comrade Mao Zedong once said: “All the remarks and 
behavior of our Communists must conform with the 
utmost interests of the broad masses of the people and 
should be the utmost criterion supported by the broad 
masses of the people.” This can be regarded as the best 
summarization of our party spirit. In this analysis, the 
party spirit and the people's spirit are unified in nature. 
Under no circumstances should we set the ,arty spirit 
against the people's spirit; still less should we place the 
people's spirit above party spirit. Of course, the people 
are great. Nonetheless, historically speaking, people are 
formed by men of various classes and social strata in 
each historical period. The so-called people's interests 
mainly refer to the fundamental and long-term interests 
of the majority of the people and do not refer to the 
irrational interests and demands of the minority of 
people. In our current struggle, which has an important 
bearing on the life or death of our party and our state, if 
we publicly popularized demonstrations, hunger strikes, 
and the political propositions against the four cardinal 
principles, as advocated by Comrade Zhao Ziyang, we 
would only add fuel to the fire and create an opportunity 
for our enemies at home and abroad to subvert our 


People’s Republic. 


The current soul-stirring struggle in our country has 
warned us: The orientation of public opin.on is of vital 
importance. So long as public opinion adheres to the 
principle of the party spirit, the unity between the party 
spirit and the people's spirit, and the correct orientation, 
it will certainly be able to play a centripetal role in 
safeguarding the CPC leadership and our national sta- 
bility, adhering to socialism, and uniting the people of 
our whole country to strive for the realization of the four 
modernizations. Otherwise, public opinion would only 
play a centrifugal role in such a process and cause 
disastrous consequences to our country. Just as Comrade 
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Liu Shaogi once pointed out: If the newspapers are well 
run, they will be able to lead the people to advance 
forward toward unity and truth. On the contrary, if the 
danger to our party and country, because the backward 
and erroneous things they spread will only split and sow 
dissension among the people _... as a result, they will be 
punished by history. These remarks, which Comrade Liu 
Shaogi made some 40 years ago, still sound frank and 
right to the point today! In one word, adherence to the 
principle of the party spirit guarantees the correct onen- 
tation of the public opinion and ts the banner and soul of 
our socialist journalistic undertaking. We should never 
forget the painful lesson we have learned with our blood. 


2. During the recent nationwide turmoil, a handful of 
behind-the-scenes schemers and organizers of the tur- 
moil put forward the slogan “News must speak the 
truth.” Now it has become crystal clear that the putting 
forward of such 4 slogan was aimed at instigating China's 
journalistic circles to support them, so as to cheat more 
masses into following them in an attempt to overthrow 
the CPC leadership and subvert our People’s Republic. 


Seeking truth from facts has always been our party's 
tradition. Speaking the truth has always been the basic 
demand for our journalistic work. After the founding of 
the PRC, under the influence of the “left” line, especially 
during the “Cultural Revolution,” our party's tradition 
of seeking truth from facts was seriously damaged. 
However, since the 3d Plenary Session of the | Ith CPC 
Central Committee, our party has made every possible 
endeavor to provide a better environment and a better 
guarantee for our journalists to accurately, comprehen- 
sively, fully, and promptly publicize our party's princi- 
ples and policies, and to extensively reflect our social 
life. Therefore, there has always been an organic unity 
among our party's demand for speaking the truth, the 
people's hope for hearing the truth, and our journalists’ 
duty of reporting the truth. The question here 1s what the 
truth really is. On this question, our criterion differs 
greatly from that of the Western bourgeoisie. When we 
say thai what happened in Beijing was political turmoil 
and a counterrevolutionary rebellion, the “Voice of 
America™ says that what happened in Beying was “a 
movement for democracy.” When we truthfully reported 
the entire process of our martial law enforcement troops 
entering Tiananmen Square, the “Voice of America” 
reported “a bloodbath at Tiananmen Square.” Now the 
real truth is obvious to all. What the “Voice of America” 
described as the truth was in fact nothing more than a 
rumor aimed at stirring up trouble in China. 


That the advocates of bourgeois liberalization urged 
Chinese journalists to speak the truth during the recent 
turmoil in our country was aimed at urging the Chinese 
journalists to wantonly expose the negative side of our 
society regardiess of our people's interests, so as to vilify 
the CPC leadership, socialism, people, and the PLA, and 
to mold public opinion conducive to the negation of the 
four cardinal principles and the realization of the 
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Western capitalism in China. The advocates of bourgeois 
liberalization also tried their utmost to look for certain 
phenomena in our society with which to vilify our party. 
The advocates of bourgeois liberalization also tried to 
vilify our party by distorting the real truth concerning 
what happened at Tiananmen Square. The advocates of 
bourgeois liberalizatiou. even turned a blind eye and a 
deaf ear to and refused to talk about the objective facts 
concerning what happened at Tiananmen Square simply 
because such facts did not conform with their views. 


Our Communists should view all things with a world 
outlook based on dialectical materialism and historical 
materialism. The truth we are talking about is the truth 
which can reflect and expose the nature of things through 
their phenomena. Only the truth that exposes the nature 
of things is the biggest truth than can withstand the trial 
of the history. Regarding what happened at Tiananmen 
Square, which version was the real truth, the version 
describing what happened at Tiananmen as “turmoil,” 
or the version describing the incident as a “patriotic 
movement for democracy”? The development of all the 
recent events in China has borne out that only the 
former, not the latter, is the real truth. 


According to this criterion, at present, the biggest 
responsibility of our journalists is to keep sober-minded 
in the face of all types of social phenomena and to try to 
see through the nature of things. In the current political 
struggle, which is very serious and complex, our journal- 
ists should keep cool and calm, carry out in-depth 
observation and meditation, and try to tell the real truth 
to the broad masses of the students and people, so as to 
guide them to make a clear distinction between right and 
wrong and advance forward in a correct direction. Under 
no circumstances should our journalists try to blindly 
support and sing the praises of any erroneous actions and 
behaviors. After learning a painful lesson from what 
happened at Tiananmen Square, we should acquire a 
clear understanding of what the truth is, and should not 
be misled by certain superficial phenomena. We should 
not mechanically think that what we have seen with our 
own eyes is the truth that reflects the nature of things and 
that what we have heard with our own ears is the truth 
which must be written out. At any rate, we must guard 
against any onesided intuition, emotional impulse and 
blindness, and must not let ourselves be fooled by the 
ideology of bourgeois liberalization. 


Commentary Outlines Correct Journalism 
OW 1908042089 Beijing ZHONGGUO JIZHE 
in Chinese No 7, Jul 89 p 1 


[Monthly commentary entitled: ““Adhere to the Correct 
Course of Journalism’’] 


[Text] The counterrevolutionary rebellion, wi» ch tool: 
place in the capital, has been put down now. 1 his event, 
which began as a student movement in mid-April and later 
developed into disturbances and eventually into a coun- 
terrevolutionary rebellion, calls for our entire party, 
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including media circles, to seriously sum up the experi- 
ences and lessons learned, or, as Comrade Deng Xiaoping 
pointed out, to soberly think about the past and the future. 
We will be able to proceed with our refcrms and opening 
up in a more steady, better, and faster way after the entire 
party finishes summing up the experiences and lessons 
learned. When media circles finish summing up the expe- 
riences and lessons learned, we will be able to better 
understand some of the fundamental problems of the 
theories of journalism, always keep a cool head in what- 
ever complicated circumstances occur from now on in the 
long period of reform and opening, and form a stronger 
political consensus with the CPC Central Committee. We 
can then give better play to news media’s role as the party’s 
ears and mouthpiece, and enable news media to contribute 
its share in the great struggle of all the nation’s people to 
build socialism with Chinese characteristics under the 
leadership of the party. 


The occurrence of this student movement-disturbances- 
counterrevolutionary rebellion, basically speaking, is a 
result of the long-standing overflow of bourgeois liberal- 
ization thinking. The media was one of the disaster areas 
hit hardest by this ideological flooding. During the 
disturbances, the so-called “press freedom” was one of 
the major seditious catchwords used by some people. At 
the same time, the news media indeed played an impor- 
tant guiding role for the entire duration of the event. At 
a meeting convened by the the CPC Central Committee 
and the State Council to relay Comrade Deng Xiaoping’s 
important speeches to the responsible persons of their 
various departments, Premier Li Peng pointed out: The 
media in the capital did a great deal of work in line with 
the party policies in the struggle to quell the disturbances 
and counterrevolutionary rebellion this time. In a 
number of news media units, the people dug in their 
heels and made clear their stand, which produced a truly 
good effect. However, some news media units led public 
opinion in a wrong direction during the struggle due to 
the fact that a small number of comrades in the CPC 
Central Commitee gave the media wrong guidance, 
deviating from the party’s stance. He sincerely urged the 
media to quickly take the side of the party and the 
people, propagate central policies, expose the crimes of 
the counterrevolutionary elements, and boost the 
fighting will of the people. These words, said with 
sincerity and earnestness, deserve consideration by all 
our comrades in media. This is a conclusion we cannot 
ignore. 


Reform of the press, as part of political systems reform, 
conducted some beneficial experimentation in recent 
years. Nevertheless, under the influence of the bourgeois 
liberalization thinking, the voices upholding the cardinal 
principles were weaker and weaker in many press circles’ 
units for quite a long time. The principle of establishing 
political unity with the CPC Central Committee was 
ignored. The principle of journalism as a vehicle to 
reflect the party’s proletariat nature was considered 


. dogmatic. The nature of the press as the mouthpiece of 


the party, government, and the people was denied. The 
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journalists’ sense of social responsibility and sense of 
mission in connection with the building of a socialist 
society which was materially and culturally advanced, 
were getting blunted. These are all undeniable facts and 
are the basic reasons for some news reports losing their 
direction and providing society’s public opinion with the 
wrong guidance during the recent student movement- 
disturbances-counterrevolutionary rebellion. Everybody 
can see that some reports during the recent event were 
seemingly objective, but were actually slanted markedly, 
which produced very bad social effects. In addition, at 
the time when some facts were obscured by rumors and 
the people had ideological doubts or even drifted away 
from the party, government, and the Army in terms of 
emotion and understanding, we lacked convincing 
reports to help the masses distinguish between right and 
wrong and solve their ideological and cognitive prob- 
lems. As far as propaganda from the outside is con- 
cerned, we did not have the initiative in effectively 
reporting on this kind of breaking event. That is why our 
correct reports could not prevail when lies such as 
“bloodshed in Tiananmen Square” spread throughout 
the whole world. Propaganda organizations like the 
“Voice of America,” kept unscrupvlously creating 
rumors to slander the Communist Party and the people 
of China, and incited and instigated young siudents and 
people at other levels to make trouble during the entire 
event. Again, we lacked forceful counterattacks against 
these confusing and misleading propaganda. All of these 
events made us, as press people, grieve. 


People can see that press problems exposed during the 
student movement-disturbances-counterrevolutionary 
are rather serious. First, there is the problem of direc- 
tion, that is, the problem as to what political direction 
the press should stick to and what direction reform of the 
news media should follow. Reality has proved that many 
of our comrades are still quite puzzled over such a basic 
problem. This problem must be so ‘ved correctly. Second, 
our reform of the press is inadequate; we must go deeper. 


What is the correct direction for the press and how do we 
deepen press reform? Comrade Deng Xiaoping pointed 
out that there is nothing wrong with the two basic points 
of persisting in the four cardinal principles and in reform 
and opening up when he was speaking at a meeting with 
cadres at the army level and above of the capital martial 
law enforcement troops. If anything is wrong, it is that 
the four cardinal principles have not been enforced 
thoroughly enough and that the principles have not been 
taught to the people, the students, the cadres, and 
Communist Party members as fundamental ideology. Of 
course, the implementation of the reform and opening 
program will inevitably bring in many bad Western 
influences. But we never underestimated the situation. 
He also reminded us that we should never turn China 
into a self-closed nation. 


These guidelines from Comrade Deng Xiaoping should 
be the direction of our news media work, as well as the 
course for deepening future press reform. That is to say, 
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our news media must adhere to the four cardinal princi- 
ples and take an absolutely clear-cut stand on this 
matter. We must discard those things th.. we were used 
to in the past, but that are at odds with the new situation 
of the reform and opening up. We must also steadfastly 
follow the various basic principles of the party on the 
work of the news media. We must absorb the useful 
experiences of the press in foreign countries, including 
the capitalist nations, and, at the same time, guard 
against the inroads of bourgeois liberalization thinking. 
While news reporting should be gradually liberalized in a 
planned and well-guided manner, we should not let it 
take its own course and misguide the public. 


Undoubtedly, in the midst of a national self-examination 
of this event, our news media will wake up suddenly 
from past errors and make a new beginning on the road 
of building socialist journalism with Chinese character- 
istics. 


New Noncommunist Monthly Begins Publication 
OW2308064789 Beijing XINHUA in English 
0629 GMT 23 Aug 89 


[Text] Beijing, August 23 (XINHUA)—The first issue of 
“DEMOCRACY”, a monthly magazine sponsored by 
the Central Committee of the China Association for 
Promoting Democracy, one of the country’s eight non- 
communist parties, was published here Tuesday. 


Chairman of the party Central Committee Lei Jieqiong 
pointed out that the magazine is being published in line 
with the present reform and open policy, today’s over- 
seas edition of the ““PEOPLE’S DAILY” reported. 


To perfect the system of multi-party co-operation under 
the leadership of the Communist Party, democratic 
parties should have their own publications to implement 
political supervision, Lei said. 


The contents of the magazine cover a wide range—from 
politics and economics to education, science and culture. 


According to the paper, two other magazines, the 
“JOURNAL OF THE CHINESE PEOPLE’S POLIT- 
ICAL CONSULTATIVE CONFERENCE”, and the 
“UNITY”, sponsored by the Central Committee of the 
Revolutionary Committee of the Chinese Kuomintang, 
are playing an important role both at home and abroad 
in promoting the formation of the multi-party co-oper- 
ation system. 


Bureau Launches Technical Supervision Journal 
OW2008015689 Beijing XINHUA in English 
0122 GMT 20 Aug 89 


[Text] Beijing, August 20 (XINHUA)}—A new paper, 
“CHINA TECHNICAL SUPERVISION JOURNAL”, 
has been officially launched and published by the State 
Bureau of Technical Supervision. 
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The bimonthly aims to propagate the principles, policies 
and regulations of technical supervision, spread related 
information, work experience and guidelines, and exer- 
cise supervision over quality of products and marketing 
commodities. 


The journal is expected to become available to both 
domestic and overseas readers every week beginning 
1990. 


BAN YUE TAN Commentator on Further Reform 
OW 1808223489 Beijing BAN YUE TAN in Chinese 
No 14, 25 Jul 89 pp 2-3 


[Semimonthly commentary by BAN YUE TAN com- 
mentator: ‘“‘We Have Not Reformed Enough or Opened 
Wide Enough’”’] 


[Text] The policy of reform and opening to the outside 
world, after going through twists and turns and in the 
wake of the counterrevolutionary rebellion in the capital, 
is Once again a subject of public discussion. Will it 
change? Will it continue and develop? 


The 4th Plenary Session of the 13th CPC Central Com- 
mittee has highly evaluated and made a positive 
response to Comrade Deng Xiaoping’s important com- 
ments. Comrade Deng Xiaoping explicitly pointed out: 
Our policy of reform and opening to the outside world 
will not change. We have not reformed enough or opened 
wide enough. This policy must be carried out persis- 
tently. He also urged the new CPC leadership elected at 
the plenary session to perform several tasks related to 
reform and opening, and to seriously implement the 
policy of reform and opening to the outside world so that 
the people’s minds can be at ease. 


Facts have shown that these views are entirely in keeping 
with objective reality and express the common aspira- 
tions of people all over the country. 


Needless to say, China has taken a big stride in its march 
toward reform and opening to the outside world. How- 
ever, the march is, after all, still in the initial stage, and 
there is a long way to go. 


We have not yet invigorated the overwhelming majority of 
enterprises, especially large and medium-sized state enter- 
prises having a bearing on the national economy and the 
people’s livelihood. As their powers, responsibilities, and 
interests have not been clearly defined, the enterprises lag 
far behind the central authorities’ demand for setting up a 
new mechanism able to make its own management deci- 
sions, to exercise self-restraint, and to take full responsi- 
bility for its own profits and losses. 
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In order to rationalize the production structure in rural 
areas, over the past 3 and '2 years we have reformed the 
system of state unified and fixed purchases of farm 
produce according to the law of value. Despite progress 
made in the reform, we have also encountered many 
pressing problems. 


Although the management system of excessive and rigid 
control has been improved considerably, we have been 
quite slow in exploring new ways and means to control 
such maladies as barriers between localities and depart- 
ments and the abuse of power and money, which are 
caused by polarization of interests. Thus, in our eco- 
nomic activities, we wind up repeating the unhealthy 
cycle from centralization to rigid control, rigid control to 
relaxation, relaxation to confusion, and then back to 
centralization again. 


There are only a small number of people well versed in 
domestic and foreign managerial expertise, resources, 
and markets. Hence, much remains to be done in 
bringing into play our abundant manpower resources 
and other advantages in conducting economic exchanges 
with foreign countries. Further efforts are needed to 
materialize the idea of “building several Hong Kong’s on 
the mainland.” 


As far as the political system is concerned, the con- 
ducting of state affairs is not transparent enough; policy 
decisions are not made in a highly democratic and 
scientific manner; and channels to keep the people 
informed of, and for them to discuss, state affairs are still 
not open. No marked results have been achieved in 
streamlining organizations and transforming the govern- 
ment’s functions. To fight corruption and promote a 
clean and honest government has become a pressing 
task. It is time now to accelerate the reform. 


Judging from the overall situation, some of the reform 
measures already in force need to be strengthened and 
improved; the pricing and wage reforms, which involve 
many sectors, have been impeded; it is rather difficult to 
introduce reform in macroeconomic control and other 
areas of the superstructure; and the width and depth of 
opening to the outside world is far short of the target. All 
in all, we have indeed not reformed enough, nor opened 
wide enough to the outside world. 


Knowing our shortcomings, we should be able to identify 
where we lag behind. We should realize that reform and 
opening is an arduous and promising task, and we are 
obligated to set new and higher goals. An important task in 
implementing the guidelines of the 4th Plenary Session of 
the 13th CPC Central Committee at present is to squarely 
face our shortcomings and step up the efforts to carry out 
the policy of reform and opening to the outside world. 


The past decade has been a decade of tremendous 
changes in our motherland. The national economy has 
developed and the people’s livelihood improved at a 
pace never seen before. The people closely link the policy 
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of reform and opening to the outside world to the destiny 
of the country and individuals. The seeds of reform and 
Opening are sown deeply in the hearts of the people. Any 
words and deeds to obstruct and undermine the policy of 
reform and opening to the outside world will not be 
tolerated by the public. 


Looking into the future, we can realize the “trilogy” only 
by adhering .o the road of reform and opening to the 
outside world. We have no alternative but to steadily 
take one step after another toward the realization of the 
magnificent goal. Only through reform and opening to 
the outside world can we bring into full play the vigor 
and superiority of socialism and unify the descendants of 
the dragon to work hard to rejuvenate the Chinese nation 
under the CPC’s leadership in our march toward 
becoming one of the world’s advanced nations. 


The popular will for reform and opening cannot be ignored, 
for the trend of reform and opening is irresistible and the 
determination for reform and opening to the outside world 
is unshakable. The crux of the problem lies in how to step up 
the efforts to reform and open wide enough. 


Since riots in the capital and turmoil in a few cities were 
quelled, the fight against bourgeois liberalization and the 
adherence to the four cardinal principles, which are the 
cornerstones of our country, have received nationwide 
attention, and the situation has gradually stabilized. These 
are favorable conditions. However, destabilizing factors 
caused by riots and turmoil undoubtedly remain. Some 
Western nations and regions have not lifted their hostile 
sanctions against China. Moreover, the grim economic 
situation at home and the mounting obstacles created by 
the outdated systems, concepts, and habitual forces have 
imposed additional difficulties on us. The work is compli- 
cated and arduous, and the policy of reform and opening to 
the outside world is undergoing new tests. 


Glorious achievements have already been recorded in 
the annals of reform and opening to the outside world, 
and a greater steadfastness and higher degree of aware- 
ness are obviously needed in order to win new victories. 
There are a host of problems waiting for solution: How 
can we carry out the rural and urban and the microeco- 
nomic and macroeconomic reforms? How can we 
increase exchanges with foreign countries and step up 
exportation and importation work to earn more foreign 
exchange? A boat sailing against the current must forge 
ahead or it will be driven back. Please remember a 
significant quotation from General Secretary Jiang 
Zemin: The force of the wind tests the strength of the 
grass. 


The fruits of reform and opening to the outside world are 
hanging from a big tree on a precipitous mountain. 
Cowards will shrink at the sight of the mountain, but 
warriors will surely defy the danger to pick and enjoy the 
fruits. Work hard, as there are juicy fruits on the precip- 
itous peak. 
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Book Criticizes ‘Peaceful Evolution’ Theory 
HK2108113589 Beijing LIAQWANG in Chinese 
No 32, 7 Aug 89, pp 46-47 


[Article by Mei Ou (2734 7743): “Useful Negative 
Example Which May Serve as a Lesson—Reviewing a 
Book Entitled ‘Important Western Political Figures on 
Peaceful Evolution’”’] 


[Text] After the decisive victory was won in quelling the 
revolt, and when reviewing the serious lessons that 
should be drawn from the development of events in the 
past few months, the masses and cadres certainly gave 
thought to an important characteristic of the “‘major 
international climate”: Some political forces in the West 
have openly pursued the tactic of effecting a “‘peaceful 
evolution” in socialist countries. 


During this time, the XINHUA Publishing House pub- 
lished the book “Important Western Political Figures on 
Peaceful Evolution,” which collected the remarks of 
some policymakers in Western countries about the 
“peaceful evolution” tactic. They fully demonstrate that 
some political forces in the West are pursuing this tactic 
to subvert the socialist states. We will enhance our ability 
to distinguish things, and raise our vigilance through 
reading this book in connection with the fact that in past 
decades, these political forces in the West carried out 
various aggressive, interfering, subversive, and infil- 
trating activities against socialist countries in the mili- 
tary, political, economic, and cultural fields in an 
attempt to subvert the socialist system; and through 
studying their tactic of effecting “‘peaceful evolution” in 
socialist countries. In this sense, we can say that this 
book presents some negative examples that can provide 
us with a useful and profound lesson. In my opinion, the 
book at least tells us of the following points: 


A major theme adopted by anticommunist forces in the 
West in their struggle against socialism is to “win the 
victory without fighting.” So, the “peaceful” tactic became 
one which they greatly stressed. The establishment, con- 
solidation, improvement, and development of the 
modern socialist states had a great impact on the capi- 
talist system. So, from the first day the socialist system 
was brought to birth, it became the target of interference, 
sabotage, aggression, and subversion by the international 
anticommunist forces. The Soviet Union, the East Euro- 
pean countries, and China all experienced such things 
and have learned a lesson from them. The armed inter- 
ference against the Soviet Union staged by 14 Western 
countries after the victory of the October Revolution in 
Russia, the aggressive war against Korea launched by the 
United States after the victory of the Chinese people’s 
revolution, and the large-scale armed subversive actions, 
such as the aggressive war against the Soviet Union 
during World War II, and the nearly 100 smaller-scale 
undisguised violent actions against the socialist coun- 
tries in later years, did not succeed in shaking or toppling 
any socialist state. Then, the anticommunist forces in the 
West gradually came to realize that such savage and cruel 
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means as armed interference and aggression would only 
arouse the people’s vigilance and strong resistance. So, in 
the past 40 years, they have laid more and more stress on 
the “peaceful evolution” policy for subverting socialist 
states and turning socialist countries into capitalist ones. 
On the eve of the victory of the Chinese revolution, the 
then U.S. secretary of state, Acheson, advised the then 
president, Truman, to cultivate, encourage, and use the 
‘““democratic individualists” to topple the people’s gov- 
ernment from inside. Another U.S. secretary of state, 
Dulles, more overtly put forward the idea of using a 
“peaceful method” “to bring freedom to China” after 
the failure of the aggressive war against Korea. In 1958, 
Dulles said in a speech that when “international com- 
munism is making major progress in Eastern Europe and 
Asia,” the United States should prompt “the govern- 
ment policies inside the Sino-Soviet bloc to change more 
rapidly.” The then U.S. president, Eisenhower, also 
agreed that “there was an obvious possibility of success” 
in using this method to subvert the socialist states and 
that this was a “noble strategy.”” From the 1960's to the 
early 1980's, the West went all out to build up military 
strength and pursued a “policy of brinks of war,” which 
strained East-West relations. At the same time, it placed 
more stress on the use of such catchwords as “peaceful 
coexistence” and “peaceful competition” to pursue the 
“peaceful evolution” tactic for the purpose of “winning 
victories without going to war.” In recent years, East- 
West relations began to ease. The socialist countries 
carried out economic, social, and political reforms so 
that the socialist system would effect self-improvement 
and self-development. The antisocialist forces in the 
West then regarded this situation as a favorable condi- 
tion for effecting “peaceful evolution.” However, many 
people are not alert to this problem. 


Some Western countries have planned to carry out a 
prolonged struggle to effect “peaceful evolution.” Since 
the 1940’s, strategists in these countries have been con- 
stantly devising long-term plans for this purpose and have 
been making unremitting efforts to carry out “offensive” 
activities. After China began to pursue the policy of 
‘allowing a hundred flowers to blossom and a hundred 
schools of thought to contend freely,’ Dulles declared in 
an open statement that the U.S. policy was to promote 
the liberalization trend in socialist countries and to pin 
hopes on the third and fourth generations in the Soviet 
Union, the East European countries, and China. He 
particularly mentioned that the socialist cause initiated 
by Lenin would exist “for an entire historical period,” so 
the Western countries must “go all out to implement” 
the strategy of “peaceful evolution” with “determi- 
nation, confidence, and tenacity.” Shortly after that, 
former U.S. President Kennedy said that it was neces- 
sary for the United States to “work out a program” and 
“adopt some concrete measures” for “liberating” the 
people in socialist countries. In order to encourage 
evolution in the East European countries, Kennedy 
asked people to remember the warning given by Jeffer- 
son: “It is easy for the germs of freedom to spread.” He 
said that this spirit should be used to promote relations 
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with East Europe so that “the seeds of freedom would be 
cultivated.” In the 1980’s, some political figures in the 
United States openly advocated the need to promote 
“peaceful evolution” in the East European countries. 
They held that “East Europe is undergoing a movement 
of political liberalization and economic recession,” so 
the West should not miss this favorable opportunity, and 
should ‘“‘formulate a long-term and all-around strategy” 
and a “policy for helping East Europe carry out system- 
atic reforms.” A politician, who was a former U.S. 
president in the 1970's, recently wrote a new book, 
saying that the Western countries pursued the detente 
policy in the 1970's because the “conditions for pro- 
moting peaceful changes there gradually became 
mature.” He said that “it would take at least several 
generations” to effect “peaceful evolution” in the 
socialist countries. As the Western countries made a 
long-term attempt to effect “‘peaceful evolution” while 
openly calling for “peaceful competition” and “peaceful 
coexistence,” people were apt to neglect the essence of 
such “competition” and “coexistence.” 


Bourgeois ideology, including the concepts of freedom, 
democracy, and human rights in the Western countries, is 
the main weapon used by Western strategists for pursuing 
the tactic of “peaceful evolution.” Strategists in the major 
Western capitalist countries are fully aware that people 
in various social strata in the socialist countries and even 
some people inside the communist parties do not have 
sufficient “immunity” against bourgeois ideology. So, 
they pin great hopes on these people and make special 
efforts to win them over. From Acheson and Dulles, to 
the contemporary leading politicians in the West, they 
have all frankly admitted the need to advocate and 
utilize Western ideology. Dulles said: The United States 
is “the main defender of the free world,”’ and the United 
States should “make values in the West indisputable” 
and make “freedom” in the United States “a product” 
that the socialist countries need to “import.” A former 
U.S. president once said: “‘We should not fear a propa- 
ganda war, and must openly tell people about the advan- 
tages of freedom.” 


In recent years, some people in various socialist coun- 
tries have successively staged human rights struggles by 
making use of the Western concept of human rights, and 
have carried out the activities of “selecting their own 
forms of government by people in various countries 
through real elections.” These activities were more or 
less aroused by the encouragement and support from 
propaganda tools in the United States and other Western 
countries. This shows that the harmful effects of the 
bourgeois concepts of democracy, freedom, and human 
rights advocated by some leading politicians in the West 
must not be underestimated. Some Western countries 
consider trade and technological transfer as a major 
means for pursuing their “peaceful evolution” strategy. In 
their eyes, such conditional aid can function as a 
“weapon” and can be regarded as a strategic “investment” 
of “far-reaching significance. Some U.S. political figures 
hold that in order to “accelerate the ongoing changes in 
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the communist world,” the West “can use trade as a 
means of exerting our influence, because the interdepen- 
dent relations brought about by trade will be favorable to 
us.“ Some political figures have even said: *We should 
offer economic loans and advanced technology to those 
leaders who are trying to liberalize their governments. 
For those who are not, we will let them take their own 
course.“ Or it can be said that ’’U.S. aid is conditional™ 
and is "linked with the reform steps in the beneficiary 
countries, because the aid is a response to the call for 
freedom™ in the beneficiary countries. A former national 
security adviser to the U.S. president has said it more 
undisguisedly. On 13 March 1989, he published an 
article in THE NEW YORK TIMES, saying: "The 
United States, Western Europe, and Japan should insist 
that as a term for exchange, the offering of any substan- 
tive aid should be based upon the formulation of an 
official reform program for economic and political plu- 
ralization. Countries which receive assistance from the 
three sides on a long-term basis must indicate that they 
are prudently and gradually introducing the free pricing 
mechanisms, and realizing genuine freedom for political 
selections.“ "The West must have a strategic view in 
order to make great efforts and to prudently integrate 
Western aid with every concrete step toward pluraliza- 
tion in real terms.“ A U.S. ambassador to an East 
European country said in his new book that direct 
investment is the most hopeful means of linking Eastern 
Europe with the West. Trade barriers must be lowered 
for those countries which show respect for the norms of 
human rights. All this shows that the socialist countries 
must face certain struggles in their foreign economic 
activities on the basis of equality and mutual benefit 
without being attached to any political conditions. 


When pursuing the “peaceful evolution” strategy, the 
Western strategists adopted a pragmatic and utilitarian 
position. They emphasized that all opportunities and all 
“effective means” should be used, and paid special 
attention to grasping the setbacks and difficulties in 
socialist countries. Some Western politicians advocated 
that their governments should make use of all state- 
to-state exchange channels to exert influence on the 
socialist countries; carry out “peaceful competition” 
with socialism in the aspects of ideological influence, 
diplomatic activities, economic and military aid; and 
effect “‘Finlandization” in Eastern Europe. Thus, “‘it is 
necessary to try by all means to expand contacts between 
the West and the people in East Europe.” The U:S. 
leaders and the leaders of other Western countries also 
openly “focus their attention on the issue of nationalism 
and encourage the people to stress their national rights.” 
The Soviet Union, China, and Yugoslavia adopted var- 
ious measures for dealing with their domestic nationality 
issues, and these are their internal affairs. However, 
Congress and the administration in the United States 
repeatedly and blatantly interfered under the excuse of 
“human rights” by adopting resolutions and issuing 
statements. Such actions went beyond the norms for 
normal state-to-state relations, and were meant to evoke 
turmoil. 
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Some Western countries also made ideological infiltra- 
tion through cultural and educational exchanges, thus 
cultivating “dissidents” and advocates of “plural poli- 
tics” in the socialist countries. These means were more 
frequently used in recent years. The recent turmoil and 
revolt in Beijing provided the most obvious example of 
this. A fact that should be noted by people in all socialist 
countries is that in the 1980's, when the socialist coun- 
tries generally carried out economic and political struc- 
tural reforms in order to effect the self-improvement of 
socialism, some Western politicians and media advo- 
cated that this “good opportunity” must be seized, and 
they exaggerated the temporary difficulties being 
encountered by some socialist countries by describing 
them as “crises” and the “decline” of communism. For 
them, it was a rare opportunity to instigate “evolution” 
in these countries. They advocated that the “favorable 
conditions” brought about by the East-West detente 
should be used to expand the influence of the market 
economy in the Soviet Union, East European countries, 
and China, and that various effective tactics should be 
adopted. 


Those Western diehards who oppose socialism have 
made it plain that their objective was to successfully 
establish a “free world” without fighting a war. They 
held that so long as socialism continued to exist, consol- 
idate, improve, and develop in the world, ““we would 
never enjoy consolidated peace and a joyful world.” 
Facts tell us that we should enhance our vigilance and 
prepare for a prolonged and effective struggle against the 
“peaceful evolution” scheme. So long as our country 
adheres to the four cardinal principles, continues to 
carry out reform and the opening-up policy, and main- 
tains an independent and peace-oriented foreign policy. 
we will certainly win a victory in this struggle. 


Paper Describes Political Work as ‘Lifeline’ 
HK2308101589 Beijing JIEFANGJUN BAO 
in Chinese 5 Aug 89 pp 1, 4 


[Article by Shi Shanyu (2457 0810 3768): “Never Lose 
the ‘Lifeline””’] 


[Text] The counterrevolutionary rebellion which took 
place in Beijing two months ago endangered the future 
and destiny of the Chinese nation. Now we have already 
won a decisive victory in quelling the counterrevolu- 
tionary rebellion. A review of the past shows that we 
should not ignore our mistakes, and should take vigorous 
measures to correct them. 


Because Comrade Zhao Ziyang adopted the attitude of 
bourgeois liberalization toward our party, proposed 
“reforming ideological and political work,” and negated 
the party’s principles, organizational forms, and fine 
traditions concerning ideological and political work in 
these years, ideological and political work in many units 
and departments has been weakened instead of being 
enhanced. Some even forsook ideological and political 
work. This is indeed distressing. 
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Face Reality: Never Slacken Our Efforts To Conduct 
Ideological and Political Work 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, China has introduced all-around reform and 
implemented the policy of opening up to the outside 
world and invigorating the domestic economy, which has 
resulted in economic, political, and cultural progress, 
and improved the people’s living standards. This general 
policy will continue in the years ahead. However, we 
should also be aware that reform and opening up also 
introduced adverse Western influences which corrupted 
people’s thinking. With profound international back- 
ground and domestic social foundation, the current 
counterrevolutionary rebellion is the manifestation of 
real class struggle. Over the years, Comrade Deng 
Xiaoping has repeatedly reminded us to uphold the four 
cardinal principles and oppose bourgeois lizeralization. 
However, some comrades lacked understanding in this 
regard and slackened their efforts to conduct ideological 
and political work. 


Fundamentally speaking, upholding the four cardinal 
principles, opposing bourgeois liberalization, strength- 
ening the building of socialist spiritual civilization, 
increasing people’s enthusiasm for reform and the 
socialist modernization program, improving people’s 
ideological and moral qualities, increasing their ability 
to resist corruption by bourgeois and feudal decadant 
ideas, smoothly implementing the policy of reform and 
opening up, and continuously developing the national 
economy cannot be separated from powerful ideological 
and political work. They should all be guaranteed by 
powerful ideological and political work. Nevertheless, 
ideological and political work 'as been a weak link in 
many units over the years. 


The four cardinal principles should have been unswerv- 
ingly upheld. However, they were not upheld unswerv- 
ingly with a clear-cut stand. Although 10 years have 
elapsed since Comrade Deng Xiaoping proposed 
upholding the four cardinal principles, his remark has 
been ignored year in and year out. A few years ago, the 
four cardinal principles were stressed at meetings and in 
documents, though the measures adopted were ineffec- 
tual. In recent years, however, they were seldom stressed 
or implemented. The speeches which vilified socialism 
and the CPC, made accusations at the people’s demo- 
cratic dictatorship, and belittled the importance of 
Marxism-Leninism-Mao Zedong Thought have seldom 
been refuted. Facts have proved that “‘the tree may crave 
calm, but the wind will not die.” If we fail to take a 
clear-cut stand and are vague on the question of 
upholding the four cardinal principles, and if we retreat 
again and again, those who stubbormly stick to bourgeois 
liberalization and to the antiparty and antisocialist stand 
will run wild. The so-called crisis in confidence exagger- 
ated by them will spread unchecked in a number of 
localities and units. 
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Bourgeois liberalization should have been resolutely 
opposed. However, it was not opposed righteously. To 
sum it up in a word, bourgeois liberalization is tanta- 
mount to totally Westernizing China, taking the capi- 
talist road, worshipping “democracy” and “freedom” of 
the Western capitalist countries, and negating party 
leadership and socialism. If we allow such a tendency to 
spread unchecked, the political situation characterized 
by stability and unity will be undermined and the 
socialist cause will collapse. Hence, opposing bourgeois 
liberalization, which stands parallel with the moderniza- 
tion program, is a long-term task. Following the downfall 
of the “gang of four,” in accordance with Comrade Deng 
Xiaoping’s instructions, we waged struggles against 
bourgeois liberalization on several occasions; banned the 
Xidan “democracy wall,”” which advocated otal West- 
ernization; criticized the film “Bitter Love,” which vili- 
fied the socialist system; and eliminated spiritual pollu- 
tion, which brought calamity to the country and the 
people. However, the struggles weakened after a while or 
even came to a halt. Because of the failure to consistently 
and resolutely oppose bourgeois liberalization, 
unhealthy tendencies prevailed over healthy ones. Some 
unhealthy tendencies became popular despite criticism. 
The backstage plotter of the current counterrevolu- 
tionary rebellion is the prominent figure who supported 
bourgeois liberalization for a long time. 


The party’s fine tradition should have been inherited 
and carried forward. However, it was not properly inher- 
ited and carried forward. We should have energetically 
advocated the spirit of wholeheartedly serving the 
peopie, selfless dedication, plain living and hard struggle, 
cleanliness and thrift, taking the overall situation into 
account, and socialist ethics. Because of the weakening 
of ideological and political work in recent years, these 
traditions were not carried forward. Moreover, some 
people regarded these traditions as “leftist” things and 
criticized them. As a consequence, many good traditions 
were dim in people’s minds; some were even lost. 


Another typical manifestation of the weakening of ideo- 
logical and political work is that the weapon of criticism 
and self-criticism has been forsaken by some people. 
Criticism and self-criticism is one of the party’s three 
major styles of work. The erroneous speeches and liberal 
phenomena of the past should be sternly criticized. The 
practices of liberalism enumerated by Comrade Mao 
Zedong during those years are now spread without 
restriction. Some remarks even reached the antiparty 
and antisocialist extent; yet no one came out to criticize 
and check them. This shows that if we forsake the 
weapon of criticism and self-criticism, unhealthy tenden- 
cies will run wild. 


Because of the weak link in the ideological front, the 
things to be upheld were not upheld, the things to be 
opposed were not opposed, the things to be carried 
forward were not carried forward, and the things to be 
criticized were not criticized, resulting in confusion in 
the ideological sphere. Bourgeois thinking coexisted with 
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proletarian thinking amid a “spacious, generous, and 
tolerant” atmosphere. The scope of the ideological front 
for the proletariat was reduced instead of expanded. 
Some comrades lost their vigilance and immunity in the 
face of bourgeois liberalization, reactionary propaganda 
by the Voice of America, and erroneous tendencies of 
various descriptions. Some even served as their volun- 
tary propagandists. In the current counterrevolutionary 
rebellion, it is quite obvious that the hostile elements at 
home collaborated with those: abroad to resort to violent 
treachery. Yet, some people remained apathetic, dared 
not even acknowledge the word “turmoil,” and were 
extremely puzzled about the inposition of martial law. 
Some blindly believed in distoted reports and rumors. 
Some failed to distinguish between the enemy and our- 
selves, and did foolish things which saddened the people 
and gladdened the enemy. In a sense, all this is the bitter 
fruit of neglecting ideological and political work over the 
years. This is the generally acknowledged fact. 


A Review of the Past Shows: We Were Absolutely 
Correct in Regarding Ideological Work As the 


“Lifeline” 


Since the Nanchang uprising, which took place on | 
August 1927, our Army has traversed a 62-year-long 
brilliant fighting course. Under the guidance of Marx- 
ism-Leninism-Mao Zedong Thought, we have regarded 
political work as our lifeline over the past 50 years or so. 


In the decision on Army political work in the the new 
period promulgated in January 1987, the Central Mili- 
tary Commission pointed out: The political work of the 
CPC in the People’s Liberation Army [PLA] is the 
lifeline of the Army. It is the advantage of our Army and 
the hallmark distinguishing the People’s Army from 
other armies to infiltrate progressive political spirit into 
the Army through powerful political work. 


In the history of Army building, the term “lifeline” 
appears no less than a dozen times in the important 
documents of our party and Army. At the first national 
political work conference of the Chinese Worker-Peasant 
Red Army held in February 1934, Zhu De, chairman of 
the Central Military Commission; Vice Chairman Zhou 
Enlai; and Wang Jiaxiang, director of the General Polit- 
ical Department, pointed out: Political work is the 
lifeline of the Red Army. In his report on army political 
work delivered at a high-level cadre conference of the 
Northwestern Bureau held in 1944, Comrade Tan Zheng 
pointed out on behalf of the Political Department of the 
rear group: The revolutionary political work led by the 
Communist Party is the lifeline of the revolutionary 
army. When the “draft regulations for PLA political 
work” were submitted to the CPC Central Committee 
for examination and revision in 1954, Comrade Mao 
Zedong personally put in the remark, “Political work of 
the CPC in the PLA is the lifeline of our Army,” which 
was deleted from the manuscripts. In the 1960's, Lin 
Biao and the “gang of four” applied the ultra-leftist 
means of “politics should be placed above everything, 
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override everything, and represent everything” to sabo- 
tage the Army’s tradition of political work and damage 
the reputation of political work. The 3d Plenary Session 
of the 1 1th CPC Central Committee set things to rights, 
led political work once again onto the correct track, and 
resumed the true colors of the scientific thesis of 
“lifeline.” In a special report, “Political Work Is the 
Lifeline of Our Army,” delivered at the all-army political 
work conference in 1978, Comrade Ye Jianying pointed 
out: The party’s political work in the Army determines 
the strength or weakness, victory or failure, existence 
and death, and development of our Army. The “reso- 
lution on certain questions in history concerning the 
party since the founding of the PRC” adopted by the 6th 
Plenary Session of the | 1th CPC Central Committee in 
1981 reiterated that ideological and political work is the 
lifeline of economic and all other work. In his article “In 
Memory of Bocheng” written in 1986, Comrade Deng 
Xiaoping once again said that political work is the 
lifeline of the Army. 


“Lifeline” is a vivid figure of speech which means that it 
is the most essential factor to maintain life and existence. 
A review of our Army’s development history from 
scratch, from small to big, and from weak to strong, 
shows that we should never divorce ourselves from 
powerful political work at any moment or under any 
circumstances. Political work during the Red Army 
period ensured the party’s absolute leadership over the 
Army. Political work was also applied in every campaign 
and battle during the anti-Japanese war, liberation war, 
and the war to resist U.S. aggression and aid Korea, to 
ensure the victories. In recent years, our Army relied on 
firm political work to triumphantly quell the rebellions, 
launch offensives in self-defense, and take part in rescue 
work which ensured implementation of the party's cor- 
rect line, principles, and policies in the Army. The Army 
also used ideological and political work to instill lofty 
ideals, staunch beliefs, and strong revolutionary dedica- 
tion into the minds of the broad ranks of officers and 
men, which converted them into a mighty material force. 


The current quelling of the counterrevolutionary rebel- 
lion was a special battle our Army had never experienced 
before. In the extremely complicated battle, the officers 
and men of the martial law command withstood a severe 
test. The broad ranks of officers and men, including the 
new soldiers recruited a few months ago, could clearly 
distinguish between right and wrong, consciously obey 
orders, abide by discipline, endure humiliation, and not 
hesitate to sacrifice their all to accomplish the mission, 
because the Army had strengthened political work, paid 
attention to ideological education, and increased their 
political awareness in times of peace. Thus, we can draw 
the following conclusion: The proposition that political 
work is the “lifeline” reflects an objective law indepen- 
dent of man’s will. It is an irrefutable truth tested in 
practice. Whoever violates it will be punished by history. 
If we neglect and weaken political work in Army 
building, it will be impossible to implement the party's 
line, principles, and policies. Then the Army may 
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divorce itself from party leadership, change its prole- 
tarian nature, and lose its fighting capacity. Similarly, if 
our departments, schools, and enterprises weaken or 
abolish political work in the building of socialism with 
Chinese characteristics, our reform and opening up will 
lose their correct political direction, the building of 
socialism will go astray, and the attainment of the lofty 
goal of communism will fall through. Herein lies the 
purpose and reason why we must regard political work as 
the “lifeline.” 


Looking Foward to the Future: We Should Inherit the 
Fine Tradition of Ideological and Political Work as 
Well as Blaze New Trails 


In the experience of the long-term revolutionary strug- 
gles, political work has become an effective, fine tradi- 
tion of the party. As an army of the party, we also 
developed a fine tradition of political work in connec- 
tion with our reality. For example, upholding the prin- 
ciple of the party exercising leadership over the Army, 
the purpose of wholeheartedly serving the people; 
applying the correct line of Marxism-Leninism-Mao 
Zedong Thought to educate the Army; implementing the 
principle of unity between officers and men and between 
the Army and the people, and disintegrating the enemy 
forces; practicing democracy in political, economic, and 
military affairs; observing the three main rules of disci- 
pline and the eight points of attention; adhering to 
seeking truth from facts and following the mass line; 
carrying forward patriotism, internationalism, and rev- 
olutionary heroism; selecting and appointing cadres 
according to their political integrity and ability; and 
giving full play to the leading role of party committees, 
the role of party branches as fighting bastions, and the 
exemplary role of party members. These traditions 
reflect the nature of the People’s Army and constitute the 
rich contents of the Army’s political work. These advan- 
tages should be continued. Comrade Zhao Ziyang pro- 
posed “transforming political work” in an attempt to 
negate the principles, organizational form, work method, 
and fine tradition of political work of our party and 
Army. All this runs counter to historical materialism and 
is a manifestation of his bourgeois liberalized attitude 
toward the party. 


Naturally, conditions are constantly changing and our 
Army building is at a period of historical change. To 
integrate ideological and political work with reality, 
there should be different components and methods at 
various periods and stages. In light of the tasks in the 
new situation, it is necessary to analyze and solve new 
problems, sum up new experience, and explore new 
ways. In connection with the special task they shoulder, 
the capital martial law command invented new experi- 
ences in conducting ideological and political work. If we 
talk about ideological and political work divorced from 
the “one focus, two basic points”; the reality of the four 
modernizations; and the building of a modern, regular, 
revolutionary army, it will be difficult to achieve the 
desired results. 
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The most pressing, important tasks of ideological and 
political work at present are: to organize everyone to 
earnestly study and profoundly understand the spirit of 
the fourth plenum and Comrade Deng Xiaoping’s 
important speeches, us this spirit to seek unity of 
thinking, unite the whole nation, and forge ahead toward 
the set objective with one heart and one mind. 


The strengthening of ideological and political work 
should be focused on education. This is a profound truth 
we have realized from the current counterrevolutionary 
rebellion. A review of the past shows that the trend of 
bourgeois liberalization would not have _ spread 
unchecked if we had implemented the party's resolution 
and Comrade Deng Xiaoping’s instructions, paid more 
attention to ideological and political work while carrying 
Out economic construction, and if people had had the 
ability to distinguish right from wrong and fight corrup- 
tion following the 3d Plenary Session of the | 1th CPC 
Central Committee. In this way, the minor climate of the 
domestic turmoil would not have easily taken shape, and 
it would have been rather difficult for external hostile 
forces to exploit an opportunity. Although the counter- 
revolutionary rebellion has been quelled, the hostile 
elements at home and abroad, particularly a handful of 
people who stubbornly stick to bourgeois liberalization, 
will not resign themselves to defeat. They will continue 
to struggle and measure their strength against us. As 
early as the 1950’s, U.S. Secretary of State Dulles placed 
the hopes of subverting China’s socialist system on our 
third and fourth generations. Now the rioters have 
asserted seeing the outcome of the whole affair in the 
next few years. This cannot but arouse our vigilance. The 
key to the problem lies in educating our younger gener- 
ation and fighting the hostile forces to win the successors 
to the revolutionary cause. If we can genuinely draw a 
lesson from the current counterrevolutionary rebellion 
and solve the problem of educating people, the wishful 
thinking of the hostile forces at home and abroad will fall 
through. 


Ideological education covers much ground. In light of the 
requirements of the “one focus, two basic points,” we 
should pay special attention to the following for a period 
of time. 


Conducting education in communist ideals. The lofty 
revolutionary ideals are our firm spiritual mainstay. In 
the wars fought north and south over the past decades, 
the conditions of our elder generation were harsh when 
the enemy forces outstripped ours in number. They 
could fight heroically under extremely harsh conditions, 
overcome numerous difficulties, and win victory one 
after another because they had firm faith in communism 
and their “revolutionary ideals were beyond the 
heavens.’ A man must have ideals. A state, nation, and 
political party must also have ideals for a common 
objective. The common ideal of the people of all nation- 
alities in China at present is to mobilize and unite the 
people of all nationalities in building a prosperous, 
democratic, and civilized powerful socialist country. The 
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ultimate purpose of all work done, all efforts made, and 
all prices paid for the building of socialism today is to 
realize communism, the loftiest ideal of mankind. We 
must make efforts and conduct all kinds of education to 
integrate this lofty ideal with the current target and 
instill it in the minds of young people. 


Continue to conduct education in the four cardinal 
principles. To realize the four modernizations in China, 
it is necessary to uphold the four cardinal principles. 
There is a word “must” before each of the four cardinal 
principles proposed by Comrade Deng Xiaoping, which 
means that we have no other option than to follow these 
principles. The mistakes of Comrade Zhao Ziyang in 
supporting the antiparty and antisocialist turmoil origi- 
nated from his double-dealing attitude toward the four 
cardinal principles. He catered to the political needs of 
the advocates of bourgeois liberalization and accommo- 
dated and supported them. The four cardinal principles 
constitute the foundation of the country. Without the 
Communist Party, there can be no New China. Only 
socialism can save and develop China. Like food and 
clothing, the people cannot separate themselves from the 
people’s democratic dictatorship. Marxism-Leninism- 
Mao Zedong Thought is the revolutionary banner. 
Besides repeatedly stressing these revolutionary truths, 
we should wield these sharp weapons to criticize the 
trend of bourgeois liberalization. Only by doing so can 
we maintain long-term stability, realize the four modern- 
izations, and revitalize China. 


Conduct education in patriotism. It is the moral char- 
acter of every son and daughter of the Chinese nation to 
ardently love their socialist motherland. The education 
in patriotism should have specific contents and not be 
too abstract. It is necessary to conduct education in 
Chinese history and reality so that everyone will know 
China's past and understand the current national condi- 
tions. We should enable everyone to understand that, at 
the present stage, whether a man is patriotic or not can 
only be judged from whether he supports party leader- 
ship and the socialist system selected by the Chinese 
people in the course of historical development. 


Conduct education in the tradition of plain living and 
hard struggle. The work style of plain living and hard 
Struggle is our party's precious heritage, formed through 
long-term revolutionary struggles. In the past, we 
stressed it over and over again. Some people hold that it 
is no longer necessary to stress plain living and hard 
struggle today, as living standards have improved. 
Hence, they slackened efforts to conduct education in 
the tradition of plain living and hard struggle. This was a 
big mistake. Plain living and hard struggle is the virtue of 
the Chinese nation as well as the party's fine work style. 
This tradition, which includes thrift and plain living as 
well as fearing no difficulties and hard work, will never 
be outdated. While carrying out revolutionary struggles 
in the past, we advocated plain living and hard work. We 
should also advocate this style of work while carrying out 
the modernization program at present. This style of work 
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should be stressed not only when living standards are 
low, as in the past, but also when living standards 
improve in the future. We should explain this truth to 
the masses, the young people in particular, so that it will 
be etched in their minds. 


Conduct education in democracy and the legal system. 
Some young people who frequently talk about democ- 
racy do not actually know about the true meaning of 
socialist democracy, and their sense of the legal system is 
dim. The democracy required by the Chinese people 
today can only be socialist democracy. We should never 
deviate from the socialist orientation and try to 
“introduce” the so-called system of “democracy” and 
“freedom” of the Western bourgeoisie. While talking 
about democracy, we should not deviate from class 
essence, break away from party leadership, forsake the 
socialist legal system, or transcend our national condi- 
tions and reality. Comrade Deng Xiaoping said: While 
publicizing democracy, we must distinguish between 
socialist democracy and bourgeois and individual 
democracy. We must combine democracy for the people 
with dictatorship against the enemy, democracy with 
centralism, democracy with the legal system, democracy 
with discipline, and democracy with party leadership. 
The practices of some people in the current turmoil 
constitute a gross violation cf democracy and the legal 
system. It is necessary to apply the negative material 
from the current turmoil to conduct vivid education in 
democracy and the legal system among the people. 


Conduct education in moral qualities. Social general 
mood is closely related to people's moral character. A 
good or bad social general mood directly reflects the high 
or low level of people's moral qualities. The social 
general mood in the 1960's was good, during which the 
drive to emulate Lei Feng played an important role. The 
bad social mood and repeated occurrence of evil deeds in 
recent years have aroused the worries of society as a 
whole. We should educate the people to develop the 
socialist values of selflessness, sacrificing one’s own 
interests for the sake of others, utter devotion to others 
without any thought of self, taking the overall interests 
into account, and honestly performing one’s official 
duties. Regarding servicemen, they should foster the 
ethical values of giving their all and being loyal to the 
party, motherland, the people, and their duties. 


Conduct education in current affairs. With the imple- 
mentation of the policy of reform and opening up, the 
people's living standards have improved remarkably. 
Why, then, do people still have complaints? Apart from 
their resentment at “official profiteering,” corruption, 
and unfair social dis*’ ‘ution, this phenomenon ts also 
related to the ©. ke .2 of efforts to conduct education 
in current . » Ty 2 misunderstanding of the party's 


policies anu vague understanding of the achievements of 
reform and opening up are bound to lead to grievances. 
The education in policies means telling the masses about 
both the tremendous achievements and the difficulties 
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encou: ered in the 10-year reform, as well as the mea- 
sures adopted by the party to overcome the difficulties, 
so that they will realize that some problems can only be 
settled accordingly and some difficulties can only be 
overcome gradually. We should mobilize the masses to 
take the overall situation into account, share the cares 
and burdens of the party and state, and work hard with 
one heart and one mind. 


Ideological and political work is the lifeline of all work. 
Strengthening ideological and political work is the fun- 
damental principle for building the party, the Army, and 
socialism with Chinese characteristics, rather than an 
expedient measure. At the enlarged session of the Cen- 
tral Military Commission in 1980, Comrade Deng 
Xiaoping pointed out: We should grasp ideological work 
among students from the first day they attend school. 
While meeting with officers of the capital martial law 
command at above the army level on 9 June 1989, Deng 
explicitly pointed out: Our worst ommission of the past 
10 years was in education. What I mean ts political 
education; this does not apply to schools and students 
alone, but to the masses as a whole. We should seriously 
study and understand the spiritual essence of Comrade 
Deng Xiaoping’s remarks, place ideological and political 
work in an important position, and pay attention to it 
from beginning to end. It is necessary to conduct ideo- 
logical education from the first day a student attends 
school, a worker starts work in a factory, a soldier joins 
the Army, and people of various trades and professions 
take up their posts and train a new generation of people 
with lofty ideals, morality, better education, and a sense 
of discipline. This is a major object concerning the 
long-term stability of our country and the prosperity of 
the socialist cause. 


RENMIN RIBAO on Bourgeois Liberalization 
HK 1808151389 Beijing RENMIN RIBAO in Chinese 
14 Aug 89 p 6 


[Article by Xiong Fu (3574 1788): “Answering a Chal- 
lenge of Bourgeois Liberalization”} 


[Text] In the last few years, in order to negate China's 
socialist system and lure China onto the capitalist road, 
some advocates of bourgeois liberalization have wan- 
tonly spread the view that China's democratic revolution 
was “not a thoroughgoing revolution and therefore the 
Chinese society is still a “feudalistic society.” These 
advocates of bourgeois liberalization have even said that 
China’s socialism is nothing but “feudalism coated with 
socialism.“ 


Now it is time for us to answer this challenge posed by 
the advocates of bourgeois liberalization. 


1. The Socialist Nature of the Chinese Society Brooks 
No Doubt 


The Chinese people's new democratic revolution against 
imperialism, feudalism, and bureaucratic capitalism, 
which had been led by the CPC, won a complete victory. 
The Chinese people's victorious new democratic revolu- 
tion has already gone down in history. 
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The victory of the Chinese people’s new democratic 
revolution has the following important characteristics: 


1. The Chinese people’s new democratic revolution 
thoroughly defeated the Japanese aggressors, expelled 
the British and the American imperialistic forces from 
the Chinese mainland, and dashed their fond dream of 
reducing China to the status of one of their permanent 
colonies in the world. 


2. The Chinese people’s new democratic revolution 
thoroughly destroyed the Kuomintang [KMT] regime 
representative of the interests of the feudal landlord 
class, bureaucratic bourgeoisie, and imperialistic forces 
in China and resulted in the founding of the PRC on the 
Chinese mainiand. As a result, the CPC, which has been 
a proletarian political party in China. has become the 
ruling party on the Chinese mainland. The people's 
democratic dictatorship led by the working class and 
based on the worker-peasant alliance has thereby 
become the present state system of China. The broad 
masses of the working people in China have become the 
masters of their country and the Chinese society. 


3. The Chinese people’s new democratic revolution put 
an end to feudal land ownership. The feudal land own- 
ership was the root cause of the invasion and oppression 
of China by foreign imperialistic forces and for its 
poverty and backwardness in modern times. The feudal 
landlord class was the major social basis upon which 
imperialism and its running dogs in China (including the 
Ching Dynasty, the northern warlords, and the KMT 
reactionaries) were able to rule China. Because the CPC 
resolutely followed its line of “relying on the poor 
peasants, uniting the middle-class peasants, restricting 
the rich peasants, protecting the small and medium-sized 
industrial and commercial operators, and thoroughly 
eliminating the landlord class” in the agrarian revolu- 
tion, the CPC achieved a complete success in the reform 
of China’s agrarian system. Thanks to the successful 
accomplishment of the reform of China's agrarian 
system, feudalism, which had existed as a social system 
in China for several thousand years, was finally uprooted 
in China. 


All these facts show that the Chinese people's new 
democratic revolution against imperialism, feudalism, 
and bureaucratic capitalism, which had been led by the 
CPC, was the only successful democratic revolution in 
the history of China. 


After winning a landslide victory in the new democratic 
revolution, in order to develop the social productive 
forces and extricate the Chinese people from poverty and 
backwardness once and for all, the CPC, as the ruling 
political party in China, while concentrating all her 
efforts on recovering and building China's national 
economy, also actively made preparations for the Chi- 
nese society to experience a transition from new democ- 
racy to socialism. The conditions for such transition 
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were gradually created in the course of the new demo- 
cratic economic development. The expulsion of imperi- 
alistic forces from the Chinese mainland and the aboli- 
tion of imperialistic privileges in China provided a 
prerequisite for China to develop her own socialist 
economy by maintaining her independence and keeping 
the initiative in her own hands. The thorough abolition 
of the feudal agrarian system in China paved the way for 
the socialist transformation of China's agriculture. As a 
result, the mutual-aid cooperative organizations rapidly 
established in China’s rural areas following the agrarian 
revolution (including mutual-aid groups and elementary 
cooperatives) became the elementary socialist agricul- 
tural production organizations in China’s rural areas. 
The establishment of such mutual-aid cooperative orga- 
nizations greatly aroused the enthusiasm of the broad 
masses of the peasants and encouraged the broad masses 
of the peasants to embark on the socialist road. The 
existence of all types of state capitalism with a semiso- 
cialist nature also paved the way for China's capitalists 
to accept the socialist transformation through the imple- 
mentation of the “redemption” policy. After taking over 
the enterprises built by the imperialists and confiscating 
the bureaucratic capital, China, under the leadership of 
the CPC, established a strong state economy which has 
remained in firm control of China’s national economic 
lifeblood. Later on, more rapid development of China's 
state economy and the guiding role played by China's 
State economy created a reliable material basis for the 
entire Chinese society to realize a transition from new 
democracy to socialism. All these developments in Chi- 
nese society made it realistically possible and provided 
objective conditions for the Chinese people to embark 
on the socialist road. 


From the aforementioned facts, we can see that China 
was first reduced from a feudal society to a semicolonial 
and semifeudal society, then thoroughly freed herself 
from this status through her new democratic revolution, 
and finally entered the socialist stage after the new 
democracy transitional period. All these developments 
were natural choices presented to the Chinese people by 
history. 


Now, after more than 30 years of socialist construction, 
China has established a very solid and sizable material 
and technological basis. 


Now China has built an independent and comprehensive 
modern industrial system. In 1986, China’s total indus- 
trial output value accounted for 74 percent of her total 
industrial and agricultural output value. 


At present, over 95 percent of China's total industrial 
output value, over 80 percent of China’s total agricul- 
tural output value, and about 80 percent of the total 
volume of China's retail sales are created by China's 
socialist economy under the system of public ownership. 
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In compliance with such a rapid development, China has 
followed the principle of “from each according to his 
ability, to each according to his work” in her economy 
under the system of public ownership (which consists of 
the state economy, the collective economy, and the 
cooperative economy). 


This shows that the socialist public ownership has 
already acquired a guiding position and an absolute 
dominance in China's national economy. The public 
ownership of production means and the common pros- 
perity embodied by the principle of “from each 
according to his ability, to each according to his work” 
have become the main orientation of China's social 
development. If one recognizes that the public owner- 
ship of production means and the common prosperity 
embodied by the principle of “from each according to his 
ability, to each according to his work” are the two basic 
principles of socialism and that these two principles are 
the fundamental manifestations and a cornerstone of the 
socialist system, one will not cast any doubt upon the 
socialist nature of the Chinese society. 


It goes without saying that the standard of China's social 
productive forces is still very low and that China has yet 
to extricate herself from poverty and backwardness. It is 
because of this reason that the CPC has declared that 
China is now still at the initial stage of socialism. 


Since the 3rd Plenary Session of the | Ith CPC Central 
Committee, the CPC has set forth the general line of 
building socialism with salient Chinese characteristics. 
This general line consists of adherence to the four 
cardinal principles and adherence to the policies of 
reform and opening up to the outside world, both of 
which are complementary and inalienable. So long as we 
make unreserved efforts to correctly implement the 
policies of reform and opening up to the outside world, 
constantly reform and perfect the socialist system, and 
greatly develop the social productive forces under the 
guidance of the four cardinal principles, we will certainly 
be able to accomplish the task of building socialism with 
salient Chinese characteristics. 


At present, China is making unswerving efforts to imple- 
ment her policies of reform and opening up to the 
outside world, and to turn her reform of the economic 
structure into the reform of the political structure in 
order to push ahead with the overall ¢ ment of 
China's socialist modernization cause a lerate the 
overall improvement of the Chinese pc  .c s material 
life and cultural life. Under such circumstances, there 1s 
no reason for people to cast any doubt upon the final 
success of our policy of reform and opening up to the 
outside world and upon the self-readjustment, self- 
reform, and self-perfection capability of China's socialist 
system. 


Scientific socialism has now been firmly established in 
China. It possesses great vitality and bright prospects. 
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2. It Is Necessary To Draw a Clear Line of 
Demarcation Between Socialism and Feudalism 


Our party clearly understands that at the present stage, 
some defects and weak links in China's socialist system 
and in our party and state systems, and especially some 
corrupt and unhealthy phenomena in our party style and 
the general mood of our society are closely related to the 
vestiges of feudalistic ideology in varying degrees and 
scopes. Our party has never denied this. It as our party, 
especially Comrade Deng Xiaoping, that put forward the 
task of preventing and eliminating the vestiges of fecdal- 
istic ideology under the new conditions of reform acd 
opening up to the outside world. 


Nonetheless, since such a task is in nature a task of 
democratic revolution, we should not try to accomplish 
it by relying on bourgeois democracy. Instead, we should 
try to accomplish this task by developing the socialist 
democracy and establishing and perfecting the socialist 
legal system. In the final analysis, the broad masses of 
the cadres and people should try to eliminate the vestiges 
of feudalistic ideology existing in their mind by making 
active efforts to develop the socialist democracy, estab- 
lish and perfect the socialist legal system, and carry out 
self-education and self-transformation in this regard. 


The present situation of China is that some advocates of 
bourgeois liberalization are trying to negate the socialist 
nature of the Chinese society by flaunting the antifeu- 
dalism banner. These people are also trying to stir up 
public opinion with a view to forcing China to embark 
on the capitalist road. Under such circumstances, it is all 
the more necessary for us to politically and ideologically 
draw a clear line of demarcation between socialism and 
feudalism. 


One of the arguments presented by the advocates of 
bourgeois liberalization is that China's socialist system 
has been established on the basis of a feudal small-scale 
peasant economy. According to these people, China's 
socialist system is “feudal socialism.” 


Is this true? No, I do not think so. 


First, at the time when China entered the socialist stage, 
China's productive forces were no longer characterized 
by the small-scale production, such as a millstone 
turning and so on, but were characterized by the big 
socialized production which was dominant in China's 
national economy at that time. Statistics show that by 
the year 1957, China had basically completed her 
socialist transformation of production means and its 
output of major industrial products had exceeded the 
total industrial output of all the capitalist countries in 
the world 100 years before. Even 100 years before, Marx 
and Engels had believed that all the major capitalist 
countries in the world at that time had the material basis 
to carry out the socialist revolution. Why could China 
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not practice socialism in 1957 when it had a much better 
material basis as compared with the mar ee 
countries in the world some 100 years 


Second, after over 30 years of construction, China's 
productive forces have attained indeed a high standard. 
Compared with those in the first few years after libera- 
tion, in 1985, China's steel output rose from the 26th 
position to the 4th position in the whole world; China's 
coal output rose from the 9th position to the 2d position 
in the whole world, China's electric energy production 
rose from the 25th position to the Sth position in the 
whole world; China's crude oil output rose from the 27th 
position to the 6th position in the whole world: China's 
cement production output and cotton cloth production 
output rose from the 8th position in 1957 to the 3d 
position in the world in 1985. All these figures are clear 
evidences demonstrating that China's socialist produc- 
tion relations have boosted the development of its pro- 
ductive forces, are they not? 


It can be said that China's socialist system was estab- 
lished on the ruins of the old China. Nonetheless, it is 
extremely absurd fo people to say that its socialist 
system was established on the basis of the feudal small- 
scale peasant economy. 


One of the arguments presented by the advocates of 
bourgeois liberalization is that up to now, natural 
economy still remains dominant in the economy. Since 
natural economy used to be the economic base of the 
feudal society, China's socialism is thereby “feudal” in 
nature. 


It this true? No, I do not think so, either. 


We acknowledge that China's agricultural productior 
still possesses a strong color of natural economy and has 
not yet extricated itself from the self-sufficiency or 
semi-self-sufficiency status. Nonetheless, natural 
economy is not a feudal economy. It is known to all that 
natural economy, which is characterized by self-suffi- 
ciency and household self-reproduction aimed at 
meeting the consumption needs of the peasant house- 
holds and exploiters, first came into being at the end of 
primitive society. 


However, natural economy is merely an economic form 
which does not die out in the wake of a change in the 
mode of production. In the mid-19th century, France 
was already a capitalist society. However, natural 
economy, which is characterized by small-scale produc- 
tion, still constituted a very big proportion in French 
economic relations. In the case of China, along with the 
development of the socialist economic construction, the 
proportion of natural economy, which is characterized 
by self-sufficiency or semi-self-sufficiency, in the 
national economy has been gradually reduced. 
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Moreover, although natural economy, which 1s charac- 
terized by self-sufficiency or semi-self-sufficiency, still 
exists in China's rural areas, China’s commodity 
economy has witnessed an overall rapid development. 
Statisuics show that China's national source of retail 
commodities had increased at an average annual rate of 
40.9 percent in first five 5-year plan periods. In the Sixth 
5-Year Plan period, China's national source of retail 
commodities rose sharply by 88.8 percent over that of 
the Fifth 5-Year Plan period. Even before 1978, when 
“left” guiding ideology and policies prevailed in China, 
its commodity economy was still witnessing a sustained 
development. Since the 3d Plenary Session of the 1 Ith 
CPC Central Committee, the commodity economy has 
developed more rapidly. Along with the deepening of the 
reform and opening up to the outside world, the planned 
commodity economy based on public ownership is 
bound to develop more rapidly in the years to come. 


Natural economy has never occupied a dominant posi- 
tion in China's socialist economic structure, nor will it 
occupy a dominant position in the future socialist eco- 
nomic structure. 


One of the arguments presented by the advocates of 
bourgeois liberalization is that there is no democracy, 
but only “centralism” in China’s political life. Therefore, 
China's socialism is “feudal socialism.” 


It this true? No, I do not think so, either. 


Here, I would like to answer some questions concerning 
democracy in detail. Democracy is of a class nature. 
There ts no supra-class general or abstract democracy in 
the world. In the history of mankind, democracy has 
always been embodied in a certain state form. In the 
modern countries, one sees either bourgeois democracy 
or proletarian socialist democracy. China's socialist 
democracy consists of three basic facets: First, the state 
system, namely, the people's democratic dictatorship led 
by the working class and based on the worker-peasant 
alliance. Such a state system guarantees that all the 
working people are the masters of their country. Second, 
the political system, namely the system of the National 
People’s Congress and local people's congresses orga- 
nized in accordance with the principle of democratic 
centralism. Such a political system is a form through 
which all the working people act as masters of their 
country. Third, the basic rights and duties of citizens as 
guaranteed by the Constitution and the laws. These basic 
rights and duties of citizens determine the way in which 
the working people act as masters of their country. We 
recognize that China's socialist democracy is not yet 
perfect and has yet to be further developed. Such a 
situation has much to do with the fact that there are still 
defects in the leadership systems of our party and our 
state, and the legal system guaranteeing the socialist 
democracy is still imperfect. Nonetheless, China's world- 
renowned achievements in her socialist construction, 
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reform, and opening up tc the outside world and in 
improving her people's livelihood have borne out that its 
political superstructure 1s basically conformable to her 
socialist economic base. 


Here, I would like to talk about the defects in the 
leadership systems of our party and our state once again. 
The advocates of bourgeois liberalization argue that the 
phenomenon of the personality cult, the system under 
which the state power 1s overcentralized, and the system 
of life-long tenure of office once existed in China. All 
these phenomena reflect the pernicious influence of 
feudalism. It is true that all these phenomena once 
existed in China and have not yet been completely wiped 
out to this day. However, it is unscientific and subjective 
to regard all these phenomena as a cpernicious influence 
of feudalism. It is true that some of these phenomena 
were caused by feudalism. However, feudalism was not 
the sole cause of these phenomena. For instance. Mao 
Zedong’s personality cult resulted from the centralism 
formed in the revolutionary war years, which was neces- 
sary at that time; from the structure embodying the 
democratic traditions formed in the revolutionary strug- 
gles, which failed to be systematized after the founding 
of the PRC; from the prestige enjoyed by Mao Zedong 
himself in leading the Chinese revolution and construc- 
tion from one victory to another, and from other impor- 
tant factors. The system of overcentralization of state 
power and the system of life-long tenure of office has had 
much to do with the leadership form and methods 
formed in the long years of the revolutionary wars, with 
the separated rural environment of China at that ume, 
and with the fact that in the first few years after the 
founding of the PRC, China mechanically transplanted 
the Soviet experiences and models. We have always held 
that the socialist system and the planned management 
system demand that a highly centralized management 
structure be impVer ented in all aspects of our state life, 
but have failed to clearly define the responsibilities of 
our party and government organizations at all levels, 
have failed to separate the functions of our party from 
those of our government, and have failed to enforce an 
individual responsibility system and a mass supervision 
system. Nevertheless, since the 3d Plenary Session of the 
lith CPC Central Committee, our party has made it 
clear that all these problems should be tackled in the 
reform of our political structure. Indeed, our party has 
taken steps to resolve these problems in the course of the 
reform of our political structure. 


The advocates of bourgeois liberalization believe that 
our country’s ideological field has been crammed with 
feudalistic vestiges or “feudalist.c sediments.” There- 
fore, China's socialism is “feudal” socialism. 

Is this true? No, I do not think so. 

It is known to all that social ideology is a reflection of 
social existence. Once a certain ideology is formed, it will 


become relatively independent. Ideological change 
always lags behind the change of a social system. This is 


FBIS-CHI-89-162 
23 August 1989 


a common law governing the ideological development 
under all social formations. There is no exception with 
regard to this common law both in the past and at 
present, both in China and in foreign countries. For 
instance, the theory of “God creating the world,” which 
dominated the European ideology in the Middle Ages, 
still lingers in people’s minds as a supernatural and 
supra-social force to this very day. Some schools in the 
United States have banned the teaching of Darwin's 
theory of evolution. Some U.S. state judges have ruled 
such a ban as legal. It is known to all that in some 
developed capitalist countries there still exist some 
feudal concepts, superstitious concepts, religious con- 
cepts, sovereign ideology, and aristocratic privileges. 


Since China’s socialist system has not been established 
for long, it is not surprising that some feudalistic ideol- 
ogies still exist in China. What is surprising is that some 
people have turned to judge the nature of our society by 
the ideologies existent in our society. If these people are 
not ignorant, they must have ulterior motives. 


The advocates of bourgeois liberalization also believe 
that China’s traditional culture or “old cultural struc- 
ture” is a “‘feudalistic dross.’ In China, there is a 
so-called “*feudalistic cultural market.”’ Once all the new 
things and new ideologies, including Marxism, commu- 
nism, socialism, and the Communist Party, enter such a 
“feudalistic cultural market,” they are bound to be 
“distorted” and “deformed” and become “variants” of 
feudalism. Therefore, China’s socialism has become 
“feudalism painted with socialist color.” 


Is this true? No, I do not think so. 


Needless to say, these advocates of bourgeois liberaliza- 
tion have negated and slandered Marxism, communism, 
socialism, and the Chinese revolution led by the CPC 
(including China’s democratic revolution and socialist 
revolution). Their purpose is to oppose the CPC leader- 
ship and the socialist system and turn the socialist China 
which has maintained independence and kept the initia- 
tive in her own hands into a dependency of the West. 
Anyone with a normal mind and normal psychology can 
see through their purpose. 


Here I would like to talk about the question of how we 
should trea: China’s traditional culture. Our Chinese 
nation has had a history of civilization for over 6,000 
years. Such a history of civilization has left us some 
deep-rooted cultural traditions and cultural heritage. 
Our entire Chinese nation is proud of these cultural 
traditions and cultural heritage. Nevertheless, China’s 
feudal society, which existed for more than 2,000 years, 
also left a lot of feudal dross in China’s traditional 
culture. This is a fact we cannot deny. However, 
regarding all the 6,000-year-old Chinese national culture 
as feudalistic culture and the dross of feudalism and thus 
negating the entire Chinese national culture is just a 
national nihilistic attitude. First, we should understand 
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that not all of the 6,000-year-old Chinese national cul- 
ture is feudalistic culture. Second, we should understand 
that although the 6,000-year-old Chinese national cul- 
ture does contain certain feudalistic dross, it also con- 
tains a large quantity of excellent, advanced, democratic, 
and revolutionary ingredients representative of the 
heroic and hardworking Chinese people. Third, we 
should understand that the over-2,000-year-old feudal- 
istic culture of China should be divided into the earlier 
period and the later period and into the part pertaining 
to the feudal rulers and the part pertaining to the people. 
Even the part pertaining to the feudal rulers also con- 
tains a lot of democratic ingredients sympathetic to the 
people and representative of the people. Fourth, we 
should understand that China’s modern history also 
contains the advanced bourgeois cultural traditions and 
revolutionary traditions represented by Dr Sun Yat-sen 
and the people’s cultural traditions and revolutionary 
traditions formed under the leadership of the CPC 
representative of the working class and under the guid- 
ance of Marxism. Both these two types of cultural 
traditions and revolutionary traditions have inherited 
and developed the cream of our Chinese nation’s cultural 
traditions and revolutionary traditions. How can we 
regard all the cultural traditions of our Chinese nation as 
“feudalistic dross” and negate all of them?! Is it true that 
such so-called “new thought” and “cultural examina- 
tion” as advocated by the advocates of bourgeois liber- 
alization lack a scientific analysis of history and lack 
rationality? Such an attitude toward the traditional cul- 
ture of our Chinese nation is aimed at peddling the 
proposition of “total Westernization.” 


The above ar.alysis shows that it is not that the advocates 
of bourgeois liberalization have had a one-sided under- 
standing of our social history and failed to draw a clear 
line of demarcation between socialism and feudalism, 
but that they have tried to negate our socialist system 
and oppose the four cardinal principles by flaunting the 
antifeudalism banner. 


Our paity not only allows, but encourages the broad 
masses of the people to carry out extensive supervision 
of, through educational and legal means, all the defects 
in the leadership systems of our party and state; all the 
defects in a variety of structures; and all the mistakes and 
shortcomings in all types of our specific work, including 
the work of reform and opening up to the outside world, 
and the corrupt phenomena and other unhealthy phe- 
nomena within our party and in our social life. However, 
the point of departure and purpose of so doing must be 
to observe the four cardinal principles, to support. 
instead of oppose, the CPC leadership and the socialist 
system, to promote the reform and opening up to the 
outside world, and to eliminate the vestiges and influ- 
ence of feudalistic ideology. Under no circumstances 
should we allow people to implement the bourgeois 
liberalization and oppose the four cardinal principles by 
flaunting the antifeudalism banner. 
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3. It Is Necessary To See Through the Trick of 
Spreading Bourgeois Liberalization Under the 
Antifeudalism Banner 


Bourgeois liberalization is a political concept. The 
nucleus of bourgeois liberalization is to negate and 
oppose the CPC leadership and the socialist system. The 
nature of bourgeois liberalization is to restore China to 
capitalism and turn socialist China into a dependency of 
the West. When such a political concept spreads, as an 
ideological trend, a series of propositions, views, and 
theories in our economic, political, cultural fields, our 
social life, and especially in our ideological field, it 
causes enormous ideological disorder in our society and 
poisons the souls of our people, especially the young 
people. Such a political concept has already seriously 
poisoned the world outlook of some of our young people. 
Consequently, extreme individualism, hedonism, money 
worship, anarchism, and worship of the West, all of 
which are centered on “self-realization” or “self-value 
realization,” have developed very rapidly among our 
younger generation. 


We should also realize that today, the vestiges of feudal- 
istic ideology have integrated and are integrating with all 
types of decadent bourgeois ideologies in all forms. For 
instance, such vestiges of feudalistic thinking as “‘special 
privilege’ mentality, patriarchal clan relations, and 
trade association relations have integrzted with such 
decadent bourgeois ideologies as extreme individualism, 
hedonism, money worship, anarchism, and worship of 
the West (especially the worship of the Western style of 
life). In particular, the feudalistic “power worship” has 
integrated with the bourgeois “money worship,” 
resulting in all types of illegal operations, tax evasion, 
speculation, bribery, graft, embezzlement, smuggling, 
swindle, and some other criminal activities in our 
country. 


Reality has told us that bourgeois liberalization is the 
hotbed of integrating the vestiges of feudalistic ideology 
with all types of decadent bourgeois ideologies. 


The advocates of bourgeois liberalization hold that had 
China experienced the “stage of complete capitalist 
development,” all the vestiges of feudalistic ideology 
would have entered the history museum. Therefore, in 
order to eliminate the pernicious influence of feudalism, 
China must “make up the lesson of capitalism” and 
return to the track of “complete capitalist development.” 
Such a prescription is only a wildly fantastic idea which 
is divorced from the realities and history of China. 


First, in human history, the Capitalist system and the 
feudalistic system are in nature systems of exploitation 
and oppression of man by man. Although the replace- 
ment of feudalism by capitalism only played a great and 
significant role in the development of human history, 
such a replacement is, after all, as proven by history, a 
replacement of one system of exploitation by another. 
Feudalism serves capitalism while capitalism makes use 
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of feudalism. Feudalism and capitalism are complemen- 
tary and acceptable to each other. Today, after capi- 
talism has experienced a “complete development” of 
200-300 years, we can still discover, even in some highly 
developed capitalist countries, such vestiges of feudalism 
as constitutional monarchy, the imperial system, the 
landlord system, the primogeniture system, the social 
estate system, the power and privilege hereditary system, 
factional relations, underworld organizations, male 
domination mentality, and so on. 


Second, in the history of capitalist revolution, all bour- 
geois revolutions, including the British Revolution, the 
American Revolution, the French Revolution, and so on, 
indeed played a “great revolutionary role” and 
“destroyed all feudal, patriarchal, and pastoral rela- 
tions” (please see “Manifesto of the Communist Party” 
by Marx and Engels). However, were these bourgeois 
revolutions enough? The British xevolution ended with 
the establishment of a constitutional monarchy charac- 
terized by the dictatorship of an alliance between the 
British bourgeoisie and the new British aristocracy. Such 
a constitutional monarchy has since existed in Britain up 
to the present day. The American Revolution ended with 
the establishment of a regime characterized by the dic- 
tatorship by an alliance of the big bourgeoisie and the 
slave owners. As a vestige of the slave system, racial 
discrimination still remains strong in the United States 
today. The former racial discrimination against black 
people has now extended to present racial discrimination 
against all colored people in the United States, including 
the American Chinese. The French Revolution has been 
regarded as the most successful bourgeois revolution in 
putting an end to the feudal system. However, in the 10 
years following the victory of the French Revolution, 
France experienced the first empire of Napoleon, the 
restoration of the House of Bourbon, and the second 
empire of Charles-Louis Napoleon Bonaparte. Even 
today, elements wearing aristocratic uniforms symbolic 
of various former French dynasties still remain active in 
France. 


Third, in the history of China, some advanced Chinese 
people represented by Dr Sun Yat-sen not only tried to 
criticize feudal autocracy by virtue of Western bourgeois 
social and political theories, but also took up weapons to 
carry out the Revolution of 1911. However, the Revolu- 
tion of 1911 led by Dr Sun Yat-sen finally failed under 
the attack jointly launched by the imperialistic, feudal- 
istic, and bureaucratic capitalist forces. History has 
borne out that under the semicolonial and semifeudal 
conditions, it was virtually impossible for China to 
“experience a stage of complete capitalist development.” 
Today, any attempt to restore China to capitalism and 
reduce China to the status of a Western dependency will 
not be allowed by the Chinese people, except for a small 
number of enemies of the Chinese people. 


Finally, the socialist system is in nature fundamentally 
incompatible with feudalism. We have already thor- 
oughly eliminated the feudal system of exploitation. 
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However, in our ideological field, there are still some 
vestiges of feudal ideology. The history of China over the 
past 100 years since the Opium War has proven that it is 
the CPC that has really held aloft the antifeudalistic 
banner. In present-day China, where the socialist system 
has already been established, it is only the CPC that is 
able to lead the Chinese people to carry on the struggle of 
eliminating the vestiges of feudalistic ideology through 
to the end. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, the CPC has put forward the task of 
opposing and resisting the decadent bourgeois ideologies 
and the decadent ideologies of all the exploiting classes, 
particularly the task of carrying out the struggle of 
opposing and resisting bourgeois liberalization while 
carrying out the struggle of preventing and eliminating 
the vestiges of feudalistic ideology. 


Because the advocates of bourgeois liberalization have 
been flaunting the antifeudalism banner, they have been 
able to cheat and incite some people. To this, we must 
keep sober-minded. Under no circumstances should we 
allow the advocates of bourgeois liberalization to cheat 
the masses, especially the youth, with their words. For 
instance, the advocates of bourgeois liberalization have 
been trying their best to make people believe that prac- 
ticing anarchism is aimed at opposing the feudal patri- 
archal system, practicing “total Westernization” is 
aimed at opposing cultural autocracy, and practicing 
“polarization of politics” and negating the CPC leader- 
ship and the socialist system are aimed at opposing 
feudal autocracy. In one word, under no circumstances 
should we allow the advocates of bourgeois liberalization 
to negate and oppose the four cardinal principles by 
flaunting the antifeudalism banner. Instead, we must 
heighten our vigilance against and promptly expose all 
the agitating remarks and theories spread by the advo- 
cates of bourgeois liberalization. 


Article on Characteristics of Class Struggle 
OW1808020789 Beijing GUANGMING RIBAO 
in Chinese 7 Aug 89 p 3 


[Article by Ning Danyang (1337 0030 7122) and Chen 
Yilin (7115 4135 2651): “Have a Good Grasp of the New 
Characteristics of Class Struggle at the Present Stage’’] 


[Text] In the past, we emphasized “considering class 
struggle as the key link” and broadened the scope of class 
struggle. This was obviously wrong and very one-sided. 
In the past few years, however, class struggle and peo- 
ple’s democratic dictatorship have not been mentioned 
at all, and people’s awareness of class struggle has been 
blunted. This is also wrong and one-sided. In the primary 
stage of socialism, the exploiting classes as such no 
longer exist in our country. However, the ideology of the 
exploiting classes still exists, as do the reactionary ele- 
ments hostile to the Communist Party and socialism. In 
Taiwan, Hong Kong, and Macao, which have yet to be 
returned to the motherland, the system of exploitation 
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and the exploiting class still exist. Therefore, class 
struggle will inevitably continue to exist within certain 
limits for a long time to come and may even intensify 
under certain conditions. Comrade Deng Xiaoping pro- 
foundly pointed out: “In our socialist society, there are 
still counterrevolutionaries, enemy agents, criminals, 
and other bad elements of all kinds who undermine the 
socialist public order, as well as new exploiters who 
engage in corruption, embezzlement, speculation, and 
profiteering. We must also recognize that such phe- 
nomena cannot be totally eliminated for a long time to 
come.” The struggle against such individuals is “‘a spe- 
cial form of class struggle or, under certain conditions, a 
special form of the remnant class struggle of the past.” 
(“Selected Works of Deng Xiaoping,” p 155) This 
requires us to constantly study and understand in depth 
the new characteristics and new trends of class struggle 
during the period of socialist reform and construction, to 
have a good grasp of its laws, and to pay attention to 
preventing and overcoming “left” and right erroneous 
deviations. During the primary stage of socialism and 
under the new situation of reform and opening up, class 
struggle itself and its manifestations obviously differ 
from class struggle in the past; it has its new character- 
istics. 


First, there is its complicated nature. Under the new 
historical conditions, class struggle is even more con- 
cealed and complicated, because many of the contradic- 
tions among the people and the contradictions between 
ourselves and the enemy are intertwined. Good people 
are mixed up with bad ones, and sometimes it is quite 
difficult to distinguish between them. As Comrade Deng 
Xiaoping pointed out: “We never experienced such a 
situation before, where a small minority of bad people 
were mixed up with so many young students and 
onlookers. We do not have a clear picture of the situa- 
tion, and this prevented us from taking action which we 
should have taken earlier.” For this, our people’s soldiers 
paid a big price. So many of our comrades were injured; 
some even sacrificed their lives. They deserve to be 
called the people’s soldiers and a great wall of iron. 


Second, there is its confusing nature. The truth of class 
struggle is often concealed behind a false appearance. A 
small number of reactionary elements and bad people 
often employ all sorts of conspiratorial means to confuse 
and deceive the people. At the beginning of the campus 
unrest, a small number of bad people took advantage of 
the patriotism of young students and the masses of 
people. They raised slogans about opposing corruption 
and punishing bureaucratic profiteering as a front to 
conceal their true colors of being antiparty and antiso- 
cialist. They are very deceiving and people are often 
easily taken in by them. 


Third, there is its intricate nature. The handful of 
antiparty, antisocialist reactionary elements are deeply 
aware of the power of people’s democratic dictatorship; 
they know they cannot win a face-to-face contest with us. 
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Therefore, they often employ assorted counterrevolu- 
tionary schemes and try in every possible way to find 
sympathizers and supporters within our party. During 
the recent turmoil and counterrevolutionary rebellion, 
Comrade Zhao Ziyang made the mistake of supporting 
the turmoil and splitting the party, causing serious losses 
and grave consequences to the cause of the party. The 
lesson of this is profound. 


Fourth, there is its international nature. Spurred by a 
common goal and evil motive, class enemies at home 
want to obtain the support of reactionary forces abroad, 
while reactionary forces abroad need “allies” and a force 
to rely on. Those at home cooperate and act in collusion 
with those abroad. Recently, after close investigation, 
State security organs across the country have cracked a 
number of cases involving Taiwan Kuomintang spies 
taking part in campus unrest and turmoil in Beijing and 
other parts of the country, and a great deal of evidence of 
their crimes has been obtained. This fact is the most 
eloquent proof. 


We must fully study and understand the new character- 
istics and new trends of class struggle during the period 
of socialist reform and construction; have a good under- 
standing of its laws; be alert; take a good look at its 
complicated, confusing, intricate, and international 
nature; and gain the edge in this struggle. At the same 
time, we must earnestly and scientifically draw lessons 
from history in accordance with dialectical materialism 
and historical materialism; pay attention to preventing 
and overcoming “‘left” and right erroneous deviations; 
correctly approach and handle the two types of contra- 
dictions of different nature under the new historical 
conditions; correctly approach and handle class struggle, 
which will continue to exist within certain limits for a 
long time to come; and constantly push forward reform, 
opening up, and socialist modernization. 


Article Discusses Education Orientation 
OW'1808 182889 Beijing GUANGMING RIBAO 
in Chinese 2 Aug 89 p 3 


[Article by Zhang Chengxian (1728 2110 0341): “Edu- 
cation Must Adhere to the Socialist Orientation”’] 


[Text] While the nation has achieved significant success 
in its educational development since the 3d Plenary 
Session of the |1th CPC Central Committee, many 
educational workers are annoyed by the inundation of 
bourgeois liberalization ideas. They have to do their 
work under the pressure of such ideas. 


A review of the situation on China’s educational front 
during the last decade shows us that it was not peaceful. 
After the nation’s order was restored from the chaos of 
the Cultural Revolution, a force of bourgeois educational 
thought which tried to thoroughly discredit socialist 
education appeared in our country. In the beginning, 
some people tried to thoroughly discredit China’s 17- 
year-long socialist education after liberation, saying that 
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“theoretically and practically speaking, education in 
New China has nothing to be proud of,” and that 
“education in China is inferior to that in the United 
States.” Today, some people also try to thoroughly 
discredit the nation’s educational development during 
the 40 years since the founding of the Republic, 
including the last 10 years following the 3d Plenary 
Session of the 11th CPC Central Committee. They say 
that “the nation’s education in the last 40 years has been 
a failure.” The struggle between two ideologies and two 
roads in the ideological and theoretical sphere on 
China’s educational front has been severe. Naturally, the 
bourgeois educational thought which discredits all suc- 
cesses and which claims that “education in China is 
inferior to that in the United States” has had a certain 
impact on China’s educational cause. 


When we calmly think about the nation’s educational 
development in the past and in the future, we realize 
that, guided by the party’s basic line of “one center and 
two basic points,” China must continue to carry out 
reform and opening to the outside world in its educa- 
tional area so as to keep pace with the nation’s socialist 
modernization drive. However, while we must assimilate 
the advanced science and technology of the West, its 
experiences in managing large and modern enterprises, 
and its successful experiences which are useful to our 
country, we must never deviate from the course of 
upholding the four cardinal principles or take the course 
to total Westernization. The lessons we have learned 
from our experiences show that we must properly resolve 
several fundamental issues; by no means should we 
deviate from our course. 


1. The Issue Concerning the Nature and Functions of 
Education 


This is a controversial issue at present, as well as in the 

ast. Criticizing us for “not knowing the purpose of 
education,”’ some comrades maintain that “it was wrong 
in the past to say that education should serve proletarian 
politics, and that it is also wrong to now say that 
education should serve socialist economic construction; 
the purpose of education is to educate people and make 
them better persons.” Education is different from mate- 
rial production. It is true that the purpose of education is 
to educate people, but the issue is: What sort of people 
we are going to educate? We maintain that we cannot 
simply talk about educating people abstractly without 
considering the actual social, political, and economic 
requirements. The recent upheaval and rebellion have 
once again indicated that education in China must be 
socialist, that China’s education must adhere to the 
socialist course, and that it must serve socialist politics 
and economics. 


2. The Issue of Educational Principles 


We used to stress that we should implement the party's 
educational principles in all fields. However, after the 
party shifted the focus of its work, our schools, while 


FBIS-CHI-89-162 
23 August 1989 


going all out to upgrade their teaching of science and 
their educational level, have ignored ethical education 
and weakened their ideological and political work. 
Addressing the national educational conference on 22 
April 1977 [date as published—according to the 
“Selected Works of Deng Xiaoping,” the correct date 
should be 22 April 1978]. Comrade Xiaoping said: 
“Beyond a doubt, schools must always attach primary 
importance to a firm and correct political orientation.” 
Today some comrades have only a vague idea about this 
requirement, while some other comrades even denounce 
it as a “leftist” concept. The recent upheaval and rebel- 
lion show that the problems of many people and schools 
are specifically those of political orientation. The bloody 
lesson shows that our schools must attach primary 
importance to a firm and correct political orientation. 


3. The Issue of Ideological and Political Education 


In the last several years, some comrades put away the 
Marxist banner, dared to not justly carry out education 
about Marxism and communism, and regarded Marxism 
as being divorced from reality and the masses. Of course, 
Marxism should not become ossified. It should be linked 
with reality, be able to solve practical problems, and 
constantly develop in the course of practice. Do we still 
need the Marxist banner and education about Marxism? 
Should we disregard the Marxist banner? Marxism was 
our guide during the new democratic revolution. While 
we are presently carrying out a socialist revolution and 
construction, isn’t it strange that some people want to 
put the Marxist banner away? Education about Marxism 
and communism is mainly designed to answere ques- 
tions concerning the world outlook and the outlook on 
life. At present, some comrades ignore the communist 
world outlook and outlook on life and the idea of 
wholeheartedly serving the people, the mass viewpoint, 
and the mass line. They regard bourgeois values and a 
bourgeois outlook on life,  self-valuation, _ self- 
development, self-design, and self-realization as the 
most modern ideas. These people are causing a vicious 
expansion of individualism and anarchism. 


4. The Issue of Education Through Labor 


We used to put great emphasis on education through 
labor and demand intellectuals to integrate themselves 
with workers and peasants. Of course, our methods then 
were excessive, but there was nothing wrong with edu- 
cation through labor. From now on, do we still need to 
advocate the integration of education with production 
and work? Today some students despise manual labor 
and do not cherish the fruits of labor. They also look 
down upon working people, regard working people as the 
low class, and consider themselves the high class. They 
don’t even want to work to benefit themselves, and they 
despise work at the forefront of production and at the 
grass-roots units. Studying the question of how to pro- 
mote education through labor in schools and gain knowl- 
edge during social practice and during contacts with 
workers and the peasants merits our attention. 
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5. The Issue of Teachers 


The educators should be educated first. The educators 
should first maintain a correct political orientation, 
foster a correct world outlook and outlook on life, and 
have lofty moral integrity and a spirit of dedication to 
socialism. Generally speaking, our teachers on the uni- 
versal education front are good. They are now in a stage 
of succession of the new to the old. New teachers should 
maintain and carry forward the fine traditions of the old 
teachers. At present, the broad masses of teachers should 
seriously study Comrade Xiaoping’s important speeches 
and the documents of the 4th Plenary Session of the | 3th 
CPC Central Committee, and pass the political test. 
Only after they pass the political test can they obtain 
certificates of qualification. 


Ministry To Lauch Health Service Overhaul 
HK1808055089 Beijing CHINA DAILY in English 
18 Aug 89 p 3 


[By staff reporter Zhu Baoxia] 


[Text] The Ministry of Public Health is placing its chief 
emphasis for the balance of this year on cleaning out 
abuses in the health care delivery system that impair the 
quality of medical services. 


According to Vice-Minister Gu Yinggi, who spoke 
recently at the National Working Conference on Medical 
Administration, two areas will receive special attention: 


One is the increasing number of privately and individu- 
ally-run clinics established without permission. 


The other is the growing trend of senior staff members of 
hospitals above the county level to take concurrent posts 
at other hospitals or to provide medical services in their 
spare time, practices that can affect their primary hos- 
pital duties. 


In recent years, an increasing number of people who lack 
professional qualifications and administrative skills 
have opened medical clinics without applying to local 
health administrative departments for permission, Gu 
said. 


In Shanghai, about 40 per cent of the 157 privately 
established clinics opened without proper clearance. 


Many of these private doctors try to make money ille- 
gally from their patients. 


Beijing Chaoyang People’s Hospital, a collective unit, 
earned about 90,000 yuan in illegal profits within a few 
months earlier this year by overcharging the patients and 
making out false prescriptions. 


Gu also said that the quality of medical care is declining 
because some hospitals are concentrating on economic 
returns at the expense of social welfare. 
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This has led to several cases of medical malpractice, he 
said. 


The moral standards of medical personnel are also 
sliding. 


In some cases, patients must secretly pay the doctor for 
consultations and operations. 


According to an unwritten law at a hospital in Shandong 
Province, if an operation is not completed by 11:30 am, 
the patient is expected to invite the doctors to dinner at 
an expensive restaurant. 


Some doctors deliberately prolong operations to qualify 
for this special treatment. 


To solve these problems, the ministry is urging medical 
administrative departments at all levels to concentrate 
on the following points this year: 


Medical facilities, quality of personnel, fee schedules 
standard and administrative systems. 


Attention should be focused on units and individuals 
without proper professional credentials and facilities to 
provide medical consulting and treatment and on those 
suspected of profiteering. 


Certification and business licences will be granted to 
qualified medical practices and clinics, whereas those 
with problems should be either fined or shut down. 


All medical personnel should concentrate on their duties 
in their assigned hospitals to wholeheartedly serve the 


people. 


Units above county level may be allowed to organize 
spare-time services, but only in so far as this does not 
interfere with their primary duties or lower the quality of 
medical services. 


Family Planning Body Steps Up Grass-Roots Work 
HK1708072189 Beijing RENMIN RIBAO in Chinese 
10 Aug 89 p 2 


[Dispatch by reporters Yu Changhong (0060 7022 3163) 
and Du Xin (2629 2450): “The State Family Planning 
Commission Gives Guidance to the Grass Roots 
According to Their Local Conditions, With the Focus on 
the Rural Areas”’] 


[Text] Beijing, 9 Aug (XINHUA)—With a view to doing 
its work in a down-to-earth manner, the State Family 
Planning Commission is adopting the latest measures: It 
gives guidance to the grass roots according to their local 
conditions and works out a plan; it selectively helps some 
places step up grass-roots work and changes the outlook 
of grass-roots family planning work by stages and in 
groups a period of a few years. 
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In recent years, departments concerned have stepped up 
grass-roots work so that the rapid population growth in 
some places can be effectively controlled. However, the 
grass-roots work of the majority of the rural areas is, on 
the whole, still weak, and that of a small number of 
places is even at a standstill. 


In view of this, the Family Planning Commission has put 
forward three different demands: 


—In places where the foundation of the work is rela- 
tively good, it is necessary to further enhance the work 
standard; to carry out scientific, systematic, and stan- 
dardized management; to develop in the direction of 
prepregnancy management; and to reduce the rate of 
induced abortions as much as possible; 


—in places which have a certain foundation of work, it is 
essential to mobilize and organize activists to partici- 
pate in the family planning work, to seriously do a 
good job in providing technological service and other 
services, to overcome the weak links in the work, and 
to keep close ties with the party and the masses; 


—in places where there are more difficulties in work, it is 
imperative to change the laissez-faire phenomenon, to 
put the rural work network on a sound basis, to 
guarantee that there are people regularly working at 
the grass roots, and to lay emphasis on the solution to 
the questions of additional births and marrying ard 
having a child too early. 


According to the report, before this point, some prov- 
inces and cities had already began helping the places 
with a high birth rate and a high rate of additional births 
change their outlook, with some party and government 
leaders dividing the work, maintaining contact with the 
backward areas, and regularly going down to help them 
with and inspect the family planning work. 


Economic & Agricultural 


Foreign Economic Sanctions Denounced 
HK2308072389 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 34, 21 Aug 89, p I 


(“Letter from Beijing” by Bao Xin (7637 0207): “Futile 
Begging”) 
[Text] Dear Brother: 


In your letter you have expressed indignation with Wuer 
Kaixi and others who have repeatedly begged foreign 
governments to apply economic sanctions against China. 
I think what you said is quite right. 


Just as what you have said, Wuer Kaixi and others are 
really very stupid to do so. Some time ago, they shouted 
deafening patriotic slogans in Tiananmen Square, but 
soon after they fled their motherland, they began to fawn 
on the foreigners and lodged their complaints against 
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China with their “foreign masters,” begging Western 
countries to take sanctions against China. Their attempt 
to “punish” China with the help of foreigners and force 
the Chinese government to step down is intolerable to 
the Chinese laws. Not to mention that, the “sanction” 
itself can only make things difficult for the Chinese 
people. Wuer Kaixi and others said they stand for 
economic sanctions that do not infringe upon the inter- 
ests of the Chinese people. But such sanctions are 
entirely impossible in reality. China is a country with a 
population of 1.1 billion. Today, under the condition of 
reform and opening up, all loans provided by foreign 
countries on the basis of equality and mutual benefit, 
their investment in China, and their economic and 
technological cooperation and exchange with China are 
good to the Chinese people (as a whole or in parts of 
areas) and good to China’s modernization drive. Con- 
trarily, all actions counter to this are harmful. This is 
easy to understand. Wuer Kaixi and others have kept on 
saying that they love their motherland and people. 
However, they have been going hither and thither, and 
have even issued in Paris a message to the leaders of all 
countries, appealing to various countries for adopting all 
possible methods to take necessary economic sanctions 
against the existing Chinese Government, which will 
eventually “punish” their own motherland and people. 
Are these not enough to prove how stupid and reac- 
tionary in thinking they are? 


It is also impossible for all countries to take economic 
sanctions against China as Wuer Kaixi and others have 
begged. There are so many countries in the world, a 
world which is full of competition. In the contemporary 
world, it is impossible for the more than 200 countries 
and regions to take concerted actions to “punish” China. 
International trade and economic and _ technological 
cooperation have always been mutually beneficial. 
Moreover, as China is a very big market, if a certain 
country wants to take economic sanctions against it and 
stop business with it, another country, to scramble for 
the market, will soon come to do business with it. Among 
the Western countries taking economic “sanctions” 
against China, the United States is the front-runner. 
However, its action has not won the support of many 
countries, and very few developing countries have ever 
shown any interest in it. A U.S. newspaper said: All 
Asian countries and regions will continue their contacts 
with China “as usual.” “On the Chinese issue, the 
United States cannot speak for Asia.’ This is the situa- 
tion in Asia. Is the situation not the same in Africa and 
Latin America? 


Even within the United States, there are also different 
opinions on “punishing” China. The U.S. Government also 
held that the measures of “sanctions” proposed by the 
Congress were unacceptable. The Bush Administration has, 
on the one hand, made a decision on condemning and 
“punishing” China, while on the other, stressed “caution” 
in handling the matter so that the “constructive U.S.-China 
relations” established since the 1970’s may not be “hastily 
damaged.” Some politicians and entrepreneurs in the 
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United States also hope that “premature measures are not 
adopted and existing achievements abandoned.” Former 
U.S. Secretary of State Kissinger said: “The sanctions 
against China will be frustrated sooner or later because the 
geopolitical reality requires the Untied States to get close to 
China again.” He further pointed out: “If the United States 
becomes estranged from China at this changing moment 
and pursues a policy that Beijing deems to be attempting to 
overthrow the Chinese Government, it will be proved 
unwise.” (Stephen Hartt), chairman of the American 
Chamber of Commerce in Hong Kong, also said: “Trade 
and economic sanctions will infringe upon our interests in 
China and Hong Kong.” He stressed that if the United 
States increases its “sanctions” against China, it will be 
harmful to bilateral trade. As a result, Hong Kong's entrepot 
trade will also be harmed. Many people in Western indus- 
trial and commercial circles also do not want to see their 
governments take sanctions against China. 


Perhaps Wuer Kaixi and others never expected that when 
they were going hither and thither appealing to various 
countries for economic sanctions against China, some 
people from the Western industrial and commercial circles 
were also going hither and thither, stopping their govern- 
ments from taking economic sanctions against China. 
Facts seemed to be playing a joke on them. This is because 
they have fundamentally run counter to the law governing 
international trade. As everyone knows, economic sanc- 
tions are just like a “double-blade sword,” which can “kill” 
the other side and can also “kill” one’s own. This is also 
easy to understand. 


Facts have proved that the personnel of some companies 
which once suspended their economic and technological 
cooperation and trading with China have returned to our 
country. They have continued to develop business or 
planned to resume business in China. Some investors 
have begun to invest in China again, and there is an 
increasing number of enterprises from Europe and the 
United States that are engaged in business talks with 
China. 


Even if some countries have imposed economic sanc- 
tions on China, the Chinese people will never yield to 
this pressure. They will mainly rely on their own efforts 
in building the country. All “sanctions” will be proved 
futile. 


The effort Wuer Kaixi and other have made in begging 
foreign countries to punish China will be proven even 
more futile. 


Bao Xin, 13 August 


Beijing Economic Meeting To Discuss Austerity 
HK2308020289 Hong Kong HONGKONG STANDARD 
in English 23 Aug 89 p 6 


{By Fan Cheuk-wan] 


[Excerpt] A national economic planning meeting will be 
convened next month in Beijing to settle major differ- 
ences over development strategies proposed by the cen- 
tral government and local authorities. 
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Mr Yao Yilin, vice-premier and director of the State 
Planning Commission, will chair the meeting, which will 
consider further reinforcement of national austerity 
measures, Chinese sources said yesterday. 


“The meeting is expected to reaffirm the State Council's 
policy of re-centralising power from the local authorities 
and put more stress on the balanced development of 
strategic industries instead of giving priority to export- 
oriented industries developed in the coastal cities,” a 
source said. 


“Scrapping certain special rights currently given to the 
coastal cities will be proposed, for the sake of the 
implementation of the austerity measures. 


“The meeting will also work out concrete remedial 
measures to attract foreign investment and to lower the 
budget deficit.” 


The June 4 attack on students in Tiananmen Square, he 
acknowledged, “has put the Chinese economy in a more 
difficult time.” 


Informed sources in Guangdong said leaders repre- 
senting the coastal cities—which have benefited most 
from 10 years of economic reform—would vigorously 
oppose Beijing's centralisation drive. 


“The special economic zones in Guangdong and Fujian 
will strive for more special rights, arguing the need to 
restore the stricken confidence of foreign investors after 
June 4,” the Guangdong source said. [passage omitted] 


Book Review Considers Economic Reform 
HK 1808041589 Beijing RENMIN RIBAO 
in Chinese 11 Aug 89 p 6 


[Article by Xiao Du (5135 2629): “Reviewing the Book 
‘Study on the Models of the Economic Structural 
Reform in China’) 


[Text] The book “Study on the Models of the Economic 
Structural Reform in China,” published by the Pub- 
lishing House of the Chinese Academy of Social Sci- 
ences, represents another new achievement of the 
research project on the general program for the economic 
structure with Chinese characteristics, which was 
directed by Liu Guoguang with the participation of a 
number of famous scholars. The 500,000-character book 
expresses original ideas and shows a broad vision. This is 
a monograph that systematically discusses the economic 
structural reform. 


The whole book is divided into two parts with 16 
chapters, an article used in lieu of a preface, and an 
appendix. The first part mainly discusses the target 
model of the reform, and the second part mainly dis- 
cusses the changes in the economic structure while both 
the new and old factors exist side by side and form an 
integrated strategic framework. 
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The target model is related to the strategic orientation of 
the reform. In 1983, Liu Guoguang divided the socialist 
economic structure into five types, namely, the supply 
system of military communism, the traditional central- 
ized planned economy, the improved centralized 
planned economy, the planned economy in which 
planned regulation is combined with regulation through 
the market mechanisms, and the model of “market 
socialism.” At that time, Liu Guoguang held that the 
fourth model should be taken as the target model of the 
economic structural reform in our country. This book 
develops Liu Guoguang’s previous idea in three aspects. 
First, a transitional model, that is, the model of indirect 
administrative regulation, should be added. This is 
because after the system of direct administration control 
through mandatory plans is abolished, the system of 
indirect regulation through the market mechanisms will 
not be immediately established. Second, the author 
previously described the target model as “a planned 
economy that includes the market mechanisms,” while 
in this book, he describes the target model as “‘a market- 
coordinated economic model under the overall planned 
control and centralized guidance.” Third, the book 
insists that the model of an economic structure can be 
divided into five structural factors, namely, the owner- 
ship structure, the policy-making structure, the eco- 
nomic interest structure, the economic regulatory struc- 
ture, and the economic organizational structure. The 
author thus renews his exposition of the target model 
from these five aspects. 


As for the structural changes, Liu Guoguang puts for- 
ward three principles, namely, the principle of gradual 
advance, the principle of coordination, and the principle 
of the buyer's market. The book gives detail.d exposition 
of these three principles. The author does agree with the 
idea of “rapid transition” and advocates “gradual tran- 
sition.” The author also discusses the necessity of in- 
depth coordinated relations between the reform of the 
ownership system and the reform of the economic oper- 
ational system. The author put forward some ideas about 
creating a buyer's market in the process of reform. 


The coexistence of both new and old structural factors is 
the basic starting point for studying the structural 
changes. The author holds that the existence of a dual 
siructure is not an error in our policy-making, but an 
inevitable stage in the economic structural changes in 
our country. The author then analyzes various frictions 
and contradictions caused by the dual structure and also 
affirms the positive significance of the dual structure. 


How can the state authorities exercise effective control 
over the general economic situation under the dual 
structure and at the same time prevent the economic 
system backtracking to the old model? The author puts 
forward two suggestions. One is to “make the two sides 
constrain and infiltrate each other,” and the other is to 
“relatively separate the two types of regulatory mecha- 
nisms.” First, the state can mainly exercise: planned 
control over some economic activities and subject other 
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economic activities to regulation by market forces, and 
the two parts of economic activities should affect and 
infiltrate each other. Second, the scope of the traditional 
regulatory mechanisms and the scope of the market 
mechanisms should be separated with a clear line of 
demarcation being drawn so that contradictions and 
frictions caused by the dual system can be reduced and 
that speculative activities can be restrained. 


Based on the historical process of the major economic 
changes in modern times, the book puts forward the 
general conception that the economic development 
model and the economic structural model should change 
synchronously, as the changes in the economic structure 
have to be conditioned and supported by the general 
state of economic development. The author points out 
that like the changes in the economic structure, the 
changes in the economic development model cannot be 
accomplished in one move, there will also be contrac- 
tions and frictions between two different development 
models. The contradictions in the dual development 
model and the contradictions in the dual economic 
structure will be interwoven and thus bring about a very 
complicated situation. On the one hand, the inertia of 
the old development model and the old structural model 
will strengthen each other; on the other hand, some 
management vacuum may appear in the process of 
transition from the old to the new and the gap between 
the new development model and the old development 
model will lead to the expansion of both the new and old 
models. This may then induce the excessive swelling of 
demand, worsen the short supply of goods and materials, 
and intensify inflation, thus causing many difficulties to 
the changes in both the development model and the 
economic structure. The author says that to reduce 
frictions and improve the economic environment, we 
not only need to adjust the reform strategy, but also need 
to adjust the development strategy. 


Manufactured Goods Lead Increased Export Volume 
HK2308053189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0950 GMT 21 Aug 89 


(“PRC's Exports Start Picking Up"—ZHONGGUO 
XINWEN SHE] 


[Text] Beijing, 21 Aug (ZHONGGUO XINWEN 
SHE)—According to the Ministry of Foreign Economic 
Relations and Trade, China’s foreign trade has tended to 
pick up since the beginning of the second half of this 
year. Up to 10 August, the nation’s total export 
amounted to $24,431 million, representing 66 percent of 
the annual plan scheduled for $37 billion this year, a 0.6 
percent increase over the same period last year. 


The import volume from January to July totaled $20.7 
billion, a 10.7 percent increase over the same period last 
year. 
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Of the export commodities this year, the proportion of 
manufactured goods has increased while that of primary 
products has decreased. The import of important mate- 
rials, such as grain, pesticide, chemical fertilizer, and 
steel products, has made goud headway. 


Zheng Tuobin, minister of Foreign Economic Relations 
and Trade disclosed today that in the forthcoming 4 
months and more, China's foreign trade situation admits 
of no blind optimism. The substantial rise in the pur- 
chasing prices of export commodities on the domestic 
market has led to a drastic rise in export cost. The 
shortage of foreign trade credit has also directly affected 
the progress of normal purchase and export. Besides, a 
decrease in the supply of such bulk export goods as crude 
oil and coal, and the drastic fall in the quality of 
commodities and in the proportion of honored contracts 
have also posed a threat to the fulfillment of this year’s 


export plan. 


At present, the State Council and the departments con- 
cerned have adopted measures to support export trade, 
which include increasing the export purchasing credit 
and appropriately increasing the export of some bulk 
commodities. Zheng Tuobin also stressed that the State 
Council recently decided that the present foreign trade 
contracted responsibility system will remain unchanged. 


Controlled Growth, Efficiency Increases Supplies 
CW 2308083089 Beijing XINHUA in English 
0743 GMT 23 Aug4 89 


{Text} Beijing, August 23 (XINHUA) —The supply of 22 
kinds of major materials has increased since early this 
year, XINHUA learned here today. 


The State Statistics Bureau announced that the supply of 
11 kinds of such materials, including coal, rolled steel, 
cement and timber, surpassed demand in the first half of 
the year. 


According to the bureau, the raw material industries 
provided over 488 million tons of coal and 28 million 
tons of rolled steel, 8.23 million tons and 1.17 million 
tons, respectively, more than the market demand in the 
first half of the year. 


The supply of chemical raw materials, which are urgently 
needed by domestic industries, has been on the rise, too. 
The supply of sulphuric acid was 6.6 percent more than 
the demand in the first half, while it was two percent less 
than the demand during the same period last year. 


Experts here point out that the favorable change resulted 
from the state’s increased control over the growth rate of 
industries and scaling down of capital construction, 
while another factor was that the efficiency of use of 
materials has been raised. 
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According to statistics, the total volume of the 22 kinds 
of materials used in the first half of this year was 66.97 
billion yuan-worth, a 0.5 percent decrease over the same 
period last year. 


Meanwhile, the average consumption volume of these 
materials in terms of industrial output per unit decreased 
by 9.2 per cent. 


According to the bureau, the stock volume of the 22 
kinds of materials by the end of June showed a four 
percent increase over that at the beginning of this year. 


Gap Narrows in Rural, Urban Living Standards 
OW 2208040989 Beijing XINHUA in English 
0931 GMT 21 Aug 89 


[Text] Beijing, August 21 (XINHUA)}—The gap between 
rural and urbaa living standards has been narrowed as a 
result of the open door policy China has been practising 
since 1978. 


According to figures from the State Statistics Bureau, 
during the 1978-1988 period the average consumption 
standard (calculated according to constant prices) of 
farmers has improved at an annual rate of 9.7 percent, 
while that of urban residents has improved at an annual 
rate of 5.6 percent. 


Last year the average per capita net income of farmers 
reached 545 yuan, an increase of 411 yuan over the 
figure for 1978, and an average annual increase of 11.8 
percent, calculated according to constant prices. 


In contrast, the per capita net income of farmers only 
increased by 90 yuan during the 29 years from 1949 to 
1978. 


Now, with more money in their pockets, farmers can eat 
better food, wear better clothes, live in more commo- 
dious houses than urban residents, and enjoy life in 
general, said an official from the bureau. 


More Urban Residents Buy Own Houses 
HK2208004 189 Beijing CHINA DAILY 
in English 22 Aug 89 p 1 


[By staff reporter Wen Jia] 


[Text] More and more government-built apartments are 
being sold to urban Chinese residents—instead of simply 
being leased to them at a nominal rental as a part of 
public welfare—since the beginning of the housing 
reform in the mid-1 980s. 


Information from the Ministry of Construction shows 
that an increasing number of people are buying apart- 
ments from real estate markets instead of sharing distri- 
butions from their work units. 
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Commodity apartments of 7.23 million square metres 
became residents’ own property last year in China, 
according to incomplete statistics from the Department 
of Real Estate Industry of the ministry. 


The number accounted for an average of 28.3 per cent of 
China's total commodity apartments sold last year, a 10 
per cent increase over the year before. 


More of the active buyers come from coastal provinces 
where people have benefitted most from the country’s 
policy of opening to the outside world. 


Uvvan dwellers bought more than half of the total 
commodity apartments sold in southern provinces such 
as Zhejiang, Fujian, Guangdong and Guangxi Zhuang 
Autonomous Region. 


In Guangdong Province, which leads the country’s eco- 
nomic and housing reform, the rate reached 72 per cent 
last year. 


The rest went to State-owned or collective enterprises 
and institutions. 


“The rising percentages demonstrate that the people are 
in favour of further housing reforms,” said an official in 
the department. “It reveals people's potential in helping 
forward the commercialization of houses.” 


Accompanying these success stories are huge profits by 
real estate corporations. 


Net profits of the country’s 3,124 such corporations 
totalled 1.3 billion yuan last year. Their working capital 
reached 33 billion yuan. 


The country completed 42 million square metres of 
commodity housing last year, which is a 23 per cent rise 
over the year before. Most of them are apartments. 


However, investment in commodity housing took up 
only about 7.2 per cent in the country’s total investment 
in capital construction. 


Officials in the department pointed out that the ratio was 
low as far as the State’s comprehensive plan of urban 
construction is concerned. 


Beijing Modernizes City-Controiled Enterprises 
OW'1908200889 Beijing XINHUA in English 
0719 GMT 19 Aug 89 


[Text] Beijing, August 19 (XINHUA)}—Beiing has 
invested some 12 billion yuan (about 3.24 billion U.S. 
dollars) in technical modernization of city controlled 
enterprises over the past ten years. 


This is about equal to the total investment in fixed assets 
between 1949 and 1979, according to an official of the 
municipal government. 
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Asa result, 70 percent of the city’s enterprises have been 
updated. 


Over the past ten years, the city has spent !.56 billion 
U.S. dollars in importing foreign technology and equip- 
ment. It has also approved 317 productive industrial 
enterprises with contracted foreign investment of 400 
million U.S. dollars. 


The output of the upgraded electronics industry has 
increased from 1978's 650 million yuan (about 160 
million U.S. dollars) to the present 3.15 billion yuan 
(about 851 million U.S. dollars). The annual production 
of color TV sets has expanded from 160 to 568,000. The 
production of radio-recorders, VCR’s and micro-com- 
puters has increased from 1978's zero to 1988's one 
million, 15,000 and 10,000 respectively. 


Beijing now can turn out household electric appliances 
including refrigrators, washing machines, vacuum 
cleaners and air conditioners. 


After being revamped, Beijing’s food industry has a new 
look. Last year, the total output value amounted to 3.08 
billion yuan (about 832 million U.S. dollars) and the 
output of milk, flour, edible oil, food products, beer and 
soft drinks almost double the level of 1980. 


One of China's key industrial centers, Beijing now boasts 
5,932 industrial enterprises employing 1.77 million 
workers. The industrial output value makes up 85 per- 
cent of the city’s total business and agricultural output 
value. The taxes the enterprises hand over to the city 
now account for 90 percent of the city’s total revenue. 


Monitoring System To Markets 
OW2008 195589 Beijing XINHUA Domestic Service 
in Chinese 1159 GMT 17 Aug 89 


[“Local Broadcast News Service™] 


[Text] Beijing, | August (XINHUA)}—A two-level 
market monitoring and regulating network has taken 
shape in China. The establishment of organs at the 
central and local levels and a system for monitoring and 
regulating key commodities and commodities suscep- 
tible to market fluctuations have helped facilitate coor- 
dination between production, supply, and marketing 
departments and thus guaranteed market stability in 
general. Procurement and marketing were normal during 
the first 7 months of this year, and there were no major 


panic buying sprees. 


The Ministry of Commerce, which is in charge of the 
nation’s marketing work, first developed a multi-level 
information network employing modern technology to 
promptly collect market information in all localities, 
periodically analyze and predict changes in market 
supply and demand, and provide guidance to markets in 
all localities. The ministry also set aside reserves of 
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major commodities such as grain, cotton, edible oil, 
sugar, meat, and eggs to guarantee the supply of these to 
key areas and to meet other urgent needs. 


Asa third step, the ministry, by employing the method of 
drawing up separate plans and exercising special control 
over some categories of goods, set aside a portion of 
goods from the plan to be marketed under its supervi- 
sion. In addition to this, raw materials and goods were 
imported from abroad to help balance the market. 


Free Markets Dominate Urban Food Supply 
HK 1908004089 Beijing CHINA DAILY 
in English 19 Aug 89 p 1 


[By staff reporter] 


[Text] Today, more than 70,000 free markets in China's 
cities are supplying its 200 million residents with more 
than 70 percent of their daily vegetables and half of their 
non-staple food. 


They have become an indispensable part of the country’s 
goods supply system. 


Urban residents bought about 73 percent of their total 
vegetables in these markets, a recent survey shows. 


The survey, conducted by the State Statistics Bureau in 
106 cities and 140 counties, also finds that residents 
bought 5! percent of pork, 52 percent of mutton and 
beef, 59 percent of eggs, 68 percent of livestock and 57 
percent of fish and shrimps from free markets. 


It is reported that every urban resident pays 152.28 yuan 
on average annually in the free markets to buy food 
mainly. 


Free markets, banned from the beginning of the 
“Cultural Revolution,” resumed businesses in early 
1980s. Since then they have broken the monopoly of 
State-owned stores and have been welcomed by urban 
dwellers. 


Free markets have been mushrooming across the 
country, and totalled more than 71,300 by the end of last 
year, the bureau's statistics show. 


The total business volume of free markets was 38.58 
billion yuan in 1983, and reached over 162 billion yuan 
last year. 


People now prefer the free markets to the State-owned 
stores for goods such as vegetables and fruit. 


Officials from the State Industrial and Commercial 
Administration said that free markets are essential in 


easing the supply of goods. 


FBIS-CHI-89-162 
23 August 1989 


They said that the supervision of free market adminis- 
tration will be strengthened because their expansion 
could invigorate the economy, or have the opposite 
effect if there is no proper control. 


Apart from numerous general free markets, many spe- 
cialized markets have also emerged in the past years, 
dealing in handicrafts, industrial products and second- 
hand goods. 


Another survey by the State Statistics Bureau among 
more than 30,000 city families finds that average 
monthly living costs are 102.64 yuan per resident in the 
first half this year, a 23 percent increase over the 
corresponding period last year. 


But the per capita monthl. alary is 77.61 yuan in the 
first six months, a increas* of 16.1 percent over the 
same period last year, although other sources of income 
including bonus and benefits often exceed regular salary. 


Nationwide Survey Shows Pollution Sources 
OW 2008015889 Beijing XINHUA in English 
0103 GMT 20 Aug 89 


[Text] Beijing, August 20 (XINHUA)—A recently com- 
pleted nationwide survey of industrial pollution, has 
revealed China's leading sources of pollutants, China's 
leading newspaper PEOPLE’S DAILY reported today. 


Industrial pollutants, including waste gas, wastewater, 
slags and noise, ar? the major sources of environmental 
pollution in China, according to the survey which cov- 
ered 29 provinces, municipalities and autonomous 
regions and 168,000 industrial enterprises on the main- 
land. 


Results of the survey show that 17 provinces, eight 
industrial sectors and 15,000 factories were primarily 
responsible for air pollution in China. Jiangsu, Liaoning 
and Sichuan Provinces are the leading dischargers of 
waste gas. 


Water pollution sources include 16 provinces and 
regions, 23 industrial sectors and 163 enterprises. The 
major sources are Liaoning, Sichuan and Guizhou Prov- 
inces, and the chemical, paper, coal, iron and steel, food, 
and coking industries. 


The four-year survey was organized by the State Envi- 
ronmental Protection Bureau, the State Statistical 
Bureau, the State Science and Technology Commission 
and the Ministry of Finance. 850,000 people took part in 


the project. 


Analysts say that the causes of pollution are rapid 
industrial development and weak pollution control, 
backward technology and obsolete equipment, and poor 
management. 
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Column Compares Entrepreneurs, Workers Rights 
HK 1808044189 Beijing RENMIN RIBAO 
in Chinese 9 Aug 89 p 2 


[People’s Forum” column by Liu Zhangxi (0491 4545 
6007): “Another View of Protecting the Entrepreneurs”™] 


[Text] In view of the cases in which some plant directors 
and managers were hurt by their staff members and 
workers, the mass media strongly called for “protection 
of entrepreneurs.” This is completely justified. But the 
author has noticed another phenomenon. Take Wuhan 
for example. Since 1987 the city’s labor arbitration 
committee has accepted and heard 58 cases of com- 
plaints about unfair penalties lodged by workers against 
plant directors. Of the 51 concluded cases, the com- 
plainant won in 30; in 6 cases neither side won; and the 
complainant lost in only 15 cases—a losing rate of 29 
percent. Most cases won by workers concerned arbitrary 
penalties plant directors inflicted upon workers in 
abusing power in place of the law. 


The introduction of the plant director/manager respon- 
sibility system has helped to tap the potential of enter- 
prises. But it has given rise to a new problem as well—the 
contradictions between enterprise management and 
laborers have become more conspicuous. There are 
several contributing factors to the growing contradic- 
tions. In some cases, the laborers just failed to adapt to 
the new form of management and distribution. In others, 
enterprise operators just failed to live up to their new 
“role” as “general commander” and “principal arbi- 
trator” in organizing production and making decisions 
on distribution, rewards, and penalties. 


It cannot be denied that most entrepreneurs do correctly 
evaluate their relationship with the workers. But it is also 
true that some plant directors and managers have posed 
as “bosses” and treated workers as their “ employees.” 
Such being the case, arbitrary decisions, peremptory 
actions, abuse of power in place of the law, and unrea- 
sonable penalties on workers are inevitable. As a result, 
some workers have been treated unfairly, the workers” 
initiative has been seriously dampened, and some con- 
flicts have erupted. 


To deal with this situation, the author believes that the 
readjustment of relations of interests and interpersonal 
relations between management and labor within enter- 
prises should be taken as a major task in enterprise 
management. As far as the management mechanism is 
concerned, it is necessary to establish and »erfect the 
“community of enterprise interests” through the in- 
depth development of the reform, so that management 
and labor are tied on the “same rope.” Together they 
share responsibilities and interests and rely on each 
other. Such a new structure will restrain the managerial 
behavior of plant directors and managers on the one 
hand and will give full play to the workers’ sense of 
responsibility and initiative in making their enterprises 
flourish on the other. For their part, entrepreneurs 
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should bear in mind that the workers are the masters of 
the enterprise and should adopt a management concept 
with “love” as its core. One must be aware that the 
workers’ status as the masters of the enterprise has 
remained unchanged despite the enterprise reform. 
Within the enterprise laborers and management enjoy 
equal mghts, and the relations between administration 
and administered and between supervisor and super- 
vised are a two-way process. The plant director must not 
put on airs and force the workers to obey his orders. 
Even if a worker deserves a penalty, the plant director 
still should do everything he can to convince his subor- 
dinates before taking any action. 


For the workers’ part, they should take the lead in 
observing plant discipline and regulations, be ready to 
submit to supervision, and show understanding, respect, 
and concern for the plant director or manager. The plant 
director/manager responsibility system exposes the plant 
director or manager to the impact of various contradic- 
tions that may arise within the enterprise. Such being the 
case, the workers should make allowances for the diffi- 
culties of the plant director or manager, forgive him for 
some occasional mistakes, always bear in mind their own 
responsibilities and duties, take the initiative in sharing 
the cares and burdens of the plant director or manager. 
and give him full support in enterprise management. To 
be sure, the workers have the right to air their opinions, 
but they should not blame the plant director or manager 
for everything and nurse grievances against him, still less 
should they oppose him and be rude to him. 


By and iarge, as far as enterprise management is con- 
cerned, we must ensure that entrepreneurs can properly 
exercise their administrative power and must p.otect the 
workers’ legitimate mghts as well. Neither should be 
overemphasized at the expense of the other. 


Training Linked to Higher Professional Standards 
HK 1808025089 Beijing CHINA DAILY 
in English 18 Aug 89 p 1 


{By staff reporter Zhang Ping] 


[Text] A l-year campaign to improve the professional 
standard of China’s massive industrial workforce 
through a nationwide drive of on-the-job training has 
begun to pay off, reports the State Education Com- 
mission. 


CHINA DAILY has learned that over 200 million 
workers in China have received various kinds of training 
in the past 10 years; and last year alone 29.54 million 
workers, or 23.8 per cent of the country’s total work- 
force, attended such courses. 


Meanwhile, as a part of the effort to improve the quality 
of employees, the country has, starting this year, tried to 
control the growing size of the workforce by dismissing 
those employees in State-owned enterprises who were 
recruited without State approval. 
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Statistics showed that by the end of June this year, more 
than 660,000 such employees, mostly from the country- 
side, had been sent back home. 


According to Li Petyao, vice minister of the Ministry of 
Labour, there are 22.000 various kinds of job-training 
schools and 4,000 technical schools throughout the 
country. 


In the past two years, 2 million young job seekers have 
got training in the country’s | 800 job-training centres. 


Li said the primary job-training network has already 
been formed in the country. 


Two years ago, China launched a job-training pro- 
gramme for all the directors and managers as well as the 
chief engineers in the country’s over 8,000 large and 
medium-sized State-owned enterprises and companies. 


So far. more than 20,000 of China's business executives, 
44 per cent of all, have received at least four-months 
training in colleges, said Du Rui, an official who is in 
charge of the work in the State Education Commission. 


Meanwhile, the country has also started an ambitious 
plan to train the group heads in the factories nationwide. 
Last year alone 1.85 million such people received on- 
the-job training and were given certificates. 


According to a survey conducted by the Ministry of 
Railways, about half of its employees need professional 
training. 


However, since the on-the-job training wil not add to 
the employees income, many young workers are 
unwilling Or not very eager to attend the training courses, 
he said. 


Starting from this year, China has taken several mea- 
sures to stem the growth of its workforce. 


For the first time in the past 10 years, it had dropped by 
1.09 million by the end of June compared with that at 
the end of last year. 


According to figures from the State Statistics Bureau, the 
number of the employees in the State-owned enterprises 
dropped 640,000 to 99.2 million while the collectively- 
owned employees dropped 530,000 to 1.05 million 
people. 


However, employees working in various joint ventures 
increased by 80,000 people to 1.05 million. 


The retirement of the old workers, dismissal of those 
employees recruited without authorization, and those 
contracted workers who failed to continue their con- 
tracts are the three main reasons for the drop in China's 
workforce, experts said. 
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In the first half of this year, China began its austerity 
policy to cut capital construction. 


OW 1808152789 Beijing XINHUA in English 
1216 GMT 18 Aug 89 


[Text] Beijing, August 18 (XINHUA)—The Ministry of 
Commerce here today urged improved supervision of 
the quality cf commercial goods after revealing the 
problems found in a recent spot check on markets in 
some big cities. 


Al a press conference, Vice Minister of Commerce Fu 
Limin said, * We should provide consumers with quality 
goods at fair prices.” 


But the result of the spot check on the quality of eight 
types of commercial goods in markets in Beijing, Tian- 
jin, Shanghai, and other cities showed that there are 
serious problems of quality. 


The spot check was conducted jointly by the Ministry of 
Commerce, the State Administration for Industry and 
Commerce and the All-China Consumers’ Association. 


According to the results, commercial goods which were 
found fake or not up to the national standard, included 
more than 8.9 percent of 13 brands of bicycles, 82 
percent of 23 types of detergent, 30 percent of 80 types of 
worsted and woolen spun textiles, 44 percent of 47 types 
of household voltage stabilizers. more than 24 percent of 
22 types of chemical fertilizers and agricultural chemi- 
cals, 2! percent of 32 types of dyestuffs, and 20 percent 
of 5 types of pressure cookers. 


Yang Zhiheng, a senior official of the Commerce Min- 
istry, said that the decrease in quality reflects defects in 
quality control as regards consumer goods. 


Since 1987, China has established 38 state and ministry- 
level product-quality supervision centers, but there are 
still no such institutions at lower levels. 


Fu said that the ministry will conduct spot checks 
regularly on markets and impose economic, administra- 
tive, and legal sanctions on those who produce or sell 
goods of inferior quality. 


State Insurance Firm Covers Business Risks 
HK2108004689 Beijing CHINA DAILY 

(BUSINESS WEEKLY SUPPLEMENT) in English 21 
Aug 89 pl 


[By staff reporters Zheng Caixong and Wang Xiangwei] 


[Text] The country’s national insurance firm is 
embarking on a massive programme aimed at helping to 
greatly spruce up the foreign investment climate in the 
country. 
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The People’s Insurance Company of China (PICC) has 
recently added two »olicy categories to cover risks for 
foreign investment and personal accidents in an 
apparent move to ease the investors’ worries about 
political and military activities in China. 


According to the clauses. the company shall be liable fur 
the losses caused by wars, strikes, nots and civil commo- 
tions for those insured 


The company 2lso decree@ that its branches across the 
country will extend its property insurance to cover 
strikes, mots, and civii commotions as an additional 
clause. 


A PICC official told CHINA DAILY that the company 
has added these clauses to ease some foreign investor's 
anxieties arising out of the two months of social turmoil. 


“We take this as a move to improve the investmeni 
environment and buoy up foreign investors’ confidence 
in China's open-door policy,” said. We Yuan from the 
foreign insurance department of the PICC. 


Also, he said, the PICC will offer more flexible rates and 
conditions in its policies. 


Wu said more and more foreigners in Beijing, including 
businessmen and diplomatic personnel, have been 
making inquiries about the new policies, but he was 
unable to give an exact figure for how many investors 
have taken out the insurance. 


Meanwhile, in coastal Guangdong Province, where 
many foreign-invested firms are concentrated, invest- 
ment insurance for political risks is expected to be taken 
out by more and more foreign investors in the next few 
years, according to an official from the Guangzhou 
branch of the PICC. 


“More negotiations for taking out this kind of insurance 
are now underway.” said Jiang Tao from the PICC's 
Guangzhou branch. 


At the same time, he said, there are still a number of 
foreign investors who have taken a wait-and-see attitude 
because they are skeptical about the Chinese Govern- 
ment even though the cities are now stable. 


Jiang said foreign investors who want to take out the 
investment insurgance are mainly from Hong Kong. the 
United States and Japan. 


Wu of the PICC headquarters said the PICC has long 
offered insurance for political risk to foreign investors, 
but in the past few people cared to waste moncy on that 
subject because of China's stability and determination in 
opening to the outside world. 


He said the company will be liable for losses of foreign 
investors under the following three conditions: 
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—War, warlike operations, insurrection, strike and riot. 


—Confiscation or expropriation of property by the gov- 
ernment. 


—The inability to remit profits as provided in the 
contract because of restrictions imposed by the gov- 
ernment. 


However, the PICC company shall not be held liable for: 


—Commercial loss resulting from loss of or damage to 
the insured object. 


—Loss caused in part or in whole by non-fulfillment of 
the investment contract by the insured or his repre- 
sentative. 


—Confiscation or expropriation by the government as a 
result of some deliberate action or disorderly conduct 
on the part of the insured. 


—Loss due to failure of the insured to effect remittance 
within the period stipulated by the government 
departments concerned, due to an attack using atomic 
bomb, hydrogen bomb and nuclear weapons. 


Beginning on July 1, the PICC started to extend its 
personal accident insurance policy to cover death or 
bodily injury arising directly from war, hostilities, war- 
like operations, rebellion, strikes, riot and civil commo- 
tion. However, the company stipulated that the insured 
will not be reimbursed unless the following conditions 
are observed: 


—The geographical area of the coverage is confined to 
the People’s Republic of China. 


—The insured shall in no case be a participant in 
relevant difficulties. 


—The company shall be liable for no death or bodily 
injury other than those cause by the perils herein 
mentioned. 


Shelterbelt Project Begins Along Chiang Jiang 
OW 2008055789 Beijing XINHUA in English 
0528 GMT 20 Aug 89 


[Text] Beijing, August 20 (XINHUA) —The first-phase 
construction of a shelterbelt project along the middle and 
upper reaches of the Yangtze River, China’s longest, has 
started with the approval of the central government. 


Designed for water and soil conservation, this is another 
large afforestation project China has undertaken fol- 
lowing the first large shelterbelt project along northern 
Chinese provinces. 
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The first-phase construction began in 145 counties in 
nine provinces where soil erosion is very serious and the 
afforestation at this stage covers an area of 6.6 million 
hectares. 


The first-phase construction project is planned to be 
completed in 15 years and when completed, the forest 
area in this region will double the present figure. And the 
vegetation will rise to 39 percent trom the present 19.9 
percent, and the soil erosion will be brought under 
control in an area of 74,000 square kilometers. 


The State Council, China’s highest governing body, has 
taken some money out of the fund earmarked for agri- 
cultural development for a section of the shelterbelt 
project along the upper reaches of the Yangtze River. 


The Yangtze River valley covers some one-fifth of 
China’s territory, but it has one-third of the country’s 
population of 1.1 billion. The agricultural output value 
and that of industry there account for 34 and 40 percent 
of the national total respectively. 


Soil erosion in the Yangtze river valley has extended to 
560,000 square kilometers, or 31.1 percent of the total 
area, from 360,000 square kilometers in the early 1950s, 
washing away some 2.24 billion tons of soil a year and 
damaging the ecological system there. 


To solve the problem, the Ministry of Forestry worked 
out in 1987 a general plan for the first-phase construc- 
tion of shelterbelt project along the middle and upper 
reaches of the Yangtze River, which was recently 
approved by the State Council. 


Shrinking Inventory Threatens Steel Supply 
OW2208015789 Beijing XINHUA in English 
0936 GMT 21 Aug 89 


[Text] Beijing, August 21 (XINHUA)—China’s stock- 
piles of rolled steel are shrinking and supplies are threat- 
ened, the “ECONOMIC DAILY” reported today. 


This was the conclusion of a recent nationwide survey, 
the most comprehensive of its kind in the past four 
decades, according to the paper. 


The survey shows that by the end of September 1988, 
China’s stock of rolled steel went down by 15.2 percent, 
compared to that in early 1987 and the turnover period 
was lowered from 7.9 months to 5.3 months, meeting the 
requirements of the State Council. 


But, there are fewer specifications of rolled steel which 
are in short supply and an excess of those which were not 
marketable. 
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As to the consumption pattern, the proportion con- 
sumed in the coal, power, chemical, building materials, 
and other basic industries dropped and the share used in 
metal processing and by rural enterprises rose sharply, 
the paper reported. 


Trade Group Favors Policing Machinery Exports 
OW 2308074589 Beijing XINHUA in English 
0545 GMT 23 Aug 89 


[Text] Beijing, August 23 (XINHUA)—China is to apply 
stricter rules to clear the mess caused by improper 
competition among its exporters of machinery and elec- 
tronic products, “CHINA DAILY” reported today. 


The China Chamber of Commerce for Machinery and 
Electronic Products Import and Export (CCCME) is 
urged to take positive actions to solve such problems at 
its council meeting opened in Beijing yesterday, 
according to the report. 


At the meeting, Shen Liechu, director of the Mechano- 
Electronic Product Export Office of the State Council, 
said some Chinese exporters are trying to beat one 
another by just lowering their respective prices instead of 
paying attention to quality. Through the amount of 
machinery and electronic products exported last year, 
China should have earned about 7 billion U.S. Dollars, 
but in fact those items were sold for only 6 billion U.S. 
Dollars. 


Between January and June, China exported 3.38 billion 
U.S. Dollars worth of machinery and electronic prod- 
ucts, 1.05 billion U.S. Dollars more than in the same 
period last year. However, because of the cutting of 
prices, the increased percentage was much lower than 
during the previous three years. Even this increase will 
be hard to maintain during the second half of this year, 
he said. 


To stop the fight, Shen suggested an export licence 
system be set up. And the new system is expected to be 
applied at the Guangzhou Autumn Export Commodities 
Fair. 


China is going to urge foreign trade firms to form groups 
to curtail the mess caused by unreasonable competition. 
The China National Machinery Import and Export Cor- 
poration and the China Electronics Import and Export 
Corporation have been chosen to be the first pilot pair to 
form such a group to improve the quality of their 
products. 


Shen said China will also improve its control over the 
trade marks of export goods. CCCME is urged to help 
the Chinese exporters to gather under just one agent in 
one foreign country or region. 
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Group To Develop Guangdong Industrial Park 
HK2308030289 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 23 Aug 89 p 10 


[By Sandy Li Chau-wa] 


[Text] The Southern District Industrial Association will 
start developing next year a second industrial estate in 
Dongguan in Guangdong at a cost of $80 million. 


The group comprises 100 members representing 800 
factories in the southern part of Hong Kong. 


Implementation of the project was postponed following 
the June 4 bloodbath in China. But a spokesman of the 
association said the group would not abandon the 
project because conditions in Guangdong had returned 
to normal. 


Most of the investors in the second industrial estate 
project are Taiwanese. 


The spokesman said many industrialists intended to 
resume their investments in China after witnessing 
improvements there. 


He said the contract for the second industrial estate 
project was ready, but that it was still to be signed. 


The group’s original plans call for the development of 
two industrial estates on a four-million-square-foot site 
in Dongguan. When completed, the complex would have 
48 blocks of low-rise industrial buildings. 


The first industrial estate, to cost $80 million, is cur- 
rently being developed and 18 of the planned 19 blocks 
have been completed. 


The second project will have a total 29 low-rise indus- 
trial buildings. 


Each building will have a gross floor area of 20,000 sq ft 
and be about two to five-storeys high. The height of the 
buildings will depend on the needs of users and the 
development cost. 


The association has obtained from the Dongguan gov- 
ernment a 30-year lease on the site of the project. The 
group will be responsible for coordinating work on the 
project for its members. 


Various manufacturing firms had moved recently to the 
18 completed industrial buildings and started opera- 
tions, the spokesman said. 


He said the firms were engaged in the manufacture of 
products including garments, toys, metals, cassette tapes 
and paper. 
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New Measures To Curb Illegal Farmland Use 
HK1908003489 Beijing CHINA DAILY 
in English 19 Aug 89 p 1 


[By staff reporter Liang Chao] 


[Text] China is planning to take measures to curb the 
illegal use or occupation of farmland for private housing 
by State employees and officials working in administra- 
tive institutions. 


State authorities are scheduled to conduct an investiga- 
tion into the problem, according to a circular released 
jointly yesterday by the State Land Administration and 
the Ministry of Supervision. 


State employees who illegally occupied farmland to build 
private houses or officials who approved this practice by 
abusing or exceeding their authority will be punished. 


The investigation, scheduled to be completed by the end 
of this year, will focus on State employees working in the 
administrative departments, sources from the State 
Land Administration disclosed. 


The results of the investigation will be made public and 
those found to have been involved will be punished 
according to law “no matter who they are,” the circular 
said. 


Severe punishment will be meted out to State employees 
or officials who helped their family members or relatives 
to gain land with better geographical location for housing 
or for business purposes. 


According to the circular, from now on, State employees 
or officials working in administrative institutions must 
give up their old land for housing if they want a new 
piece of land. 


It has been discovered that many State employees and 
officials have continued the occupation of farmland for 
building private houses in recent years despite the State’s 
repeated injunctions on this matter, the circular said. 


“The problem has been very serious in some areas,” the 
circular pointed out. 


Since the enforcement of the State Land Administrative 
Law two years ago, some local State employees in charge 
of land affairs have exceeded their authority and 
approved illegal occupation. 


And a few leading local officials took advantage of their 
position to approve the illegal occupation. 


They were found having done businesses in the illegally 
occupied land and gained personal benefits which have 
encouraged the current corruption trend. 
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Paper Outlines Problems Hampering Agriculture 
OW220805 1189 Beijing XINHUA in English 
0113 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA) —Problems 
existing in the farming industry hampers the develop- 
ment of agriculture, according to the “FARMERS 
DAILY”. 


ine paper said that the agricultural reform has signifi- 
cantly promoted the development of farm mechaniza- 
tion. 


However, the implementation of the responsibility 
system slowed mechanization, it added. 


With land divided into small patches, the role of farm 
machinery was very limited. As a result, in many places 
tractors and other farm equipment were sold or stored, 
the paper said. 


In 1980 and 1981, agricultural mechanization hit the 
bottom. Farm machinery sales plummeted drastically. 


Later farm machinery factories adjusted their produc- 
tion to cater to those who farm small and irregular plots 
and small tractors, pumps and sprayers were turned out. 


Now that farmers are freeing themselves from the 
restraints of a self-contained and self-sufficient rural 
economy and are moving into large-scale and market- 
oriented farming, mechanization becomes important. 


But some people oppose farm mechanization because 
the country’s rural areas are densely populated. They 
argue that agricultural mechanization creates acute prob- 
lems. However, in the northwest and northeast sections 
of the country, sparsely inhabited areas and vast tracts of 
land are waiting to be worked. In these areas, farm 
mechanization is absolutely indispensable. 


Seasonal demands can produce a surplus work force, but 
during harvest and sowing times there is a labor shortage 
in some areas and machinery is needed to complete the 
harvest in time, the paper said. 


As this demand for large tractors, combines and rice 
transplanters increases, the move to join small plots into 
large ones picks up speed. But factories have shifted to 
small-tractor production and it is a difficult to meet the 
demand for huge machines. 


Further, low prices and the shortage of research funds 
hamper development of a new generation of farm 
machinery and products. 


Finding a solution to these farming problems is of 
paramount importance. Raising the prices, granting 
preferential taxes on farm machines, increasing supplies 
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of low priced materials and instituting research pro- 
grams for farm machinery manufactures are urgently 
needed, the paper pointed out. 


Tian Urges State Farm Workers To Work Harder 
OW2108185589 Beijing XINHUA in English 
1448 GMT 21 Aug 89 


[Text] Beijing, August 21 (XINHUA)}—Vice Premier 
Tian Jiyun called on all state farm workers to carry 
forward the spirit of “hard work” at a national confer- 
ence last Saturday. 


China now has 2,000 state farms and 10,000 industry- 
commerce entities under these farms. 


In the last 40 years, the state farms have opened up four 
million hectares of wasteland and produced 160 million 
tons of grain and beans. They have turned over to the 
state nine billion yuan in taxes. 


The state farms’ combined industrial and agricultural 
Output value has increased by 3.1 times over the past 
decade. 


The vice premier urged staff and workers of all farms to 
continue the reform and open-door policy and pioneer 
new achievements. 


Natural Calamities Threaten Autumn Harvest 
OW2308030789 Beijing XINHUA in English 
1500 GMT 22 Aug 89 


[Text] Lanzhou, August 22 (XINHUA)}—Autumn crops 
nation-wide are growing well, but natural calamities like 
drought, floods, and low temperature are still threats to 
this year’s autumn harvest. 


This was pointed out at a national meeting of autumn 
agricultural production in northern China, which was 
held by the Ministry of Agriculture in Tianshui City in 
Gansu Province. 


The meeting urged different localities to make greater 
efforts and have better field management to strive for a 
bumper harvest of autumn grain, which makes up a big 
proportion of national agricultural production. 


This optimism is based on an expansion of cultivated 
acreage of cotton, and autumn and cash crops. The total 
area planted to autumn grain crops has increased by 
730,000 hectares to more than 70 million hectares. 


The hybrid corn acreage in 16 leading production prov- 
inces has increased by 860,000 hectares, according to a 
report at the meeting. 


In addition, the condition of live-stock breeding, aquatic 
production and rural industries is also good, the report 
said. 
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The leading agricultural officials from 16 provinces, 
autonomous regions, and municipalities at the meeting 
warned that the outlook for the autumn harvest could 
not be treated too optimistically because weather condi- 
tions in the coming 2 months could be very changeable 
and short supplies of chemical fertilizers and pesticides 
are problems still to be solved. 


Cotton Mills Face Raw Material Shortage 
OW2208 131889 Beijing XINHUA in English 
0643 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA)}—China’s major 
cotton mills face a severe lack of raw material, the 
““PEOPLE’S DAILY” reported today. 


In the first seven months of this year three major cotton 
spinning bases—in Beijing, Tianjin and Shanghai—only 
got about 55 percent of their material supplies. As a 
result, they will find it difficult to reach the state-set 
quota for this year, the paper reported. 


However, there is no shortage of raw cotton supplies in 
rural enterprises belonging to local cotton purchasing 
centers, it revealed. 


Another problem is the adulteration of raw cotton with 
short cotton velvet, bricks, water, concrete, sand or 
talcum powder before it is sold to cotton mills, the paper 
noted. 


The No. 2 cotton mill in Benxi City, Liaoning Province, 
picked out 12,000 bricks and 30,000 kg of other sub- 
stances from the 68,000 kg of raw cotton it bought this 
year. 


Low quality cotton damages the machines, as well as the 
reputation of China’s cotton textiles on world markets, 
the paper said. 


Firm Cites Inferior U.S., Brazilian Cotton 
OW 1808181689 Beijing XINHUA in English 
0759 GMT 18 Aug 89 


[Text] Beijing, August 18 (XINHUA)}—Some 6,650 tons 
of inferior cotton imported this year from the United 
States and Brazil by the Beijing Textile Company have 
seriously hindered production at several of the com- 
pany’s factories, today’s “ECONOMIC INFORMA- 
TION” reported. 


If no measures are taken to remedy the situation, textile 
production in the city will come to a halt in the third 
quarter due to lack of materials. Textile producers here 
have urged departments concerned to claim damages 
from the exporters, the paper said. 


The Beijing Textile Company contracted to import a 
total of 7,500 tons of cotton. Some 6,650 tons have 
arrived, 4,650 tons from the United States and 2,000 
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tons from Brazil. During production the cotton was 
found to contain sugar, water and other foreign matter 
and was sent back to the warehouse. 


The inferior cotton has caused great losses for the 
enterprise, which has asked the Ministry of Commerce to 
allot state cotton reserves to help the enterprise nde out 
the crisis. 


South Reaps Early Rice; Feels Cash Shortage 
OW2008055689 Beijing Domestic Service 
in Mandarin 0930 GMT 18 Aug 89 


[From the “National Hookup Program’”’} 


[Text] Southern China has started harvesting the early 
rice. The current situation shows that this year’s reaping 
and storage of early rice is proceeding faster than last 
year. 


According to the Food Department under the Ministry 
of Commerce, 8,442 million kg of early rice—or 269 
million kilograms more than that of last year—will be 
purchased from |! major early rice producing regions 
this year. These 11 regions had already delivered 5.16 
billion kg of early rice to state graneries as of 10 August. 
Since it was 59.6 percent of the plan, and over | billion 
kg more than that of last year, it showed a good begin- 
ning of the early rice purchasing. 


However, the purchasing situation of the 11 major early 
rice producing regions shows that the fulfilment of this 
year’s purchasing plan will be determined by cash avail- 
ability. The shortage of cash remains the main problem 
although not many IOU’s have been written so far. In 
Hunan, for example, approximately 18 percent of the 
early rice sold to the state has not been paid. In certain 
locations in Fujian, only 70 percent of the rice sold to the 
state has been paid. The cash shortage in both Huichuan 
City [name as heard] in Guangdong and Guilin Prefec- 
ture in Guangxi exceeds 20 million yuan. 


A leading official of the Ministry of Commerce urges all 
purchasing departments to do everything possible to 
raise the needed cash, ‘<ii the amount of fertilizer at 
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State-set prices to rice producers as promised, and pro- 
vide the good services needed during reaping so that the 
harvesting of this year’s early rice can be successfully 
accomplished. 


Circular Urges Improved Timber Management 
OW2008055889 Beijing XINHUA Domestic Service 
in Chinese 1202 GMT 13 Aug 89 


(“Local Broadcast News Service’’] 


[Text] Beijing, 13 Aug (XINHUA)}—The Ministry of 
Forestry and State Administration for Industry and 
Commerce issued a circular the other day on strength- 
ening timber management and the administration of 
timber processing units in forestry areas. The circular 
urges all localities to strengthen the protection and 
management of forestry resources, effectively control 
excessive lumbering, and rectify irregularities in the 
circulation of timber. 


The circular says: Forestry administrative departments 
and administrative offices for industry and commerce at 
all levels in forestry areas and key timber-producing 
counties must earnestly screen and consolidate units 
dealing in timber as well as timber processing enter- 
prises. Registered units dealing in or processing timber 
must subject themselves to an examination by a forestry 
administrator at the county level or higher by the end of 
this year. After passing the examination, they should 
apply for annual inspection and reissuance of licenses 
from the administrative office for industry and com- 
merce with which they have already registered. Those 
companies that are qualified for reregistration should be 
reregistered. A unit that has already undergone annual 
inspection and obtained a new license but is not required 
to change its registration concerning its scope of business 
and operations shall report to the administrative office 
for industry and commerce with which it has already 
registered for the record. 4 unit that has failed to pass the 
examination of the forestry administrative department 
shall apply for a change or cancellation of its registration 
from the administrative office for industry and com- 
merce with which it has already registered. Units which 
continue operating without going through the above 
procedure shall be punished for overstepping their 
authorized scope of business. Newly founded timber 
dealers or prcessing units shall undergo examinations 
and registration in accordance with the above procedure. 
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East Region 


ANHUI RIBAO Commentator Views Turmoil 
OW 1908170589 Hefei ANHUI RIBAO in Chinese 
25 Jul 89 pl 


{Commentator’s article: “Resolutely Win a Complete 
Victory in Stopping the Turmoil”’] 


[Text] To stop the turmoil completely and quell the 
counterrevolutionary rebellion is the first of the impor- 
tant tasks for this year set forth by the 4th Plenary 
Session of the 13th CPC Central Committee. At present, 
while a decisive victory has already been won in stopping 
the turmoil and quelling the rebellion, we are still far 
from a complete victory. We must become more 
aroused, pay close attention to investigation and 
screening work, and eliminate all factors of the turmoil 
to win complete victory in stopping the turmoil and 
quelling the rebellion. 


Our province has made initial achievements in investi- 
gation and screening work during the previous period. 
However, no complete investigation has been done con- 
cerning some incidents of turmoil and the people 
involved. Some of the criminals who started the turmoil 
and the rebellion have yet to be apprehended and 
brought to justic. . If we do not completely ferret out all 
the plotters, organizers, and behind-the-scenes directors 
who created the turmoil and the rebellion; all ringleaders 
and key members of the various illegal organizations; 
and all criminals who pose a serious danger to social 
order with their crimes in beating, smashing, looting, 
burning, and killing—if we are to let them remain at 
large—we would see no end of trouble for the future, not 
to mention in accomplishing the task of winning a 
complete victory in stopping the turmoil, quelling the 
rebellion, and ensuring peace and stability for the party 
and state for a long time to come. 


To win complete victory in stopping the turmoil and 
quelling the rebellion, we must make an earnest effort to 
clear all kinds of doubts and misgivings in the minds of 
some cadres and people about the investigation and 
screening work. The first misgiving is that there might be 
a redress and a reversal of the verdict in the future. We 
have acted in accordance with the law when we deter- 
mined the nature of the recent serious political turmoil 
and counterrevolutionary rebellion and carried out thor- 
ough investigations of and took actions against the 
criminals. What we have done is in accord with the 
fundamental interests of the whole party and the people 
of the whole country. History in the future will only 
further prove that the struggle to stop the turmoil and 
quell the counterrevolutionary rebellion is completely 
correct. There is no question of a redress on a future day. 
The second misgiving is that one might be accused of 
engaging in “squaring accounts after the autumn 
harvest” [waiting until after a political movement is over 
to settle accounts]. To “square accounts after the autumn 
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harvest” is a different concept than to carry out investi- 
gations, and screen and punish those who have com- 
mitted crimes. The two should not be mixed up. The 
party Central Committee has or: many occasions made it 
clear that it will mostly be a matter of education for those 
who, unaware of the real facts at the time, took part in 
the demonstrations, sit-ins, and hunger strikes and sup- 
ported the turmoil and the rebellion, particularly the 
young people and students among them; and that they 
will not be subjected to criminal investigations for their 
overly drastic words and deeds. However, resolute blows 
must be dealt to those who went against the law and 
committed crimes. For them, there is no such thing as 
“squaring accounts after the autumn harvest.” Their 
“accounts” cannot be settled “after the autumn 
harvest.” Rather, their accounts must be settled when- 
ever possible. We have never made promises not to 
punish any criminals, nor have we promised not to take 
actions against those who have committed serious mis- 
takes and refused to repent. The third misgiving is that 
one might again make the mistake of “magnifying the 
contradiction.” The party Central Committee has 
emphasized that, in the current investigation and 
screening work, it is necessary to strictly distinguish 
between the two different types of contradictions. It has 
also specifically defined where the main thrust of the 
blows should be directed and what the policy limits are. 
As long as we conscientiously act in accordance with the 
relevant documents of the 4th Plenary Session of the 
13th CPC Central Committee and the central authori- 
ties, as long as we verify and make sure we know what we 
are doing in handling every matter, we will be able to 
stand the test of history and avoid making the same 
mistake of ““magnifying the contradiction” as we did in 
the past. The fourth misgiving is that this might affect 
the efforts to promote economic development and to 
carry out the reform and open policy. It was true that our 
province suffered some losses in production and con- 
struction during the turmoil and the rebellion. Now, all 
of us throughout the province are doing everything we 
can to grasp production and promote construction in an 
effort to make up for the losses caused by the turmoil and 
the rebellion. However, we must not focus our attention 
only on economic work and the reform and open policy 
without caring about the investigation and screening 
work. Only when we pay good attention to investigation 
and screening work, and completely eliminate all the 
factors that caused the turmoil to break out so that peace 
and stability for the party and state is ensured for a long 
time to come, will we be able to become more successful 
in carrying out the reform and open policy and in 
developing the economy. 


Leadership is the key to winning a complete victory in 
stopping the the turmoil and quelling the rebellion. Party 
committees and governments at all levels must really put 
the investigation and screening work on the agenda of 
major items they must tackle, invest enough time and 
energy in the work, and carry it out with the greatest 
determination. We must mobilize the entire party and 
fully arouse and closely rely on the masses to make the 
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investigation and screening work a success. In carrying 
out the investigation and screening work, it will be 
necessary to continue to seek the truth from the facts, to 
implement the party’s policies in a serious way, and to 
act in accordance with the law. 


We must distinguish in a strict way between the two 
different types of contradictions, deal severe blows accu- 
rately and ruthlessly at the extremely small number of 
people who have committed serious crimes, and—to the 
greatest extent possible—win over and unite with all 
those who can be united. We must, in connection with 
the investigation and screening work, educate all party 
members, cadres, and the masses on the class struggle in 
order to raise their consciousness about the need to 
Oppose bourgeois liberalization and uphold the four 
cardinal principles while implementing the reform and 
open policy. All party members, cadres, and the people 
throughout the province must unite as one and work in 
concert with one another to make still greater contribu- 
tions to stopping the turmoil and quelling the rebellion! 


Fujian Leaders Meet Hong Kong, Taiwan Visitors 
OW2108023089 Fuzhou FUJIAN RIBAO 
in Chinese 5 Aug 89 p 1 


{By Yang Xiaoyang (2799 1420 3125) and Tu Chao 
(3205 3390] 


[Text] Comrades Chen Guangyi, Wang Zhaoguo, and Jia 
Qinglin met with Hong Kong and Taiwan businessmen 
groups on the afternoon of 3 and 4 August. The visitors 
had been on a study tour of Fujian. At the meetings, the 
provincial leaders pointed out: With the prevailing eco- 
nomic, political, and social stability, Fujian will continue 
to resolutely carry out the “special policies and flexible 
measures” approved by the central authorities, persist in 
opening to the outside world, maintain stability, and 
step up the construction of the infrastructure and soft- 
ware and hardware facilities so as to improve the invest- 
ment environment for entrepreneurs from Hong Kong, 
Macao, Taiwan, and overseas. 


At the first meeting, provincial party Secretary Chen 
Guangyi said that he felt like was meeting old friends, 
and earnestly solicited and listened to the Hong Kong 
and Taiwan businessmen’s views about Fujian. Then he 
briefed them on the truth about the turmoil in Beijing— 
which later developed into a rebellion—as well as on the 
economic and political situation in Fujian. Chen 
Guangyi said: During the turmoil in Beijing, the situa- 
tion in Fujian wz, relatively calm. All factories con- 
tinued operations as usual and not a single one reported 
a halt in production. We are sincere about opening 
Fujian to the outside world, and we will continue to do 
so in the future. We will improve our work and will 
especially step up the construction of the infrastructure 
and software and hardware facilities. With great delight, 
Chen Guangyi pointed out: So far, none of the enter- 
prises operated by Taiwan businessmen in Fujian have 
reported a deficit. He assured the visitors that foreign 
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investment in Fujian will be safe and Taiwan business- 
men’s interests in Fujian will be guaranteed. There are 
good prospects for Fujian’s development. It is hoped that 
businessmen from overseas will visit Fujian to make sure 
that it is safe to invest here. Once a contract is signed, it 
will be put immediately into action. If no contract can be 
concluded now, it will be fine if it can be done eventually 
in the future so long as our friendship lasts. 


Wang Zhaoguo said that he was happy to meet old 
friends and make new acquaintances. Reviewing 
Fujian’s steady economic development in the first 6 
months of this year, he said: The industrial output value 
grew 19.3 percent and exports grew 8.7 percent. A total 
of 534 foreign contracts totaling $400 million were 
approved; of this, 84 contracts totaling $70 million were 
signed in June. In continuing to open Fujian steadfastly 
to the outside world, Fujian will go all out to promote 
Sino-foreign joint ventures and cooperative ventures, as 
well as solely foreign-owned enterprises; step up water, 
electricity, and transportation construction; and pay 
keen attention to the Xiamen special economic zone, the 
Fuzhou economic and technology developmeni zone, 
and the Taiwan businessmen investment zone. Fujian 
has a good environment, a pleasant climate, and fine 
facilities. Businessmen are invited to invest in Fujian 
and jointly build the province together with us. 


Chen Guangyi and Wang Zhaoguo invited the Hong 
Kong and Taiwan businessmen present to take part in 
the investment and trade negotiation meeting to be held 
in Xiamen in September. 


During the meeting, a Hong Kong businessman, Mr Li 
Zhongmin, said: As a native of Fuzhou, | have a special 
feeling for the city. My current trip has helped me 
understand the truth about the recent turmoil in Beijing. 
After I return, I will assure my colleagues of the stability 
on the mainland and the excellent situation in Fujian. 
We must grasp this golden opportunity for investment! 
Chen Guangyi nodded in approval and praised Mr Li's 
farsightedness. 


A Taiwan businessman, whose trip scheduled in March 
had been delayed due to the turmoil in Beijing, said that 
he arrived in Guangdong in June. He was much 
impressed by the situation in Fujian, its clean streets, 
and good social order. Seeing for oneself is a hundred 
times better than hearing from others. He noted that 
investment conditions were excellent in Fujian—no lan- 
guage barrier, sufficient electricity, a high qualit, labor 
force, and low wages. After announcing at the meeting 
that he would invest in Fujian, he embarked on discus- 
sions about projects. Chen Guangyi and Wang Zhaoguo 
extended a warm welcome to him. 


Chen Binfan, chairman of the board of directors and 
general manager of Hong Kong’s Fuchun Company, was 
present at the meeting. 
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The study groups arrived in Fuzhou on 2 August. During 
their stay in Fujian, they visited Meizhouwan Gulf, the 
Fuzhou-Mawei development zone, and lacquerware and 
stone sculpture factories in Fuzhou. 


Fujian I Youth Military Academy 
OW2208064789 Fuzhou FUJIAN RIBAO in Chinese 
1 Aug 89 P 1 


[By Li Rong (2621 2827) and Lin Zhongle (2651 6988 
2867] 


[Text] The “Fujian Provincial Youth Military Acad- 
emy,” jointly sponsored by the Fujian Provincial Com- 
mittee of the Communist Youth League, the Headquar- 
ters and Political Department of the Fujian Provincial 
Military District, and the Fujian Provincial Education 
Commission, was inaugurated in a ceremony held at the 
Bianwan Training Center of the provincial Military 
District. This is the first provincial youth military 
academy in China. 


Jia Qinglin, deputy secretary of the Fujian provincial 
party committe, serves as the honorary political com- 
missar of the military academy; Ren Kaiguo [0117 7030 
0948], deputy commander of the Fujian Provincial Mil- 
itary District, serves as the honorary commandant; Dong 
Qiging [5516 0794 3237], deputy chief of staff of the 
Fujian Provincial wiilitary District, serves as the acad- 
emy’s commandant; and Ren Chaohai [0117 2600 
3180], deputy director of the Fujian Provincial Military 
District Political Department, serves as the academy's 
political commissar. To solemn military music, Jia Qin- 
glin and Chen Shuging, political commissar of the Fujian 
Provincial Military District, unveiled the name-board of 
the academy and presented a flag; and Commandant 
Dong Qiqing and Political Commissar Ren Chaohai 
presented rifles to the cadets. 


During each summer vacation, the youth military 
academy will recruit students from among outstanding 
young pioneers and three-ace students ()roughout 
Fujian and give them military training, as well as edu- 
cation on political and current affairs. 


Wu Guanzheng Greets Jiangxi Radio Program 
OW2208010089 Nanchang Jiangxi Provincial Service 


in Mandarin 1000 GMT 20 Aug 89 


[Text] The Jiangxi People’s Broadcasting Station will 
begin a special program to mark the 40th anniversary of 
the founding of the People's Republic of China, entitled: 
A 1,000-Li Trip Along the Gan Jiang. 


Governor Wu Guanzheng will deliver an opening 
speech, entitled: The !,000-Li Gan Jiang is the People’s 
[word indistinct]. 


The | ,000-li Gan Jiang is Jiangxi’s [word indistinct]. The 
surging waters of the Gan Jiang irrigate 49.7 percent of 
the land for the 17 million people of the province. The 
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special program will reflect the prosperity of the 23 
counties and cities along the Gan Jiang. Their prosperity 
is part of the great achievements made by the province in 
the 40 years since the founding of New China, particu- 
larly since the 3d Plenary Session of the I ith CPC 
Central Committee, and an epitome of the changes made 


in Jiangxi. 


The special program, “the | ,000-Li Trip Along the Gan 
Jiang,” will be broadcast during our programs for the 
countryside at 0600, 1300, and 1945 hours [2100, 0400, 
1045 GMT] daily except Wednesday. 


Governor Wu Guanzheng extends his warm greetings to 
the new program on behalf of the provincial party 
committee and the provincial government. He also 
[word indistinct] the listeners in the province. He urges 
Communists, cadres, and people in Jiangxi Province to 
work more firmly under the new collective leadership of 
the party Central Committee with Comrade Jiang Zemin 
at its core, in accordance with the basic line of pursuing 
one central task and two basic points laid down by the 
13th party National Congress; to carry forward the cause 
and forge ahead into the future; to march forward 
bravely; to work hard with one heart and one mind; and 
to make even greater contributions to developing Jiangxi 
and building China into a powerful socialist country. 


Shandong Talks With Union Cadres 
SK2108050889 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 20 Aug 89 


[Excerpts] On the afternoon of 20 August, while having a 
discussion with all comrades participating in the provin- 
cial trade union work conference, Jiang Chunyun, secre- 
tary of the provincial party committee, stressed the neces- 
sity of wholeheartedly depending on the working class to 
build trade unions into a large school of communism. 


At this discussion meeting, Jiang Chunyun said: The 
working class is the leading class of our country and the 
foundation of the classes of our party; and wholcheart- 
edly depending on the working class is the consistent 
guiding ideology and class line of our party. This should 
never be forgotten and discarded at any time. For this 
reason, party and government leaders at all levels and 
party and administrative cadres of all enterprises are 
required to foster the idea of wholeheartedly depending 
on the working class, to constantly enhance the sense of 
democracy, and to respect the both the status of workers 
as the masters of the country and the democratic rights 
of workers with a view to making workers actually 
become the masters of the country and their enterprises. 
Meanwhile, party and government leaders and cadres 
should frequently go deep among the broad masses of 
workers to consult them when matters arise, and should 
regard the voice and demands of workers as the impor- 
tant basis for formulating plans and policies. In eco- 
nomic distribution, party and government leaders and 
cadres should give full consideration to the interests of 
industrial workers; should gradually perfect policies and 
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regulations govern:ng rational distribution within enter- 
prises while deepening reform of enterprises; and should 
practice democracy in distribution and make distribu- 
tion visible to the public in order to subject economic 
distribution to supervision by the masses. 


On the topic of respect and support for the work of trade 
unions and their flexible role, Comrade Jiang Chunyun 
dwelt on three opinions. He said: We should fully 
understand the. important status and role of trade 
unions. To wholeheartedly depend on the working class, 
we must first respect the status of trade unions and pay 
attention to exploiting the role of trade unions. Party and 
government leaders at all levels should support trade 
unions to conduct their work independently, with the 
initiative in their own hands, in line with their own 
regulations and characteristics, and under the leadership 
of the party. Party and government leaders at all levels 
should also respect the relatively independent nature of 
trade unions, and should not regard trade unions as a 
division of party committees or as an administrative 
organ. Second, we should strengthen party leadership 
over the political affairs of trade unions. By listing the 
trade union work as an important itera on ther daily 
agenda, party committees at all levels “ould regularly 
listen to reports on trade union work and conduct 
research for trade union work. In deepening reform, 
trade unions should safeguard not only the overall inter- 
ests of the country, but also the specific interests of 
workers and staff members. As key elements of various 
kinds of contradictions, trade union cadres have found it 
difficult to successfully perform their duty of safe- 
guarding the interests of trade unions. Some trade union 
cadres have found themselves in conflict with the leaders 
of administrative organs in order to safeguard the spe- 
cific interests of workers and staff members, and thus 
have been subjected to unjust treatment and have even 
encountered attack and retaliation. This is wrong. When 
such cases arise in the future, party commiitees should 
intervene and act as mediators. If the case is serious, 
party committees should conscientiously investigate and 
deal with it, and trade unions at higher levels should give 
positive coordination and support to party committees 
in this regard. Third, we should pay attention to 
strengthening the building of leading bodies of trade 
unions and improving the revolutionary quality of trade 
union cadres so as to upgrade the ranks of trade union 
workers by having younger, better educated members. 


Jiang Chunyun also pointed out: Trade unions at all levels 
should conscientiously implement the guidelines of the 4th 
Plenary Session of the 13th CPC Central Committee; 
should regard fostering new persons with lofty ideals, 
moral integrity, cultural accomplishments, and discipline 
as the basic goal of ideological and political work: and 
should frequently conduct systematic education on the 
basic theories of Marxism-Leninism-Mao Zedong Thought 
among workers and staff members. Through this educa- 
tion, trade unions should help workers and staff members 
understand theories, and use them as a weapon to under- 
stand and reform the world; and should help workers and 
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staff members foster a correct outlook on life and on the 
world, and build themselves into new socialist persons 
with lofty ideals, moral integrity, cultural accomplish- 
ments, and discipline. Trade unions at all levels should 
also conduct education on upholding the four cardinal 
principles, opposing bourgeois liberalization, and educa- 
tion on revolutionary tradition and the pioneering spirit of 
arduous struggle among the vast number of workers and 
staff members, young workers and staff members in par- 
ticular By fully depending on trade union organizations at 
all levels, we should apply such propaganda and education 
fronts as workers’ cultural palaces, workers’ evening 
schools, and workers’ papers and periodicals, to conduct 
rich, colorful, and popular activities on self-education in 
an effort to build a large school of communism in a 
down-to-earth manner, and attain good results from this 


aspect. 


Comrade Ma Zhongchen and Zhao Zhihao also stressed 
the necessity of wholeheartedly depending on the 
working class, fully understanding the status of trade 
unions, and giving play to the role of trade unions. 


Li Zhen, Li Zichao, Miao Fenglin, He Guogiang, Liu 
Zhonggian, and Li Chunting were among the provincial 
leading comrades who were present at the discussion 
meeting These leaders also made impromptu speeches 
and occasional remarks. The discussion meeting was 
presided over by Yang Xingfu, vice chairman of the 
provincial People’s Congress Standing Committee and 
director of the provincial Trade Union Council. 


The current provincial trade union work conference was 
held in Jinan from 19 to 20 August. [passage omitted] 
Attending the conference were responsible comrades of 
the trade unions of various cities, prefectures, and large 
industrial enterprises in the province. 


Speaking at this discussion meeting were responsible 
comrades of Jinan, Qingdao, Yantai, and Taian Cities, 
as well as trade unions of the provincial coal mining 
administrative bureau and the Jinan Railway Bureau. 


Shandong’s Jiang Notes Progress Since Revolution 
OW 2308050189 Beijing XINHUA in English 
0709 GMT 22 Aug 89 


[Text] Beijing, August 22 (XINHUA) —Shandong Prov- 
ince has achieved remarkable progress in the past 4 
decades since the founding of the People’s Republic of 
China in 1949, according to an article in today’s 
“PEOPLE'S DAILY.” 


The article, written by Jiang Chunyun, secretary of the 
provincial committee of the Communist Party of China, 
said that the total social output value has jumped 41 
times; the national income, 23 times; and total industrial 
and agricultural output value, 38 times—all compared 
with the figures for 1949. 
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The party secretary revealed that the grain output in the 
province has risen from nearly 800 kg per ha in 1949 to 
3,900 kg in 1988, and the total grain output increased 
from 8.7 million tons to 32.25 million tons; cotton, from 
80,000 tons to 1.13 million tons; and peanuts, from 0.54 
million tons to | 94 million tons. The output of other 
farm produce, including meat, aquatic products, and 
fruit, also increased markedly. 


The province, which had virtually no industry in 1949, 
has developed a full-fledged industrial system with 
rational structure and layout. Shandong produces 231 
million bbl of crude oil, 2.48 million tons of pig iron, and 
1.91 million tons of steel a year. Output of coal and 
power in !988 jumped 32 times and 138 times, respec- 
tively, over the figures for 1949. In addition, chemical, 
machine-building, and light and textile enterprises have 
been built and gone into operation in recent years. 


As far as foreign trade is concerned, Shandong has 
economic relations and trade ties with over 150 coun- 
tries and regions, and its exports have increased 84 times 
over in 1949. 


The province has also made giant strides in the science, 
culture, education, medicine, and sports fields. It has 
made over 10,000 important scientific and technological 
achievements in the past 10 years. In the old society, 
more than 80 percent of the local pepulation were 
illiterate. The province now has 52 tertiary institutes, 
and 98.4 percent of the children of school age go to 
school. The average life expectancy has riser from 35 
years to 71, with smallpox, kala-azar, typhoid, and other 
infectious diseases basically eliminated. 


Thus, the provincial party secretary concluded that 
without the Communist Party there would be no New 
China and only socialism can save China and make it 


prosper. 


hai Bank To Alleviate Fund Shortage 
OW'2108053189 Shanghai JIEFANG RIBAO in Chinese 
2 Aug 89 p 1 


[Text] How is Shanghai's fund situation in the second 
half of this year, considering its efforts to accomplish this 
year’s production tasks? In order to gain a better idea of 
this, this reporter recently interviewed Zhu Xiaohua, 
vice president of the Shanghai Municipal People’s Bank. 
In answering the reporter's questions, Zhu Xiaohua said 
that, by arrangement with the municipal people's gov- 
ernment, the bank will take five effective measures to 
alleviate the city’s fund shortage problems in order to 
speed up Shanghai's economic development. 


Zhu Xiaohua first briefed this reporter on Shanghai's 
current fund situation. He said: Shanghai's fund situa- 
tion in the second half of this year will be even more 
strained than in the first half. According to an initial 
calculation based on the assumption that the banks in 
the city would attract the maximum deposits they can 
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expect and extend the minimum in loans that they have 
to, and taking into consideration the funds to be pro- 
vided by the headquarters of the People’s Bank, 
Shanghai would still be short about 3 billion yuan in the 
second half of this year. 


When asked about causes leading to such serious short- 
ages of funds, Zhu Xaiohua said: Although many factors 
contributed to the shortage in the second half of this 
year, one important cause is the sluggishness in com- 
modity purchases and sales, resulting in a mse in the 
inventory of finished products which in turn seriously 
affected return of funds. Payments receivable by 
Shanghai from other localities in the first half of this year 
was 2 billion yuan less than that in the same period last 
year. In addition, because of a rise in the price of raw 
materials and commodities, enterprises had to use larger 
amount of money. The extra money tied up by enter- 
prises in the first half of this year amounted to 3 billion 
yuan. This resulted in less funds being available in the 
second half of this year. Decentralized use of funds, 
which created difficulties in unifying fund management, 
was another cause. Trust and entrusted loans increased 
by nearly | billion yuan in the first half of this year, and 
there was no way to control the circulation of this 
money. In addition, we have to pay the central govern- 
merit a large amount of money for the various measures 
it took this year. In short, it was the reduction in bank 
deposits and our inability to reduce the amuunt of loans 
which caused serious shortage of funds in the second half 
of this year. 


Zhu Xiaohua said: The municipal people’s bank is 
currently consulting with leading departments con- 
cerned, and is preparing to take five measures. First is to 
clean up stocks and reduce inventory of finished prod- 
ucts. The target is set at reducing inventory of finished 
products in the city by about | billion yuan from the 
amount we had at the end of June. Banks will cut loans 
to enterprises who do not perform well in reducing 
inventory, or stop extending loans to them, raise interest 
rates on loans to them, or impose extra interest on them 
as a penalty. Those enterprises whose products are not 
marketable and whose assets are !ess than their debts will 
be taken over and put up for auction by banks according 
to relevant laws. The second measure is to seriously 
check payments in arrears in order to make more active 
use of funds. Banks should regard pressing for payments 
in arrears as an important task, and assist departments 
concerned and enterprises in carrying out this work. We 
plan to reduce payments in arrears and “triangular 
debts” by 20 percent in the second half of this year. The 
third measure is to strengthen control over and manage- 
ment of funds. We should strengthen control over the 
management and use of funds by large companies, and 
take systematic measures to ensure that major loans are 
used properly. The fourth measure is to reduce projects 
of fixed asset investment. Departments concerned have 
already worked out specific plans for this work, and the 
remaining task is mainly implementation of these plans. 
The fifth measure is to urge all to practice austerity and 
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to put all kinds of expenditures under strict control. In 
particular, we should control the excessive growth in 
consumption funds. The main job in this respect is to 
control wages and the issuance of bonuses. The overall 
rise in wages of office staff and workers of enterprises 
should be kept in accordance with targets set by labor 
and other competent departments. According to new 
regulations, banks may refuse to pay cash to enterprises 
who do not have regulations on workers’ wages. Another 
problem is about our financial institutions. Financial 
institutions at all levels in the city should play an active 
role in strengthening fund control and alleviating fund 
shortage problems in the second half of this year. They 
should further improve their service, increase branches, 
and attract more savings deposits in order to increase 
funds for loans. 


‘Negative Growth’ Seen in Retail Sales 
HK2108035489 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1031 GMT 15 Aug 89 


[Report by Mo Li (2608 0448): Shanghai Witnesses 
Negative Gro. th in Total Volume of Retail Sales“— 
ZHONGGUG ..INWEN SHE headline] 


[Text] Shanghai, 15 Aug (ZHONGGUO XINWEN 
SHE)}—The market of Shanghai, known over the past 
many years for its “brisk selling and buying” of articles 
of everyday use, has become extremely slugguish. Total 
social retail sales have shown zero growth. 


Data provided by a statistical department of Shanghai 
Municipality show that in July this year, Shanghai's total 
social retail sales stood at 2.691 billion yuan, an increase 
of 14.9 percent over the corresponding period of last 
year. But after an adjustment for the rise in commodity 
prices, there was actually a drop of 1.4 percent. 


The market had begun to show sluggishness since the 
Chinese Spring Festival. In June, it especially entered what 
was normally the dull business season. After an adjustment 
for the rise in commodity prices, total social retail sales in 
the first half of the year showed an increase of 1.8 percent. 
Since the beginning of July. the market had witnessed 
everywhere large-sized posters and advertisements with 
wording like “Sales,” “Special Discounts,” “Free Gifts,” 
and so forth to attract customers. Those shops selling gold 
jewelry, refrigerators, color television sets, woolen 
sweaters of well-known brands, and so forth, which used to 
have long lines of eager buyers, had also joined the ranks 
offering reduced prices. 


The rarely seen “cool summer” in July and the high 
temperatures after the beginning of autumn (1 3th solar 
term) in August had added to the depression of the 
market. According to statistics, sales of various kinds of 
summer sanitary goods showed an average drop of 20 
percent. Rainy weather with low temperatures caused 
watermelons to “sell slowly at the peak of the season.” 
Various food stores had no cold drinks on sale, the “sold 
out” notice was put out. The clothing trade had difficulty 


REGIONAL AFFAIRS 


operating. The manager of a large-sized dress shop 
complained to this reporter: There had been no inquiry 
for skirts this summer. The high-temperature weather 
also had not helped put autumn and winter dresses on 
the market. 


Poor sales had caused inventories of industrial and 
commercial enterprises to exceed 12 billion yuan in 
value, an increase of more than 38 percent over the 
corresponding period of the preceding year. Tight money 
and locked-up capital had led to a serious delay in debt 
payments between enterprises, with normal production 
and business operations affected. 


The August market of Shanghai was quite unexpected, 
with last vear’s scramble for purchases giving way to this 
year’s 3cwaturn. People concerned feel that this phe- 
nomenon shows that the market of Shanghai has 
switched over from an acute shortage to a relieved 
situation. Commodity prices have come down from a 
high level. This has put people's hearts at rest. With a 
downturn in social retail sales, there has been a simulta- 
neous rise in people's savings deposits. Up to 10 August, 
people's deposits received by industrial and commercial 
banks in Shanghai stood at 10.9 billion yuan, an increase 
of more than 1.5 billion yuan compared with the corre- 


sponding period of the preceding year. 


But the continuous sluggishness of the market calls for 
serious pondering. It has exposed the blindness of indus- 
trial and commercial enterprises in operation. Al present, 
the Shanghai market has many things on sale. But the lack 
of variety has failed to satisfy people's varied demands. In 
the past few years, due to brisk clothing sales, even 
electrical equipment shops and newspaper and magazine 
outlets handled clothing at the same time. The clothing 
trade especially concentrated on the sale of jeans and 
woolen sweaters. Now heavy stocks of bad-quality outfits 
and woolen sweaters have piled up. Relevant enterprises 
have been penalized by objective laws. 


Industrial production of Shanghai is facing the threat of 
stagflation where commodities are concerned. The 
Shanghai Municipal Government has called on indus- 
trial and commercial enterprises and financial organs to 
take effective measures, such as readjusting the mix of 
products and the composition of loans, improving ser- 
vices, actively pushing sales, and so forth, to create a 
stable and thriving market in Shanghai. 


Central-South Region 


Lin Ruo Assesses ‘s Reform Policies 
HK2208085589 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1150 GMT 20 Aug 89 


[Report: Lin Ruo Says that Guangdong’s Correct Expe- 
rience Over the Past 10 Years Should be Upheld | 


[Text] Guangzhou, 20 Aug (ZHONGGUO XINWEN 
SHE)}—Li Ruo, secretary of the Guangdong Provincial 
CPC Committee, pointed out that the work carried out by 
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Guangdong Province in the past decade should be upheld 
if it as im keeping with the central principles and policies, 
and if it has been proved to be correct through pract:ce. 


Lin Ruo made the above remark in a summary speech at 
a study class for secretaries of city and covs\ty party 
committees, whic. ended yesterday. 


He said that the reform and opening up over the past 10 
years have developed Guangdong’s economy, reversing 
the status of lagging behind the national average. The 
level of productive forces has leapt to a new height, the 
living standards of the people have greatly improved; 
and gratifying achievements have also been attained in 
building spiritual civilization. This shows that the policy 
decision of the central authorities for Guangdong to 
implement special policies and flexible measures and for 
starting off before other provinces in reform and opening 
up is successful. Reviewing Guangdong’s experience 
over the past 10 years, Lin Ruo believes that there are 
four things which are correct and should be upheld. First, 
constantly emancipate minds, upgrade ideas, and foster 
a scientific approach of daring to proceed from reality 
and to seek truth from facts. Second, make great efforts 
to develop the socialist planned commodity economy, 
change the previous pattern of highly centralized and 
unified product economy, and establish a mechanism 
integrated with the planned economy and market regu- 
lation. Third, bring into full play Guangdong’s advan- 
tages of being in the proximity of Hong Kong and 
Macao, and having a large number of Overseas Chinese. 
Fourth, persist in grasping the building of material 
civilization on the one hand.and the building of spiritual 
civilization on the other. 


At the same time, Lin Ruo admitted to the existence of 
some outstanding problems in Guangdong in recent 
years. For example, the corrupt phenomena of people 
abusing their power to seck personal gain and engaging 
in corruption and bribe-taking are becoming more and 
more serious; the vices of society are becoming more 
rampant, criminal cases are on the increase, and feudal 
superstitions in rural areas are being revived, and the 
practice of luxury and waste proliferates and spreads. In 
his view however, we should not negate the achieve- 
ments of our work over the past 10 years and waver in 
our confidence in reform and opening up because of the 
presence of all these problems. The main tasks which Lin 
Ruo called on the people in all parts of Guangdong to do 
in the second half of this year are as follows: Conscien- 
tiously study Deng Xiaoping’s speech and the spirit of 
the fourth plenary session; make sure that there will not 
be a slide in the economy, and stabilize the reform 
measures that have been put forward, fight corruption, 
crack down on economic crimes, and solve the problems 
of taking advantages of one’s positions and powers to 
seck personal gain, to build personal housing, and to use 
public funds for decorating one’s house in excess of 
standards, mop up pornographic culture and feudal 
superstitions, strengthen ideological and political work; 
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continue the work of investigation and cleaning up to 
Guangdong’s stability and unity, pay attention to 
improving the methods of leadership, and so on. 


5-Year Plan Worries Rural 
HK2208043189 Hong Kong MING PAO 
in Chinese 22 Aug 89 p 1 


[“Special” dispatch: “Chen Yun's “Eighth 5-Year Eco- 
nomic Plan’ Tends To Take the Road Back; Preferental 
Policies for Rural Enterprises on the Ziiw Jiang Delta 
May Be Abolished™] 


[Text] News from Guangzhou: The township and town 
enterprises on the Zhu Jiang Delta, which play an 
important role in Guangdong’s reform and opening up, 
are beginning to feel that it is difficult to walk. Some 
ambitious peasant entrepreneurs have suddenly found 
themselves among those to be “cut” and feel that they 
have been sold out. Quite a few of them are thinking of 
ways to retreat. Since the “4 June” incident, production 
at the well-known Sanshui “Quiangli Brewery” has gone 
from bad to worse. Under this situation, Chen Shaotai, 
plant director and holder of a multiple-entry-cxnt docu- 
ment for travel to Hong Kong and Macao, fled the 
country and has not been heard of since. He took with 
him several hundred million «!.S. dollars (a sum from 
the joint investment of the enterprise and the Hong 
Kong side). This is a “typical example” of the township 
and town enterprises on the Zhu Jiang Delta. 


Since last year, some 200 township and town enterprises 
on the Zhu Jiang Delta have closed down. After the prices 
of electric rice cookers took a downward plunge, over- 
stocking of some 40,000 hi-fi sets occurred in the province, 
including 25,000 sets in Foshan. Most of those products 
were produced by town: hip and town enterprises. 


The Zhu Jiang Delta borders on Hong Kong and Macao 
and has quick access to information. Details of the 
Eighth 5-Year Plan have now spread to Guangdong. It 1s 
said that the preferential economic policy will be 
changed from an “inclination toward certain regions” to 
an “inclination toward certain trades.” In other words, 
many preferential treatments for the coastal areas and 
special economic zones will be abolished, or will be given 
to the development of energy, communications, and raw 
materials. At the same time, the proportion of state 
planning will be increased and that of regulation by the 
market will be reduced. This 1s undoubtedly bad news 
for Guangdong, which lacks both energy and raw mate- 
rials industries and mainly relies on the regulation by the 
market. People in Guangdong’s economic circles hold 
that the “Eighth 5-Year Plan,” which will be carried out 
beginning 1991, 1s a concrete expression of Chen Yun's 
economic ideas. They are very apprehensive that China's 
economy will return to the period of “putting stecl 
production in command” and to the period of state 


monopoly of purchase and marketing. 
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Apart from that, many other things have made them feel 
anxious and worried. It is said that the central authori- 
ties have decided to deal with the township and town 
enterprises “which are contending with state enterprises 
for markets, electric power, and raw materials.” Because 
most plant directors and managers of township and town 
enterprises are running their factories on a contract 
basis, their personal incomes are usually 300 to 500, or 
even 1,000, percent higher than the workers’ average 
income. The current atmosphere of “combatting corrup- 
tion” makes them tremble with fear. Sources say that at 
present, many township and town enterprises on the 
delia have ceased or partly ceased production, and that 
the plant directors and managers are busy demanding 
payment of debts so as to share money among the staff 
and workers. Many of them are seeking avenues of 
retreat. Some have bought foreign passports with their 
money, while others have converted their money into 
Hong Kong dollars and opened bank accounts outside 
the country. When they work, they often loaf on the job; 
and after work, they often eat and drink extravagantly, as 
if “doomsday” is approaching. 


It 1s learned that the plant directors and managers on the 
Zhu Jiang Delta have decided to collectively boycott 
property registration. If the central policy is harmful to 
them, they will take collective action and fire all the 
workers from other provinces, reportedly numbering 
more than 100,000. The government authorities can 
only take the threat of this newly emerged “middle class” 
into serious consideration. At present, the goveimments 
at various levels in Guangdong are playing ihe r'e of 
“pressure reducer.” While continuing to greet foreign 
businessmen with a smile, they have to try to pacify the 
lower levels and show loyalty to the central authorities. 
They are finding the going tougher and tougher. 


Hubei Governor Inspects Prefecture 
HK2108105089 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 18 Aug 89 


[Excerpts] From 4 to 11 August, Governor Guo Zhen- 
qian, together with responsible comrades of the organs 
concerned directly under the provincial authorities, vis- 
ited Xiaogan, Yunmeng, Yingcheng, Anlu, Guangshu:, 
and Dawu to carry out a survey. He urged local govern- 
ments at all levels to earnestly carry on the operation of 
improving the economic environment and rectifying the 
economic order, and continue to do a good job in 
accomplishing all the economic tasks in the second half 
of the year. 


Xiaogan Prefecture has implemented a policy giving 
preference to agriculture, and has adopted some effective 
measures to solve some practical problems relating to 
agricultural production. As a result, the early rice output 
has been raised and a bumper harvest of autumn grain is 
now within sight. 
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Guo Zhenqian expressed his satisfaction with the excellent 
Situation in the rural areas in Xiaogan. Meanwhile, he 
pointed out: An expected bumper harvest does not mean 
an achieved bumper harvest. We must make greater efforts 
rather than slack off. We must strive hard for a bumper 
harvest for the whole year and for a record grain output as 
well, and thus make more contributions to agricultural 
development in the province. [passage omitted} 


Through concerted efforts by all the local people, at the 
higher and lower levels alike, Xiaogan Prefecture has 
managed to stop the decline in production that started 
early this year. Industrial production has been increasing 
every month. By last July, the prefecture had fulfilled a 
gross industrial output value of 1.72 billion yuan, an 
increase of 11.2 percent over the same period last year. 
which is 3 percent higher than the province's average 
industrial growth. 


Fully appreciating these achievements, Guo Zhenqian 
noted: With nich resources and convenient communication 
facilities, Xiaogan Prefecture serves as the north gate of 
Hubei Province. It enjoys many favorable conditions with 
regard to industrial development. It has taken a correct 
road for industrial development, for exploiting its own nich 
natural resources, and for attracting investments from 
abroad and establishing lateral wes at home. For example. 
by introducing foreign investments and establishing lateral 
ties at home, Xiaogan City has established, step by step. a 
production structure with the automobile and electronics 
industries as its key links; making use of its rich resources, 
Yingcheng City has devoted great efforts to developing the 
salt refining industry, the salt-related chemical industry, 
and gypsum products; and Guangshui and Dawu have 
speeded up local economic development as a whole by 
promoting the mining industry. Although the prefecture 1s 
now facing some difficulties in the process of develop- 
ment, it will certainly achieve tremendous success in 3 to 5 
or 7 to 8 years. 


Guo Zhenqian also aired his opinions on three questions 
that were raised during the survey: |) No more new 
projects should be started for the time being, but it is 
necessary to concentrate our attention on a number of 
On-going promising projects. 2) It 1s necessary to devote 
great efforts to stopping financial revenues from 
declining, otherwise we will be facing difficulties in 
budget control and expenditure payment, and we will 
have no funds to promote production. 3) It is necessary 
to make preparations for next year’s industrial produc- 
tion as early as possible. 


During a discussion meeting with leading prefectural, 
county, and city comrades, Guo Zhenqgian specially 
studied the question on funds for procurement of agri- 
cultural and sideline products in the forthcoming 
autumn. He said: Ensuring payment for procurement of 
agricultural and sideline products is a matter of great 
importance to the government's credibility with the 
public. Failure to pay for the agricultural and sideline 
products procured will not only affect the peasants’ 
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livel:hood, but will also make it difficult for them to buy 
capita! goods to expand reproduction. Thus the peasants” 
enthusiasm in production will be dampened and agricul- 
tural development will be seriously affected. Also, now 
that the turmoil has been checked and the rebellion 
quelled, the procurement of more grain and cotton will 
be of great significance to the stabilization of the 
economy and the overall situation. Therefore, ensuring 
payment for procurement is not a general requirement, 
but a task of political umportance. 


During the survey, Guo Zhenqian showed great concern 
for the operation of improving the economic environ- 
ment and rectifying the economic order. [passage 
omitted] 


Hunan Faces ‘Serious Financial Situation’ 
HK2208024689 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 20 Aug 89 


[Excerpts] The drop in financial revenue and the sharp 
increase in budgetary expenditure have faced our prov- 
ince with a serious financial situation. Provincial finan- 
cial revenue in the first 7 months of this year made up a 
mere 49.5 percent of the annual budget, a drop of 6.33 
percent over the same period last year. while expendi- 
tures increased by 10.95 percent. 


Speaking at the provincial conference on financial and 
taxation work, which concluded on 19 August, Governor 
Chen Bangzhu called on finance and tax departments at 
various levels to increase income by all kinds of means, 
devote major efforts to cor’ rolling and curtailing expen- 
diture, and fulfill the annvai targets for financial revenue 
and taxation. [passage omitted] 


The provincial government has decidcd that from now 
on no examination and approval should be given to 
applications for the purchase of cars, air-conditioners, 
video recorders, and other commodities subject to spe- 
cial control. Except for ensuring subsidies for salaries 
and prices, financial departments at various levels 
should reduce all budgetary expenditures by 5 percent in 
the remaining few months of the yea’ Sudgetary control 
and financial supervision should be strengthened. Units 
and individuals found violating law and discipline 
should be firmly investigated and handled, and revenue 
illegally withheld by some units should be paid back. 


Three Student Activists Arrested in Zhengzhou 
1K 2308104889 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GX” “yg &9 


[Text] (Lin Shengli), «>»: ti), and (Liu Feng), all 
criminal elements in) -. “Qunterrevolutionary pro- 
paganda and the dist. _.. of social order during the 
recent turmoil, were arrested on || August with warrants 


issued by the Zhengzhou City People’s Procuratorate. 
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(Lin Shengli), 21 years old, a native of Xinan County, 
Henan Province, is a student in the 1986 class of the 
Department of Law, Zhengzhou Universit,. During the 
recent turmoil, he took an active part in staging demon- 
Strations and sit-ins. He was one of the founders of the 
Zhengzhou City College Students’ Autonomous Federa- 
tion and the Zhengzhou University Autonomous Fedcr- 
ation, and served as chairman of both illegal organiza- 
tions. On 22 May (Lin Shengli) and some others 
organized a massive demonstration in Zhengzhou. On 
23 May he commanded daring squads from different 
colleges, stopping trains carrying soldiers, cargo. and 
passengers at the Zhengzhou North Railway Station. He 
later set up a temporary broadcast center by the name of 
Voice of Democracy of Zhengzhou University. fabr- 
cating rumors to mislead the public. On 4 Junc. (Lin 
Shengli) and others led some students to plants, lining up 
in front of the plants to stop workers from reporting for 
duty. (Lin) personally commanded this operation. delsv- 
ered counterrevolutionary speeches. and instigated 
workers to stage a strike and to head for Beying to 
support the turmoil. On 13 June. he was caught by the 
police while distributing reactionary leaflets at the Xinan 
County Hotel and the county's broadcast center. 


(Zhang Wei), 22 years old, a native of Zhengyang 
County, Henan Province, 1s a student in the 1 988 class of 
the Department of Journalism, Zhengzhou University. 
On the afternoon of 5 June. (Zhang Wei). together with 
(Yang X), a student in the 1985 class of the Department 
of Law, Zhengzhou University. delivered inflammatory 
speeches with a portable loudspeaker at Erx: Pagoda and 
Zijingshan Emporium. They slandered party and state 
leaders in speeches which were full of extremely reac- 
tionary content. On 6 June, (Zhang) illegally set up a 
temporary Droadcast station at Erx: Pagoda and carried 
out reactionary propaganda for 3 consecutive days by 
broadcasting such programs as “What Actually Hap- 
pened in Beijing” and “Reports from Beying™. and by 
relaying reports of the Voice of America. On the evening 
of 9 june, (Zhang) and (Yang X) broadcast a farewell 
program of the Voice of the Truth on the campus of 
Zhengzhou University, wantonly spreading rumors. 
They also put up small-character posters everywhere to 
slander principal party and state leaders. On 22 June. the 
Zhengzhou City Public Security Bureau arrested (Zhang 
Wei) according to the law. 


Both (Lin) and (Zhang) were arrested on the charge of 
counterrevolutionary propaganda and = inflammtory 
delusion. 


(Liu Feng), a leadzr of the illegal Zhengzhou ( ollege 
Students’ Autonomous Federation, 1s a student in the 
1987 class of the Department of Public Health. Henan 
University of Medicine. He 1s 19 years old and a native 
of Jiaozuo City. As a leader of the Zhongzhou ( ollege 
Students’ Autonomous Federation. (Liu Feng) organized 
illega: demonstrations again and again. (in 22 May. he 
led hundreds of students in boarding buses by force and 


FBIS-CHI-89-162 
23 August 1989 


headed for Tiananmen Square to support the demon- 
Strating students there. He helped to organize Henan 
students staying at Tiananmen Square. formed pickets 
and a Henan University of Medicine Daring Squad, and 
commanded them to stop military vehicles at Xizhimen, 
Deshengmen, and Lugou bridges and other places. Early 
in the morning of 6 June, on the campus of Henan 
University of Medicine, (Liu Feng) organized more than 
300 people to lay siege to the university's administration 
building for 3 hours. They threatened the leading per- 
sonnel of the university by instigating some people to 
smash the doors and windows of the administration 
building. Comrade (Yu Anbang), assistant to the presi- 
dent of the university, was vounded on the head. (Liu 
Feng) was arrested on two charges—the crime of coun- 
terrevolulionary propaganda and inflammatory delu- 
sion, and the offence of disturbing of public order. 


North Region 


Beijing Mayor Speaks on Family Planning Policy 
SK2308050389 Beying BEIJING RIBAO in Chinese 
23 Jul 89 pl 


[Text] On 21 July, participants in the meeting on the 
routine work of the municipal government discussed the 
family planning work of the municipality. The meeting 
called on the pertinent departments to approach the 
family planning work from a strategic position, reso- 
lutely implement the existing regulations. and exercise 
strict control over the unplanned births 


The meeting held that during the past few years, the 
municipality has scored good results in family planning 
work, and the birthrate has bascially increased in a stable 
manner. However, the situation in population growth 
remains grim in the municipality. Viewing the situation 
in which some localities have slackened off in imple- 
menting family planning policies, this meeting called on 
governments and family planning departments at all 
levels to strictly implement the pertinent regulations. 


The meeting reiterated and defined the following several 
regulations: 


The policy of one child per couple should continuously 
be implemented in Beying’s urban and rural areas 
Those regulations formulated im the past on allowing a 
small number of couples with special conditions to have 
their second birth should be implemented with strict 
control. 


The family planning policies for the remarried couples 
will not charge, and must be implemented strictly. 


The basic guidelines of the family planning policies for 
foreign couples are: Foreign couples residing in Beiying 
will not be subject to the control of the municipal family 
planning policies, if neither member of the couplr nas 
acquired Chinese nationality and if their children have 
also not acqured Chinese nationality. However. those 
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foreigners residing in Beijing who have already acquired 
Chinese nationality should strictly subject themselves to 
the control of the municipal family planning policies. 


The basic guideline of the family planning policies for 
Chinese students studying abroad is: Chinese students 
studying abroad should not enjoy special treatment, 
because practicing family planning is the obligation of all 
Chinese citizens. 


The basic guideline of the family planning policies for 
minority nationalities is: Because most of the people of 
minority nationality in Being live in the areas popu- 
lated for the most part with people of Han nationality. 
they should not enjoy a family planning policy more 
relaxed than that for the Han nationality people. 


At the meeting, Mayor Chen Xitong stressed that during 
the past few years, some localities have slackened off in 
implementing the family planning policies, and have 
relaxed restrictions over family planning. This should be 
corrected as quickly as possible. He also stressed the 
importance of ensuring healthy birth and sound 
upbringing. He called on the people to not only grasp 
family planning. but also grasp healthy birth and sound 
upbringing. At the meeting, Jin Zheng, chairman ot the 
municipal family planning commission, made a report 
on the family planning situation of the municipality. 


Officials Inspect Beijing Afforestation Project 
SK2208062489 Bevyine BELJING RIBAO in Chinese 
22 Jul &Y ~p ] 


[Excerpts] New progress has been made in planting trees 
and beautifying the environment of the suburban areas 
surrounding Beying. On 19 and 20 July, responsible 
comrades of the municipal government, the Greening 
Commission of the capital, the various municipal 
departments concerned and various districts and coun- 
ties. and responsible comrades of the office of the 
All-China Greening Commission conducted a compre- 
hensive inspection of this year's afforestation situation 
in suburban areas during the spring and the rainy season. 


Li Ximing. secretary of the municipal party committee. 
Chen Xitong, municipal mayor, Wang Xian, chairman 
of the municipal advisory commission, Huang Chao and 
Lu Yucheng, vice municipal mayors, participated in the 
inspection. 


This year. in carrying out afforestation work in the 
suburban areas, we have eliminated difficulties caused 
by turmoil and counterrevolutionary rebellion, and have 
planted a total of more than 16.21 millon trees, over- 
fulfilling the spring afforestation plan by 84 percent. In 
addition, since this spring. we have increased orchards 
and forests of economic value in the suburban Beying 
areas by 80.000 mu and cultivated 10,480 mu of sap- 
lings. [passage omitted] 
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After conducting the general afforestation inspection in 
the suburban areas, Mayor Chen Xitong put forward 
new demands for further raising the municipality's affor- 
estation level and accelerating the realization of the 
fighting objective of making the overall environment of 
the capital green. [passage omitted] 


Hebei Leaders View Banned Books Exhibition 
SK2308025589 Shijiazhuang Hebei Provincial Service 
in Mandarin 2200 GMT 4 Aug 89 


[Text] On 4 August the leading comrades of the provin- 
cial level organs viewed the exhibition sponsored by the 
city of Shijiazhuang on the achievements it has gained in 
consolidating its book and periodical markets. During 
their viewing they put forward their opinions on 
enhancing the management of the cultural market. 


The small-scale exhibition sponsored by the Shijiaz- 
huang city cultural bureau includes a number of books 
and magazines or periodicals with vulgar, obscene, 
feudal, and superstitious content, which were recently 
ferreted out by the city in consolidating the book and 
periodical markets throughout the city. 


Viewing the exhibition were leading comrades of the 
provincial level organs, including Xing Chongzhi, Li 
Wenshan, Liu Ronghui, Yang Zejiang, Wang Zuwu, and 
Wang Enduo. 


During their viewing, the leading comrades of the pro- 
vincial level organs pointed out: An important reason 
why some vulgar and low things have cropped up in the 
whole cultural market, including the book and periodical 
markets, is because of the extremely light punishment for 
them at present. Hereafier we must carry out strict 
management over the cultural market. In enhancing 
management in this regard, we should rely not only on 
carrying out stock check and inspection, but also on 
formulating some concrete measures to block the circu- 
lation channels of banned articies. We should also deal 
strict blows, as we do to criminals and on economic 
crimes, to those who have manufactured or sold the 
banned articles, including books and magazines or peri- 
odicals. In imposing economic sanctions, we should 
punish the illegal business until it has gone bankrupt. 


During their viewing, the leading comrades of the provin- 
cial level organs pointed out: Enhancing the management 
over the cultural market can be summarized in four tasks. 
such as imbuing the publishers with healthy concepts, 
conducting management, refusing to approve the applica- 
tions submitted for unhealthy publications. and enforcing 
inspection and prohibition. In particular, we should pro- 
vide rich, colorful, and outstanding spiritual products for 
the people and supply good books to the markets. 


REGIONAL AFFAIRS 


During their viewing, the leading comrades of the pro- 
vincial-level organs also urged the cultural front to attach 
great importance on the work of consolidating the cul- 
tural market; to regard the work as an important task for 
the current struggle against corruption; and to make a 
success of conducting the work. 


Northeast Region 


Heilongjiang Secretary Attends Educational Conference 
SK2308065489 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 9 Aug 89 


[Text] On the morning of 9 August, leading comrades, 
including Sun Weiben, Shao Qihui, Wang Zhao, Wang 
Luming, Ma Guoliang, Xie Yong, Ji Hua, and Huang 
Feng, attended the forum participated in by the secre- 
taries of college party committees and presidents of 
universities, who were attending the provincial work 
conference of higher educational institutions. During the 
forum, they held a discussion on the situation prevailing 
in the higher educational institutions across the province 
since the student unrest in Beijing Municipality, which 
then developed into a disturbance and counterrevolu- 
tionary riot, and studied the work and tasks for the 
future. They also fully acknowledged the contributions 
made in stabilizing the province’s situation y the 
responsible comrades of higher educational institutions, 
political work cadres, and the broad masses of teachers, 
staff members. and workers. 


It was contended at the 3-day provincial work conference 
of higher educational institutions that, during the period in 
which the province experienced the student unrest and 
some localities experienced disturbances, the provincial 
party committee and the provincial people's government, 
in line with the party’s arrangements and demands and by 
bearing in mind the province’s actual situation, had 
adopted a series of correct principles in vigorously waging 
the struggle against the student unrest and disturbances— 
by breaking them up and taking moderate actions, effec- 
tively combating the student unrest, effectively blocking 
the disturbances which occurred in some localities, and by 
stablizing the province's political situation. In particular, 
they have rapidly restored the school order and protected 
a large number of youths and students. 


During the forum, Governor Shao Qihui delivered a 
speech in which he stated: The contingents of leading 
personnel among the higher educational institutions 
throughout the province, and of college teachers, staff 
members, and workers, are good. They have scored 
marked achievements in their work. However, there are 
quite serious shortcomings. In line with the principle of 
seeking tri ith from facts, we should not use the shortcom- 
ings to ne jate the achievements and should not cover up 
the shortcomings with the achievements. 


27 
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In his speech, Shao Qihui stated: The situation in the 
higher educational institutions across the province has 
basically been stable. This is the outcome of the work 
done by all comrades. He urged all personnel to treasure 
the achievements and to do their work better. 


In his speech, Shao Qihui stated: Youths and students 
still represent our future, and the glorious and arduous 
tasks of higher educational institutions are to show 
concern for youths and students and to educate them 
successfully. He urged the broad masses of teachers, staff 
members, and workers among the higher educational 
institutions throughout the province to be fully confi- 
dent in fulfilling the tasks, and urged the higher educa- 
tional institutions to play a greater role in developing the 
province’s economy. 


During the forum, Sun Weiben, secretary of the provin- 
cial party committee, also delivered a speech, in which 
he stated: The party organizations and the broad masses 
of teachers, staff members, and workers of the higher 
educational institutions throughout the province have 
experienced a severe test in quelling the student unrest 
and combating the disturbances, and their contributions 
made in this regard have been satisfactory. During this 
period, the party organizations of higher educational 
institutions across the province have done a great deal of 
effective work in this regard by earnestly implementing 
the series of important policy decisions and arrange- 
ments made by the central authorities and the provincial 
party committee. Various higher educational institutions 
have basically not experienced any uncontrollable phe- 
nomenon, and their party organizations have been 
proved powerful and bold in waging struggle and 
upholding principles. The broad masses of teachers, staff 
members, and workers, particularly the political work 
cadres, are reliable. 


In referring to upholding the work of investigating cases 
in his speech, Sun Weiben stressed that we should 
upgrade our understanding, adopt an earnest attitude 
toward the work, adequately deal with the cases, and 
enhance our leac\ership over the work. We should pro- 
ceed from the reality and seek truth from facts, and 
earnestly implement the policies. We should not wrong 
good persons, nor let off bad ones. 


In referring to the future work of higher educational 
institutions in his speech, Sun Weiben stated: We should 
unswervingly uphold the socialist direction in running 
schools and vigorously train socialist successors. Efforts 
should be made to change the currently existing phenom- 
enon of being divorced from labor, from the country’s 
conditions, and from the masses of workers and peasants. 
We should unswervingly protect the political core and 
leading role plaved by the party organizations of higher 
educational institutions and make all-out efforts to suc- 
cessfully build party organizations at the grassroots level. 
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In his speech, Sun Weiben stressed that we should 
unswervingly implement the party’s policy on intellec- 
tuals and safeguard the strategic position of education. 
He continued: The broad masses of teachers and young 
students are showing concern for the future and fate of 
the motherland. The contemporary college students still 
represent the outstanding elements of youths, and their 
prejudice is staged. What is important is to conduct the 
education of Marxism-Leninism-Mao Zedong Thought 
among youths and students so as to enable them to be 
socialist successors with socialist consciousness and cul- 
tural knowledge. 


Jilin Secretary Hears Heroic Deed Reports 
SK2308001989 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 21 Aug 89 


[Excerpts] The second sub-team of the group to give 
reports on the heroic and model deeds in suppressing 
Beijing’s counterrevolutionary rebellion came to our 
province, and held its first report meeting at the audito- 
rium of the provincial guesthouse on the afternoon of 21 
August. It was warmly welcomed by more than 1,000 
people attending the meeting. Present were leading com- 
rades of the provincial party committee, advisory com- 
mission, People’s Congress, government, committee of 
the Chinese People’s Political Consultative Conference, 
and the Discipline Inspection Commission, including He 
Zhukang, Wang Zhongyu, Zhang Fengqi, Huo Ming- 
guang, Du Qinglin, Gu Changchun, Xiao Chun, Wu 
Yixia, Li Deming, Gao Wen, Wang Yunkun, and Feng 
Ximing; and leaders of the provincial Military District, 
the Army units stationed in Changchun, and the provin- 
cial Armed Police Force, including Chen Xingyin, Yu 
Zonghuan, Ma Fengtong, Zhang Fuyuan, (Zeng Ziyu), 
(Lan Wangqing), Wu Lequn, (Du Jingguo), and Wang 
Ziqing. [passage omitted] 


He Zhukang, secretary of the provincial party com- 
mittee, spoke after the heroes and models gave their 
reports. He said: The heroes told us once again with their 
personal experiences that the suppression of Beijing's 
counterrevolutionary rebellion was an acute and compli- 
cated political struggle. During this struggle, the masses 
of commanders and fighters of the People’s Liberation 
Army and the Armed Police Force, and the masses of 
public security cadres and policemen withstood the most 
severe test. With their own lives and blood, they 
defended the party Central Committee, the people's 
political power, the lives of the masses, and the dignity of 
the motherland and the capital. 


Comrade He Zhukang called on the masses of cadres, 
party members and people from various circles 
throughout the province to learn from the Liberation 
Army—from their clear-cut stand in upholding the four 
cardinal principles and the correct political orientation; 
from their resolution in implementing the party’s line, 
principles and policies, and in maintaining a high degree 
of political unity with the party Central Committee; 
from their efforts to uphold the purpose of serving the 
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people wholeheartedly, and to stand firmly together with 
the masses; from their efforts never to slacken ideolog- 
ical and political work at any time, and their efforts to 
educate cadres and the masses with Marxism-Leninism- 
Mao Zedong Thought; and from their efforts to take 
patriotism and revolutionary heroism as the spiritual 
force in maintaining plain living and hard struggle, 
overcoming difficulties and pressing forward with an 
indomitable will. 


He urged: We should combine our efforts to study and 
implement the guidelines of the 4th Plenary Sesssion of 
the 13th CPC Central Committee with those to learn 
from the heroes and models in suppressing the counter- 
revolutionary rebellion, and facilitate the progress of 
various work. 


Before the report meeting, party, government and army 
leaders attending the meeting cordially met with all the 
members of the sub-team and had a group picture taken 
with them. 


Jilin Secretary Urges Support for Oil Survey 
SK2308003 189 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 21 Aug 89 


[Text] Party and government leaders of Jilin Province 
attached importance to and showed concern for the 
ongoing oil and gas survey and prospecting in the 
southern part of the Songliao basin. In late July when 
meeting with Xia Guozhi, vice minister of geology and 
mineral resources, who had come to Jilin to inspect 
work, Secretary He Zhukang said: The province should 
support the oil and gas survey. It may either cooperate 
with local authorities or let them carry on by themselves 
in the prospecting and development of small oil and gas 
pools. However, the province should provide conve- 
niences and support. 


In early August, Provincial Vice Governor Wang Yunkun 
led leaders of relevant departments of the »srovince to 
make a special trip to the Jilin Petroleum Survey and 
Prospecting Command Post of the Ministry of Geology 
and Mineral Resources to inspect and guide its work. He 
said that the command post may report to the provincial 
party committee and government anytime and anywhere if 
it has any difficulty. He also urged the command post to 
take over some tasks of the province on the condition that 
the state planned tasks are fulfilled and not adversely 
influenced, do more work, and score some achievements in 
verifying reserves as soon as possible to support the 
economic construction of the province. 


Jilin Reports First-Half Economic Achievements 
S§K2308001589 Changchun JILIN RIBAO in Chinese 
20 Jul 89 p 1 


[Summary] According to the material released 5) ‘h 
provincial statistical bureau in the first half of th: ea 
Jilin Province’s sowed farmland acreage of grai) and 
soybean crops showed a slight increase over 1988. Of the 
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sowed farmland acreage of cash crops, tobacco showed a 
50.5 percent increase over 1988, and oil-bearing seeds 
and beet showed an 8.8 percent and a 28.1 percent 
increase repectively over 1988. By the end of June, the 
province’s output of large animals showed a 3.8 percent 
increase over the same period of 1988. Of this increase, 
that of hogs was 14.5 percent and that of poultry and eggs 
was 10.1 percent. 


During the first half, the province realized 15.994 billion 
yuan in ts total industrial output value, (excluding that 
scored by the urban individual-run enterprises and by 
the enterprises at or below the village level), a 6.6 percent 
increase over the same period of 1988. 


During the first half, the province put only 86 new 
projects of capital construction and technical renewal 
and renovations under construction, which showed a 
202-project decrease over the same period of 1988. The 
total accumulated investment in fixed assets of the 
state-run units was 1.29 billion yuan, and showed a 9.1 
percent decrease over the same period of 1988. 


During the first half, the province's markets were relatively 
stable. The province’s domestic net procurement of social 
commodities showed a 16.3 percent increase over the same 
period of 19%8, and its total retail sales of social commod- 
ities reached 11.54 billion yuan, a 21.1 pecent increase 
over 1988. iii June the province’s general level of retail 
prices showed a 21.1 percent increase over the same period 
of 1988, which is the lowest level in the year. 


By the end of June, the province’s financial revenues 
reached 2.06 billion yuan, a 4.9 percent increase calcu- 
lated in term of comparable items over the same period 
of 1988. The total sum of deposits made by both urban 
and rural people throughout the province reached | 2.66 
billion yuan, a 9.5 percent increase over the same period 
of 1988. 


Liaoning Economic Forum Concludes in Shenyang 
5K2308021589 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 20 Aug 89 


[Text] The 3-day provincial forum on economic work 
ended in Shenyang today. Leading comrades of the 
provincial party committee, the provincial government, 
and the provincial committee of the Chinese People’s 
Political Consultative Conference [CPPCC], including 
Quan Shuren, Li Changchun, Wang Guangzhong, Zhu 
Jiazhen, Cheng Jinxiang, Xu Sheng, Wen Shizhen, Xiao 
Zuofu, Zhao Qi, Wang Jiyuan, Li Qisheng, and Zheng 
Silin, and responsible comrades of relevant provincial 
departments and of various cities, attended the forum. 


Comrades Quan Shuren and Li Changchun gave impor- 
tant speeches at the forum. 


During the forum, Dalian, Dandong, Anshan and Fushun 
cities respectively introduced their experiences in investi- 
gating the assets of enterprises, making up the other's 
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deficiency with one’s own surplus, relying on scientific and 
technological progress to develop new products, saving 
energy, and having all government departments jointly 
support the development of enterprises. 


After explaining the current grim economic situation, 
Governor Li Changchun called on the people throughout 
the province to resolutely implement the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee, try by all possible means to overcome the diffi- 
culties in the current economic life, make up for the 
losses caused by turmoil, and strive to overfulfill this 
year’s economic plan. 


Ye Lin, vice chairman of the Financial and Economic 
Committee of the National People’s Congress [NPC], 
who was conducting investigation and study in Shen- 
yang, Zhang Chen, (Mo Wenhua), and Yang Feng, 
members of the NPC Standing Committee, also attended 
toaay’s forum. 


Liaoning’s Quan Meets Hong Kong CPPCC Members 
SK2308020789 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 20 Aug 89 


[Text] On the evening of 20 August, Quan Shuren, secre- 
tary of the provincial party committee, and Li Changchun, 
provincial government, met with (Xu Zhongshan) and 
(Zhang Wenchang), members of the Liaoning Provincial 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC] from Hong Kong, and Madam 
(Zhou Moyi), wife of (Xu Zhongshan). 


(Xu Zhongshan) and (Zhang Wenchang), once came to 
Shenyang in March this year to attend the plenary 
session of the provincial CPPCC committee. This time, 
his main purpose of visiting Liaoning was to do business. 


Quan Shuren and Li Changchun gave them a briefing on 
Liaoning’s situation during the time of turmoil. 


The two committee members were happy about Liaon- 
ing’s current stable situation and expressed that they 
would make greater contributions to the economic pros- 
perity of their hometown. 


Xu Shaofu, chairman of the provincial CPPCC Com- 
mittee, and Liu Mingjiu and Liu Qingkui, vice chairmen 
of the provincial CPPCC Committee, were also present 
at the meeting. 


Northwest Region 


Gansu Party Leader on Policy, Private Economy 
HK2308070989 Beijing RENMIN RIBAO 
in Chinese 19 Aug 89 p 2 


[XINHUA Report: “Gansu Provincial Party Committee 
Secretary Says Economic Policy Toward Collective, 
Individual, and Private Economies in Minority Nation- 
ality Areas Will Remain Unchanged”’} 


[Text] Lanzhou, 18 Aug (XINHUA) —Li Ziqi, secretary 
of the Gansu Provincial CPC Committee, recently 
announced to cadres and the masses of various nation- 
alities in Linxia Hui Nationality Autonomous Prefecture 
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when he made the investigation tour there that the 
party's policies for developing collective, individual, and 
private economies in areas inhabited by minority nation- 
alities will remain unchanged; the favorable policies 
adopted by the provincial authorities for supporting 
economic and cultural development in the minority 
nationality areas will remain unchanged; and the party's 
nationality and religious policies will remain unchanged. 
He required cadres and the masses of all nationalities to 
further emancipate their minds on the basis of adhering 
to “one center and two basic points” and feel free to 
develop a nationality economy with mixed elements and 
with the public economy as the main body. 


Linxia Hui Nationality Autonomous Prefecture has a 
population of 1.5 million people and is inhabited by 
people of Hui, Dongxiang, Baoan, Sala, Zang, Tu, and 
Han nationalities. Minority nationalities account for 
53.8 percent of the total population. The nationality 
policy and the reform and opening-up policy adopted 
after the 3d Plenary Session of the | ith CPC Central 
Committee ensured that various nationalities in this 
Muslim area got along on good terms, brought about 
social stability, and enabled the national economies, 
especially the individual and private economies, to 
develop rapidly. Some local industrial enterprises which 
have achieved good economic results are owned by 
private investors among the minority nationalities. In 
the previous period, the social turmoil brought about 
misgivings among some cadres and ordinary people. 


In the course of investigation, Li Zigi came into contact 
with a large number of cadres at the prefectural, county. 
and township levels, party members, ordinary people, 
and senior priests to help solve the problems in their 
minds. He conveyed and explained Comrade Deng 
Xiaoping’s important speeches and the spirit of the 
fourth plenum of the current Central Committee to the 
people he met, and repeatedly stressed that the nation- 
ality policy and the economic policies that have been 
proved correct and effective in our practice in recent 
years will not be changed; instead, these policies will be 
better implemented in connection with the special con- 
ditions in the minority nationality areas. 


Li Ziqi said: Practice in the past years has shown that 
reform and opening up are of great importance for the 
prosperity and development of the minority nationality 
areas. Henceforth, while consolidating and developing 
the public economy, the provincial authorities will fur- 
ther relax the policies and support economic develop- 
ment in the minority nationality areas along a course 
with their special nationality characteristics. In partic- 
ular, some individual and private businesses run by 
Muslims have developed to a certain degree, and they 
must be protected. The masses of all nationalities can set 
their minds at ease, because the party's policy for encour- 
aging people to get rich through hard work will not 
change. Henceforth, so long as people operate their 
businesses according to laws and regulations, free rein 
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should be given to them so as to develop a nationality 
economy with mixed elements and with the public 
economy as the main body and to promote construction 
in all fields. 


Ningxia (‘ampaign Addresses Cultural Market 
HK1708050189 Yinchuan NINGXIA RIBAO 
in Chinese 2 Aug 89 p 1 


[Ningxia Regional Government Decides To Straighten 
Out Cultural Market, Ensure That Socialist Ideology 
Will Occupy the Position”} 


[Text] The people’s government of this autonomous region 
decided that from | August to 20 August, action will be 
taken to clean up and straighten out cultural markets 
throughout the region so as to ensure that socialist ideology 
will really occupy the position. This was announced by 
Yang Huiyun, vice chairman of the regional government, 
at a telephone conference held by the people’s government 
of the autonomous region on 31 July. 


The cultural markets constitute an important position 
for socialist ideological education. In recent years, as the 
level of cultural consumption rose, the cultural markets 
also appeared. According to incomplete statistics in this 
region, there are 333 video centers, more than 500 book 
stalls, more than 60 dancing clubs, and nearly 1,000 
billiards tables. In addition, there are tens of part-time 
unofficial performance troupes. Various cultural activi- 
ties have enriched the people's cultural life, but it should 
also be noticed that some activities violated the four 
cardinal principles. Books and magazines that advocated 
bourgeois liberalization were circulated in society. The 
book markets were flooded with pornographic books and 
books depicting violence and superstition. Illegal pub- 
lishing activities ran rampant. Some people even com- 
mitted gambling through cultural activities. Recently, 
Yinchuan City examined some collective and individual 
book stalls and found many problems there. A lot of 
cultural garbage came from other provinces. 


Vice Chairman Yang Huiyun required governments at 
various levels to strengthen leadership and set up leading 
groups in all cities and counties responsible for cleaning 
and straightening out the cultural markets. Actions 
should be iaken in an orderly and planned way, and they 
must not merely do something for windowdressing. All 
shops and stalls that are engaged in book wholesale, 
retail, and lending business, all video distribution and 
showing centers, all dancing clubs, music tea houses, 
bars, billiards parlors, electronic games centers, and 
street performance activities are targets of the general 
examination. Attention should be focused on publica- 
tions and video products Publications depicting sex, 
violence, and superstition must be confiscated and 
destroyed. Publications with vulgar contents that may 
poison young people should also be banned. Actions 
should be taken resolutely and carefully in light of the 
relevant regulations and policies. Those who publish and 
distribute reactionary and pornographic books and 
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video products should be fined, and party and adminis- 
trative disciplinary actions should be taken against 
leaders of these units. Those whose cases are serious 
should be tried and sentenced by the court. All pub- 
lishing houses, printing houses, bookshops, and journal 
offices should also examine books which are being 
edited, printed, distributed. If bad books are discovered, 
they must immediately stop editing, printing, and dis- 
tributing such books. All recreational places must have 
business licenses, and those without business licenses 
must be immediately closed down. Individuals and units 
that abide by the laws in their business should be 
commended and awarded. Mass media should actively 
support the work of cleaning and straightening out the 
cultural markets and give more publicity to the party’s 
principles and policies in this regard so that the masses, 
especially young people, will be better educated and will 
increase their ability to distinguish right from wrong. 


The responsible comrades of the propaganda depart- 
ment of the regional party committee and the culture, 
publications and mass media, broadcast and television, 
public security, industrial and commercial administra- 
tion, and education departments of the regional govern- 
ment, as well as leaders of Yinchuan City, exchanged and 
reported the state of cleaning and rectifying work in the 
previous period at the meeting. 


Xinjiang Cougress Standing Committee Meets 
HK2208090389 Urumgi Xinjiang Regional Service 
in Mandarin 0000 GMT 22 Aug 89 


[Text] The ninth meeting of the Standing Committee of 
the seventh ‘egional People’s Congress opened in 
Urumai yesterday. This meeting was to discuss some 
regional laws and regulations and to listen to a series of 
reports by the regional people’s government on the 
development of clean and honest government in the 
region, on the consolidation of the cultural market, on 
the progress of the implementation of the region's 1989 
financial budget, on the progress of the implementation 
of the region's 1989 economic and social development 
plan, and on the readjustment of plans and the operation 
of improving the economic environment and rectifying 
the economic order. 


Yesterday morning’s session was presided over by 
chairman of the Standing Committee of the regional 
People’s Congress Amudun Niyaz. Present at the session 
were vice chairmen of the Standing Committee of the 
regional People’s Congress Li Jiayu, Codanov, Mayenur, 
Mahsud Deipov, Xiaer Xibieke Sidike, Zhang Shaopeng. 
Ma Mingliang, Kuerban Ali, and Abudureyimu Litifu. 
Present at the session as non-voting participants were 
vice chairman of the regional people's government Hed- 
erbai, chief procurator of the regional people's procura- 
torate Miiti Kuerban, president of the regional higher 
people's court (Niyaz Hejia), and the responsible people 
of the Standing Committees of some autonomous pre- 
fectural and county people's congresses in the region. 
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Representatives of democratic parties, the regional fed- 
eration of trade unions, the regional Communist Youth 
League committee, and the regional women’s federation 
attended the session as observers. 


During yesterday morning’s session, members of the 
Standing Committee heard a report on the revision of 
the supplementary provisions (draft) for the implemen- 
tation of the Forest Law in the region and an explanatory 
report on the revision of the decision (draft) on the 
administrative procedures for collective-run mining 
enterprises and private mining operation in the region, 
both submitted by the legal affairs committee under the 
Standing Committee of the regional People’s Congress. 
They also heard an explanatory report made by the 
regional industrial and commercial administrative 
bureau on the draft regulations for protection of con- 
sumers’ legitimate rights. 


Xinjiang College Cadres Attend Political Class 
HK2208084389 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 22 Aug 89 


[Text] A training course for the backbone ideological and 
political work cadres of Xinjiang universities and colleges 
opened yesterday. Party committee secretaries and theo- 
retical and propaganda workers from more than 20 uni- 
versities and colleges in the region attended the course. 


The course will last a week. Under the guidance of the 
spirit of the 4th Plenary Session of the 1 3th CPC Central 
Committee, students attending the course will conscien- 
tiously study and analyze the mentality of current college 
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students, sum up both positive and negative experiences 
in the ideological and political work over the past few 
years, and discuss finding a way to build a powerful 
contingent of ideological and political workers in univer- 
sities and colleges. They will be required to conscien- 
tiously study the documents of the 4th Plenary Session of 
the 13th CPC Central Committee and Comrade Deng 
Xiaoping’s speeches, and to enhance their ideological 
and political understanding, their party spirit, and their 
understanding of nationality solidarity, so that they can 
keep abreast with the times, reach a consensus of opin- 
ions, and do a better job in developing the good situation 
in universities and colleges. 


Members of the Standing Committee of the regional 
party committee (Teyoumu Bawudong) and Feng 
Dazhen, and vice chairman of the regional people's 
government Mao Dehua attended and addressed the 
class opening ceremony. They stressed the role of uni- 
versities and colleges as important institutions to foster 
socialist successors, and they emphasized that graduates 
from our universities and colleges must have a high 
political integrity and a firm faith in the party's four 
cardinal principle, and must oppose bourgeois liberaliza- 
tion and keep pace with the party's central authorities. 
They demanded that the students of the training course, 
as backbone cadres at universities and colleges, carry out 
patient and meticulous ideological and political work 
among students after returning to their schools, and help 
them to reach a common understanding on the basis of 
the guideline laid by the 4th Plenary Session of the 13th 
CPC Central Committee. 
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Beijing To Send Fewer Students to West 
OW 2108151089 Taipei CNA in English 
1420 GMT 21 Aug 8&9 


[Text] Hong Kong, Aug. 2! (CNA)}—Peking will send 
fewer students to the West and plans to dispatch more 
students to Eastern bloc as well as Third World nations, 
according to a senior communist Chinese education 
“official.” 


In an interview published in Monday’s edition of the 
“official” “OUTLOOK WEEKLY” magazine, the “vice- 
minister” of the “State Education Commission (SEC)”, 
Ho Tung-chang [He Dongchang], said Mainland China 
must not send its students merely to “a few developed 
countries in the West”. 


Ho. considered here as a hard-liner and a confidant of 
“Prime Minister” Lee Peng [Li Peng] who headed the 
SEC until last year, said more Mainland Chinese stu- 
dents would pursue higher education in Eastern bloc and 
Third World nations. 


Since the “open door” policy began 10 years ago, com- 
munist China has dispatched 80,000 students overseas, 
mostly to Western countries. The United States alone is 
the host of about 30,000 Mainland Chinese “students, 
according to Ho. 


The “vice-minister’s” statement confirms a decision in 
early 1988 by then SEC chief Lee Peng to gradually™ 
address the imbalance” by sending more students to 
Eastern bloc nations, it was analysed here. 


Ho said in the interview that the number of students 
studying overseas will also be curtailed, adding that 
Mainland Chinese universities will play a larger roie in 
posi-graduate training. 


The new policy, the Chinese communist official said, is to 
prevent overseas students from severing their “Chinese 
roots” and seeking to stay in their host countries. 


It 1s widely believed here that the change of communist 
Chinese policy in sending students abroad was the result 
of the Tienanmen Square incident and due to the fact 
that Chinese communist leaders have been shocked by 
how “mainland students in U.S. and Western countries 
have joined the worldwide condemnation of its crushing 
of the pro-democracy movement on the mainland. 


Government Allocates Funds to Fleeing Dissidents 
HK2208024189 Hong Kong HONGKONG STANDARD 
in Enelish 22 Aug 89 p 6 


[By Fan Cheuk-wan] 


[Text] The Taiwanese government has allocated tens of 
millions of dollars to support Chinese dissidents who 
fled to Hong Kong after the crushing of the democracy 
movement. 
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The fund began operations on Friday and received its 
first applications yesterday, from more than 30 self- 
proclaimed activists in need of financial help. 


The assistance scheme aims to help pro-democracy 
mainiand dissidents in Hong Kong while they seek 
residence rights elsewhere. 


It is the strongest show of support by local pro-Taiwan 
organisations for Chinese dissidents since the crackdown 
on the student movement on June 4. 


Mr Cheung Hon-chung, chief secretary of the pro- 
Taiwan Hong Kong Rennie’s Mill Refugees Relief Com- 
mittee, said yesterday the Taiwan government had 
already sent an initial donation of U.S.$600,000 (about 
HK$4.7 million) to his group to finance the assistance 
scheme. 


The committee is a branch of the Free China Relief 
Association in Taiwan, a semi-official organisation that 
offers assistance to mainland Chinese persecuted by the 
Communist government. 


Mr Cheung said his group decided to create the fund 
because Taiwanese President Lee Teng-hui and Prime 
Minister Li Huan had openly supported the pro-de- 
mocracy cause in China. 


“Our government has raised a huge amount of money 
during the student movement, hence the funds should be 
regarded as donations from the Taiwan public,” he said. 


“After we have used the first sum of funds, our govern- 
ment will allocate second and third sums of funds to us,” 
he said. 


“The new assistance scheme was created on humani- 
tarian grounds and it is aimed at providing financial, 
spiritual and material help to fleeing mainland dissi- 
dents,” he said. 


“Our committee will also help dissidents seek residence 
rights in the United States, Australia, Canada, France 
and Taiwan.” 


Mr Cheung said the committee had been open to appli- 
cations from mainland dissidents staying in Hong Kong 
since Friday. 


“On the first two days, nobody approached our com- 
mittee to seek help. 


“But more than 60 people who said they were mainland 
pro-democracy dissidents called our office today and 
more than 3( submitted applications,” he said. 
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Mr Cheung said preliminary response to the scheme had 
been good and he expected others would seek help. 
“Each successful applicant will be granted U.S.$500 
(HK$3,900) to U.S.$3,000 according to individual 
cases,” he said. 


Mr Cheung said funds would be granted according to 
need and there were no political conditions for granting 
funds. 


“The applicants are asked to submit reliable evidence, 
such as photographs, documents, records, identity cards 
and letters concerning their participation in the pro- 
democracy movement,” he said. 


“A summons issued by the public security bureau also is 
accepted as reliable evidence.” 


Some applicants have been smuggled into the territory 
without holding valid travel documents, Mr Cheung 
said. 


He refused to comment on whether v.ghtwing organisa- 
tions in Hong Kong had helped smuggle in activists from 
China. 


Among the applicants were Communist Party members 
and university students sought by Beijing authorities, he 
said. 


No student leaders or intellectuals on Beijing's most- 
wanted list or officials stationed in Hong Kong had 
approached his group, he said. 


He said the group also would support dissidents’ visa 
extensions. 


TAIWAN 


Government To Ban Financial Ties With Mainland 
OW220805 1989 Taipei CNA in English 
0257 GMT 22 Aug 89 


[Text] Taipei, Aug. 22 (CNA)}—The Republic of China 
Government has decided to ban local monetary and 
insurance institutions from doing business on the China 
mainland and to prohibit local companies from hiring 
mainland workers who illegally enter Taiwan. 


The decision was reached during a meeting of the Ad 
Hoc Cabinet Task Force on Mainland Affairs Monday 
when the special group, headed by Vice Premier Shih 
Chi-yang and composed of major government officials, 
discussed a draft bill on relations between people on ihe 
two sides of the Taiwan Straits. 


According to the provision approved by the task force, 
monetary and insurance institutions in the Taiwan area 
will not be allowed to directly contact residents, compa- 
nies, and organizations on the mainland. 


Violators of the regulation will be subject to severe 
penalties, including prison terms of no more than 3 years 
and fines of no more than | million new Taiwan dollars. 


The institutions involved will also face fines of no more 
than | million new Taiwan dollars. 


As to the employment of illegal mainland workers, the 
group approved a provision stipulating that those who 
hire them will be subject to fines of between 100,000 and 
$00,000 new Taiwan dollars. 


Those companies who seriously or repeatedly violate the 
regulation will face fines of between 200,000 and | 
million new Taiwan dollars. 
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Hong Kong 


PRC Swimmer Applies for Political Asylum 
HK2308063489 Hong Kong AFP in English 
0621 GMT 23 Aug 89 


[Text] Hong Kong, Aug 23 (AFP)}—Top Chinese 
swimmer Yang Yang said here Wednesday that he had 
asked for political asylum in this British colony in the 
wake of the crackdown on pro-democracy activists in 
China. 


Mr. Yang, a member of China’s national swimming 
team, told a press conference that he applied for political 
asylum with the local Immigration Department earlier 
this month when his visa was about to expire. 


“Anyone who has helped the Chinese dissidents would 
be at risk. That’s why I cannot go back to China,” Mr. 
Yang said, adding he feared he would face arrest and 
persecution once back home. 


A government spokesman refused to confirm or deny 
Mr. Yang's statement, saying the government would not 
comment on individual cases. 


Mr. Yang, who entered Hong Kong with a valid visa in 
March which expired on August 14, said he had been 
active here in events relating to the pro-democracy 
movement and had helped a number of students get out 
of China following the June 4 crackdown at Tianat.men 
Square. 


Mr. Yang appeared Wednesday with Wong Min, a 
locally-based member of the New York-based Chinese 
Alliance for Democracy, which has been accused by 
Beijing authorities of “instigating counter-revolutionary 
activities” in China. 


Mr. Yang disclosed that he joined the Alliance secretly in 
1987. 


A senior government official here has said that special 
consideration would be given to people fleeing China for 
political reasons and each application would be treated 
on individual merits. 


A number of Chinese dissidents escaped from China for 
Western countries via Hong Kong after the Beijing 
crackdown. 


PRC Law Drafters Reject Calls for Democracy 
HK 1908020989 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Aug pp 1, 2 


[By Chris Yeung] 
[Text] China has rejected local demands for greater 


democracy to be built into the Basic Law in light of the 
June 4 incident. 
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Senior Chinese officials and drafters, including Mr Ji 
Pengfei, have also strongly hinted that the consensus for 
a quickened pace of democratic reforms, championed by 
the Executive and Legislative Councillors, might contra- 
vene the basic principles in designing the post-1997 
political framework. 


The statements over the future political system were 
made by Mr Ji and his top aides, including Mr Li Hou 
and Mr Lu Ping, when meeting a delegation of Basic Law 
Consultative Committee’s (BLCC) executive members 
this week. 


Revealing the contents of the talks, BLCC secretary- 
general Leung Chun-ying said last night: ““Some drafters 
said they understood the worries and the lack of confi- 
dence by Hong Kong people over the future after the 
June 4 incident.” 


“But if there should be some drastic changes over the 
future political system because of such worries, they 
maintain these are two different things that are not 
related,” he quoted the drafters as saying. 


In the wake of China's brutal suppression of pro-de- 
mocracy protesters on June 4, Hong Kong people from 
different walks of life have called for a faster pace of 
democracy in the run-up to and after 1997. 


Ome'co members have also proposed that one-third of 
the Legislative Councillors be directly elected in 1991, 
with the share of directly elected seats increased to half 
in 1995. 


The Basic Law proposals, dubbed the “Cha-Cha™ model, 
calls for slightly more than one-quarter of the legislature 
to be directly elected in 1997. 


Speaking after a BLCC political special group session last 
night, Mr Leung said mainland drafters reiterated the 
fundamental principles in building the post-1997 polit- 
ical system as outlined in the draft. 


Mainland officials indicated the future political system 
should be able to maintain prosperity and stability of the 
territory, cater to the needs of different sectors of the 
community and promote democracy in the long-run 
under the principle of “gradual and orderly progress”. 


Mr Leung said: “They maintained those principles 
should not be changed and that the political system 
should be designed by taking into account the long-term 
needs of the society.” 


“They said if there should be changes after the June 4 
incident, they have no idea about what principles they 
should adhere to.” 
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Mr Leung said mainland drafters also rejected sugges- 
tions that China wants to interfere by installing its own 
representatives in the future Special Administrative 
Region (SAR) government. 


But the stressed China would not allow the future SAR 
government to become an administration that was 
“hostile” to the Chinese Government, he said. 


Mr Leung said: “They said they will not interfere and do 
not have to. If they want to interfere, they do not have to 
do so through the political system but simply put more 
restraints over the powers of the SAR.” 


“There's no point of using democracy to resist the 
interference of China,” he quoted the drafters as saying. 


On the Omelco consensus, Mr Leung said: “The drafters 
said they have said in the past they would acept a 
consensus reached within the community over the future 
political system, but only on condition the consensus has 
met the basic principles made by the drafters. 


“If those principles have been violated, a consensus 
becomes meaningless,” the drafters reponedly said. 


Mr Leung said the drafters did not elaborate. 


It is understood that Beijing maintained the Omelco 
package has violated the principle of “gradual and 
orderly” progress of democratic reforms. 


—An influential civil service union, the Senior Non- 
Expatriate Officers Association, has launched a signature 
campaign among BLCC members to call for a delay of 
the promulgation of the Basic Law until 1991. 


Association chairman William Ko Chan-gock, who sits 
in the BLCC, sent a letter to colleagues yesterday urging 
their support to put the proposal on the agenda of the 
next BLCC general meeting, set for September. 


The motion reads: “To request the National People’s 
Congress via the Basic Law Drafting Committee to defer 
the Basic Law promulgation date and consultation 
period by one year, such that people of Hong Kong could 
have more time to consider or reconsider the draft.” 


The motion was first moved during a political special 
group discussion and already has the support of 1! 
members. 


Any proposed issue can be put on the agenda of a full 
meeting with the backing of at least 30 members, 
although the executive committee has fina! power of 
approval. 
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PRC Spokesman Comments on PLA Troop Issue 
HK2208140689 Hong Kong AFP in English 
1349 GMT 22 Aug 89 


[Text] Beijing, Aug 22 (AFP)}—The Chinese Govern- 
ment reasserted Tuesday its right to station soldiers in 
Hong Kong after the British colony returns to China in 
1997, underlining a disagreement between Beijing and 
London on the troop issue. 


Under a 1984 Sino-British agreement, Hong Kong is to 
be designated a special administrative region with its 
Capitalist system intact and enjoying a high degree of 
autonomy for at least 50 years after 1997. 


“The stationing of troops in the Hong Kong Special 
Administrative Region by China after 1997 is a demon- 
stration of the restoration of China exercising sover- 
eignty over Hong Kong, and has been written explicitly 
into the (1984) joint declaration of the Chinese Govern- 
ment and British Government on the question of Hong 
Kong,” a Beijing spokesman said. 


The spokesman expressed surprise that Prime Minister 
Margaret Thatcher's government had brought the issue 
up again, given that a representative of the Chinese 
Ministry of Foreign Affairs had on Sunday “stated quite 
clearly the attitude of the Chinese Government toward 
this question.” 


The comments were in response to a statement by 
Francis Maude, the British Foreign Office minister with 


special responsibility for Hong Kong. 


Mr. Maude said in a BP — interview Sunday that “clearly 
the Chinese have the ..ght to station troops in Hong 
Kong but the issue which is being ra:_. £ is whether they 
should choose to do so.” 


Mr. Mzude said that the argument for not stationing the 
People’s Liberation Army in Hong Kong was justified by 
the crackdown on the pro-democracy movement in Bei- 
jing by the Chinese army on June 3-4 and the repression 
that followed. 


He said that confidence in Hong Kong had “taken a 
battering” and that Beijing should take this into account 
in its deliberations. 


Beijing's first angry reaction came Sunday in response to 
a remark by Britain's Secretary for General Duties Barrie 
Wiggham, the official responsible for preparing the han- 
dover. 


Mr. Wiggham had said in a speech August | 4 that certain 
parts of the Basic Law, a mini-constitution for post-1997 
Hong Kong being drafted by Beijing and representatives 
from Hong Kong, “need further examination.” 
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Chinese authorities expressed displeasure that Mr. Wig- 
gham had made the statement publicly rather than 
through private diplomatic channels. 


China’s Foreign Ministry said his suggestion was 
“shameless meddling” in the work of drafting the Basic 
Law. 


Editorial Considers Basic Lav Controversy 
HK2208024889 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Aug 89 p 18 


{[Ediutorial: “Raised Voices Disturb the Basic Law 
Quiet} 


[Text] Chinese and British relations, in a state of flux 
since the Tiananmen Square massacre, have taken a turn 
for the worse in the last week, with mild insults being 
traded in public between the Foreign Ministries in 
London and Being. Commentators have been quick to 
see it as a new phase of diplomacy, with the loudspeaker 
replacing the whisper, but that may be premature in view 
of the unknown factor—the temper of the new team at 
the Foreign and Commonwealth Office. Prime Minister 
Mrs Margaret Thatcher's decision to replace Sir Geof- 
frey Howe and Lord Glenarthur has left Hong Kong 
waiting to see whether or not Mr John Major and Mr 
Francis Maude will take a fresh approach to the prob- 
lems of the territory and its relationship with China 
before 1997. 


Our first opportunity to judge the degree of change, if 
any, will come early next month, with a visit by Mr 
Maude, who ts rated as one of the most promising young 
Conservatives, as evidenced by his promotion to be 
Minister of State with Special Responsibility for Hong 
Kong in the Cabinet reshuffle. Unlike his unlamented 
predecessor in the post, Mr Maude is a professional 
politician familiar with the cut and thrust of public 
affairs. His blunt retort to vehement Chinese official 
denunications of a speech last week by Hong Kong 
Secretary for General Duties, Mr Barrie Wiggham. 
calling the comments from Beijing “ridiculous”, must be 
seen as a considered remark. However, it 1s too carly to 
take it as a sign that the British Government 1s acknowl- 
edging demands to appear more robust in defence of the 
territory's interests at the risk of upsetting China. 


The controversy aroused by Mr Wiggham’s speech at a 
Rotary Club luncheon should be put into perspective. 
China’s claim that his discussion of points in the Basic 
Law adds up to a violation of “the essence and spirit of 
the Joint Declaration” by Britain owes more to a 
colourful conspiracy theory than fact but the strength of 
Being’s reaction signais the surprise felt there at his 
open comments. One of the reasons why the Basic Law 
has evoked such a low response in Hong Kong 1s that it 
1s usually discussed behind closed doors, and such frank- 
ness from a senior official must come as a shock to the 
system. 
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The contention that the document ts the sole prerogative 
of the future sovereign power ts stressed whenever China 
detects any hint of overt British involvement in the Basic 
Law debate. After June 4, British Members of Parlia- 
ment are much less inclined to accept that restraint, on 
the basis that freedom of speech allows legislators and 
officials in Hong Kong to comment on any aspect of the 
draft laws. Mr Maude was firm on that point. saying: “It 
can't possibly be improper for those in authority in Hong 
Kong to express their concerns, and | hope that those in 
Beijing will take this seriously. They have a clear interest 
in establishing confidence for the future of Hong Kong.” 


That view was also expressed in the Foreign Affairs 
Committee report, published in late June, which asserted 
that, because the Joint Declaration is an accord between 
Britain and China and the Basic Law 1s its derivative, the 
United Kingdom also has a direct responsibility for the 
content of the future Special Administrative Region 
constitution. The report argues that “the Basic Law must 
be the ‘son’ not of the PRC Constitution but of the Joint 
Declaration.” 


The subject of the current dispute—the stationing of the 
People’s Liberation Army in Hong Kong—is sterile, in 
that China has made it clear there will be no surrender of 
its rights as specified in the Joint Declaration. Mr 
Wiggham did not suggest that Being should relinquish 
its rights, but to consider how they should be exercised. 
“We now need to consider whether the Basic Law should 
delineate more clearly the respective roles of the PLA 
and our police force. For example, 1s there a need for the 
PLA to be stationed in Hong Kong in time of peace” 
Under what circumstances might the SAR Government 
request assistance from the PLA either for maintenance 
of public order or to assist in disaster relief?” 


China's adamant reply 1s no doubt prompted by the 
forthcoming Joint Liaison Group talks, which resume 
next month after being suspended by Britain post-Ti- 
ananmen Square, a decision that a.d not please Beying. 
Questions about the Basic Law will be raised there by the 
new Foreign Secretary, Mr Major, even if his move has 
litthe more than public relations value. The countries on 
whose cordial ties the future of Hong Kong 1s based have 
to “pick up the preces”, as Mr Wiggham said, by coming 
to the Joint Liarson Group with the intention of over- 
secing the smooth transition to 1997. Posturing may still 
figure highly on the agenda, however. 


Group Asks U.S. Consulate To Pressure PRC 
HK2308034389 Hone Kone SOUTH CHINA 
MORNING POST in English 23 Aug 89 p 7 


[Text] A concern group yesterday petitioned the US. 
and French consulates in Hong Kong in an attempt to gei 
foreign governments to increase pressure on <hina to 
slop persecuting democracy activists. 
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In an open letter to the consulates, the Hong Kong 
Concern Committee on Pro-democracy strongly pro- 
tested against the mass arrests and reported secret exe- 
cutions of the activists. It said the acts violated human 
rights. 


They demanded that China stop further arrests and 
executions and immediately release those detained, 
including student leader Wang Dan. 


They also urged Beijing to give details of those executed 
and arrested. 


Group spokesman Hsiang Chi-ming said in order to 
press China to accept the demands, the governments 
should stop all sports and cultural links with the country 
and impose economic sanctions. 


Wearing masks and dressed in white to symbolise the 
arrested activists, representatives of the group first went 
to the French Consulate in Admiralty. 


They presented the letter as well as a thank you card to 
consulate staff to show their appreciation of France's 
support for the student-led movement. 


They also thanked France for accepting dissident leaders 
after the June 4 massacre. 


The group then marched to the U.S. Consulate in Cen- 
tral. hoping to hand in their petition to visiting Con- 
gressman Stephen Solarz, who was hosting a press con- 
ference. 


“We feel that the U.S. Government is not doing enough 
to condemn China, despite it being a long-time advocate 
of human rights.” Mr Hsiang said. 


The petition was accepted by a consulate press officer. 


Executive Urges Unity in Business Community 
OW 2308034389 Beijing XINHUA in English 
1409 GMT 22 Aug 89 


[Text] Hong Kong, August 22 (XINHUA)}—The Hong 
Kong business community is encouraged today to pull 
together and make positive contribution to the future of 
Hong Kong. 


Speaking at a luncheon meeting at the Rotary Club of 
Hong Kong, Michael G. Gale, chief executive of Hong 
Kong Telecom, the major operator of local telecommu- 
nication system, listed three aspects as essential to a 
bright future of Hong Kong—openly expressing confi- 
dence in China's commitment to Hong Kong, continued 
investment in local infrastructure and a high-quality, 
motivated workforce. 


He acknowledged questions and doubts surrounding 
Hong Kong's future, but committed—both personally 
and corporately—to confidence in Hong Kong's future. 
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“Hong Kong Telecom's view is that China remains 
resolved to stand by the Sino-British joint declaration. 
maintaining tue capitalist structure in Hong Kong for 
another 50 years after 1997. 


“Investment capital will continue to flow into Hong 
Kong as long as we demonstrably retain a sound business 
infrastructure here, and continue to allow people to take 
capital out as easily as they can put it in.” said Gale 


He also said increased technology training and language 
skills will play an equally vital role in the future success 
of Hong Kong. 


Gale emphasized the need at present for the entire 
business community in Hong Kong to stand firm and to 
act in a positive and determined manner. 


Gale said that “I am extremely confident that so long as 
we continue to pull together in the positive and deter- 
mined fashion displayed so far throughout the 80's, 
Hong Kong's future is assured.” 


He added that his company will continue to implement 
its business strategies to sustain its growth and that of 
Hong Kong into the 1990's and beyond. Hong Kong 
Telecom currently invests 2.4 billion H.K. dollars annu- 
ally in upgrading the telecommunication system within 
Hong Kong, according to Gale. 
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Law Drafters Receive Petition on Students 
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[By Adam Lee in Macao] 


[Text] Macao Basic Law drafters were yesterday pre- 
sented with a petition calling for the release of three 
Macanese students being detained in China. 


Minutes before the drafters set off for Beijing, Mr Au 
Kum-san from the Macao Democracy Development 
Alliance presented a letter to Mr Liu Chak-wen, the 
secretary-general of Macao Basic Law Consultative 
Committee. 


The letter called on the Guangdong Provincial Public 
Security Bureau to free the three Macao students who are 
being detained for alleged involvement in pro- 
democracy student activities at Jinan University in 


mr Liu accepted the letter and promised to deliver it to 
the proper authorities. 


Seven members of Macao's Basic L*w drafting and 
consultative committees left for consultation on the 
enclave’s muini-constitution, to be implemented after 
1999 when sovereignty reverts to China. 
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The delegation 1s led by drafting committee member, Mr 
Edmond Ho Houwa, who 1s also a vice-chairman of the 
Basic Law Consultative Committee. 


The visit is at the invitation of the director of the 
Chinese State Council's Hong Kong and Macao Affairs 
Office, Mr Ji Pengfei. 


During their three-day stay in the Chinese capital, the 
group will hold talks with Chinese officials on the 
current situation in Macao and the drafting of the Basic 
Law. 
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When asked if they would discuss Macao people's “con- 
fidence problem™ after the Tiananmen Square massacre. 
Mr Ho said the meeting with had no fixed agenda. 


The Macao delegates will also meet Chinese members of 
the Macao Basic Law Drafting Committee. 


A 13-member team of Chinese drafters will visit the 
enclave next month. 


The delegation will be headed by Mr Lu Ping. te deputy 
director of the Hong Kong and Macao Affairs Office and 
Secretary General of the Macao Basic Law Drafting 
Committee. 


